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ANNOUNCEMENT 








THE CANADIAN MUNICIPAL RECORD 


WILL HEREAFTER BE PUBLISHED BY 


THE FINANCIAL WORLD 


29 BROADWAY, NEW YORK 








WHAT THE CANADIAN MUNICIPAL RECORD DOES. 








Publishes the financial statements of over two thou- 
sand Canadian municipalities, provinces, cities, 
counties and towns. Lg © — one ieee 
dates, purpose of issue, how and where payable, 

FOR BANKERS back taxes, valuations, and THE LAWS WHICH 
GOVERN THEIR ISSUANCE AND SALE. Buy 
the Canadian Record in quantity lots for your 
clients. Special rates on request. 








Furnishes an independent authoritative source from 
which to check dealers’ circulars and to estimate 

FOR BANKS the credit standing of municipalities applying for 
short time loans, 


A handy reference work from which to follow from 
year to year the financial progress of the communi- | 
FOR INVESTORS ties whose securities they hold. No investor ever 
lost a penny thru Canadian municipal default. 


The only work of its kind in the world. It covers 
a field attempted by no other publication and fills 

FOR LIBRARIES a want long sought for by statistical libraries. In 
one station in New York eight copies were worn 
out in six months. 


rea’ 


FOR BOND MEN The only complete Canadian file which may be ect 
carried in the pocket while traveling. 1S 


A medium which reaches only the insurance com- | pe 
FOR ADVERTISERS pany and institutional buyers and investors who - 


are directly interested in Canadian debentures. 


cae ideal publication in which to print the auditor’s : Se 

ull report. It broadens the market for your loans el 

FOR MUNICIPALITIES by disseminating a healthy knowledge of your te 
fiscal affairs among the largest buyers of Canadian 
securities. 


Gives in a nutshell the laws (with references) 
which govern the issuance and sale of municipal x 
securities in every province in Canada. Divided b pp 
FOR LAWYERS provinces and subdivided topically so that any hens wy 
may be quickly found. This material has been pre- > 
pared by one of the foremost members of the . 
Canadian bar. 


THE APRIL EDITION IS NOW OFF THE PRESS. ) 
SEND THREE DOLLARS FOR A COPY. } ; 











Address The Book Department 
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| Are You Ready? 


The decks are cleared for the first financial 
shot in the war for humanity. Behind it is a 
charge of $7,000,000,000 in all and when it is 
fired, as it soon will be, it will reverberate 
throughout the world, thunderously proclaiming 
that not only is our spirit but our entine wealth 
behind the Government, firmly bent upon a vic- 
tory, not only sweeping, but lasting. 

No matter how large or how small your for- 
tune, as one of the gunners who are depended 
upon to fire this large financial broadside into 
the war, the country depends upon you—are you 
ready, like Gridley, Dewey’s old associate, when 
| the command comes to participate? 

Then take your share of the new Government 
loan—do your part to make it a great popular 
success—affirmatively prove to our enemies that 
we are in the fight to stay and have the means 
to stick beyond any they can gather together. 
Our financial preparedness will help to bring 
an early peace—that is what we all desire— 
to see a peace re-established which will con- 
ceal no shadows that free men need fear. 


Louis Guenther 
~ we Editor 

















PLANS TO RAISE BILLIONS FOR WAR. 
Heavy Imposts on Rich and Poor, But Corporations May 
Escape Worst of Excess Profits Tax Till 1918. 
Burdens All Must Assume. 

Our forecasts last week of what Congress had in 
ew in the form of war taxation is fully sustained by 
secretary of the Treasury McAdoo’s data which he 
is furnished to the House as a basis for raising from 
1,800,000,000 to $2,000,000,000 to help pay the run- 
ng expenses of the first year of the war, which are 
timated at $4,000,000,000 in the first 12 months. No 
epartment of our national life is spared from the pro- 
sed taxes, although there is an apparent effort to 
‘empt the workingman as far as possible. He will 
tch it, however, in higher taxes on his tobacco, re- 
ned sugar, cotton to clothe his children, lumber for 
; home, taxes on railroad fares, amusement tickets, 

The rich much disgorge through heavier income 
x assessments and this tax will have a much wider 
pplication, the exemption being reduced sharply. As 
ongress accepted the President’s recommendation for 
7 000,000,000 in bonds and notes it is possible the Sec- 
tary’s recommendations in the matter of taxes will 
lso be accepted. 
The President, in his proclamation to the nation to 
rd on its industrial armor for the fray, uses the 
hrase, which he says should be our motto: “Small 
rofits and quick service.” Duty above earnings, a 
neral sacrifice for the good of all. The nation’s peril 
eans a nation-wide, universal giving-up of some- 
ing for the preservation of the nation. We must sur- 
ender wealth and of our riches without stint in order 
hat we may never have to surrender to the enemy. 


On the income tax source of revenue Secretary Mc- 
Adoo would for the first year make the rate 1 per cent. 
on incomes from $3,000 to $4,000; $4,000 to $5,000, 2 
per cent.; $5,000 to $10,000, 5 per cent.; $10,000 to 
$20,000, 7 per cent. ; $20,000 to $40,000, 8 per cent.; 
$40,000 to $60,000, 10 per cent.; $60,000 to $80,000, 
12 per cent. ; $80,000 to $100,000, 15 per cent. ; $100,000 
to $150,000, 20 per cent. ; $150,000 to $200,000, 25 per 
cent., and on incomes from $200,000 to $1,000,000, the 
tax would be 33% per cent., and $1,000,000 incomes 
and over, 40 per cent. 

A revision of the excess profits tax is proposed. It 
is urged that the law go into effect at once and cor- 
porations and partnerships be given until September 1 
to pay it. Evidently the Secretary believes the funds 
raised by the sale of $2,000,000,000 one year notes will 
suffice for the war needs until that time. As for next 
year the Secretary suggests that the tax be made col- 
lectible in June, 1918, instead of Jan. 1, 1918. There 
would be a $5,000 exemption and the 8 per cent. profits 
exemption on capital actually employed would be con- 
tinued, but the 8 per cent. tax on profits in excess of 
8 per cent. would be increased to 10 per cent, and on 
excess profits of not over 15 per cent. the tax would be 
15 per cent., and on profits in excess of 15 per cent. 
and not over 25 per cent. the tax would be 20 per cent., 
and on profits in excess of 25 per cent. and not over 50 
per cent. on capital invested the tax would be 25 per 
cent. This tax, the Secretary says, would bring in 
about $425,000,000. 

There is nothing unduly burdensome in this pro- 
gramme. The corporations and partnerships can get 
along very well until June, 1918, and feel no hardships 
from the 8 per cent. excess profits tax made collectible 
next September and prepare for the heavier burdens of 
1918. The proposed increased taxes on cigars, rail: 
road tax transportation, freight receipts, spirits, beers, 
mineral waters, lumber, shoes, sugar, etc., will be borne 
by the public in increased prices, They will not affect 
business especially except to make the small manufac- 
turer’s lot harder as he will have to have more capital 
in order to meet the higher costs of raw materials 
which are inevitable. As the programme is studied it 
will be seen that the Administration has taken heed of 
the protests of the big corporations that the burdens 
on them be not increased too rapidly and we think the 
programme will satisfy them and not be counted as an 
adverse factor by Wall Street. A lot of things may 
happen between now and June 30, 1918, including 
peace for the entire world and the big excess taxes, 
may not, therefore, have to be paid at all beyond the 
requirements of the new law imposing the 8 per cent. 
excess profits rates. 


THE FINANCIAL WORLD 
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GOVERNMENT OWNERSHIP OF RAILROADS. 
The Trend in That Direction, Says Mr. Vanderlip—The 
Possibilities for Security Holders. 

Mr. Frank Vanderlip, president of the National 
City Bank of New York City, is no wild talker. His 
occasional utterances on finance and railroad prob- 
lems have always attracted widest attention because 
he has frequently proved himself a correct fore- 
caster. For this reason his remarks made the other 
day while on a visit in Chicago, foretelling an ap- 
proaching Government Ownership of our railroads, 
are of great import and liable to make owners of 
railroad securities feel uneasy about the future. 


It was the railroad bill now before Congress which 
prompted Mr. Vanderlip to unbosom his opinion. 
This bill empowers the President as a war measure, 
to control and operate all railroads, telegraph and 
telephone lines, to draft their employees into the 
military service, use the military in protecting the 
operation of railroads and increase the Interstate 
Commerce Commission from seven to eleven mem- 
bers, at the same time empowering it to fix compen- 
sation to the railroads for services. In this bill, 
which has the approval of the President, Mr. Van- 
derlip sees the first real step toward Government 
Ownership of the railroads. He frankly states that 
this bill means that the railroads never would be 
turned back in their present form to the present 
owners after the war once the Government decided 
to take them over. 


In view of the difficulties under which the rail- 
roads have operated in the last few years, their na- 
tional ownership may be considered by the in- 
terests who are supposed to control, as a welcome 
solution, for these interests have long ceased to con- 
trol. They have had to execute the orders of the 
Interstate Commerce Commission and the right left 
to them was to find out how to make both ends meet. 


What will worry the holders of railroad securities 
is the recompense the Government will give for the 
properties. If the original cost of properties is used as 
a basis, then the equities in many railroads will turn 
out of little or no value. But if the cost of rebuild- 
ing and improving the railroads since the beginning 
is considered and also what it would cost to dupli- 
cate the properties as they are now, investors would 
have no reason to complain. The Government has 
as much right to take over properties at their orig- 
inal cost, if they have become more valuable, as it 
has the right to take over a building lot, now valued 
at $5,000 for $500, because the owner paid only $500 
for it some years before. 


Everything depends on the revaluation and the 
spirit which the final report of the Commission will 
exhibit. 

In this connection attention may be called to the 
cost of the revaluation work. When the issue came 
up, the official estimate was that the cost would be 
$1,750,000 and eighteen months the probable dura- 
tion of the work. Now the director of valuation of 
the Interstate Commerce Commission says that 
with annual expenditures of $3,500,000, the field 
work could be completed in 1920, which would make 
the total cost to the Government on June 30, 1920, 
$19,800,000. The cost of this work to the railroads 





up to June 30, 1920, will, according to a recent stat: 
ment of Mr. Loree, president of the Delaware & 
Hudson Railroad, amount to $39,600,000. This wil! 
make a total cost of $59,400,000, and even this 
enormous sum will, as Mr. Loree feels certain, b 
considerably exceeded. 


The record of the valuation work shows what poo: 
judges officials are when it comes to business pro! 
lems and gives some idea of how Government own 
ership will look in practice, but now sounding popu 
larintheory. It will be an expensive affair for whic! 
the people will have to pay dearly. In countries 
which “enjoy” government ownership of railroads, 
the railroad service is decribed as decidedly poor 
and the cost to shippers exceedingly high—twice as 
high as in this country. Under government owner 
ship the railroad employes will fare as poorly as th 
post office employes, whose wages have failed to in 
crease in proportion to the rates private business is 
paying. The shippers will have to take what service 
is given to them and it will then tax their patience to 
see the slow manner in which the causes of their 
justified complaints are removed. 

That investors in railroad securities are not in a 
happy mood, is too well known. The utterances of 
railroad chiefs and the market action of the securi- 
ties are not encouraging and an increase in freight 
rates, which now looks probable, will be only a tem- 
porary relief. It will not remove uneasiness about 
the final solution of the railway ownership problem. 





MERCANTILE MARINE HIT BY WAR. 


Mercantile Marine shares received their severest blow 
this week when the British Government, on short notice, 
took over all the ships of the corporation operating under 
British registry. The corporation has 90 per cent. of 
its ships under the British flag, and the significance of 
the move is that, whereas freight rates are now $100 per 
ton on European shipments, as against $4 per ton before 
the war, the British Government allows only $10 per ton 
for all freight carried in ships which it requisitions. Specu- 
lators and others holding these stocks quickly calculated 
that the profits would be practically all eliminated and 
that payment of back dividends would be practically im- 
possible now. There was heavy liquidation and still fur- 
ther selling was caused by the reported presence 
of an enemy submarine in American waters. If th 
American Government should decide to take the Ameri- 
can Line ships during the war and make payments there- 
for on the same basis as fixed by Great Britain, the In 
ternational Mercantile Marine holders would be littl 
better off than they were before the war began. 








Railroad Bonds 


We have prepared a new edition of our 
booklet giving comparative data on 
some of the essential features pertain- 
ing to the bond issues of most of the 
l principal railroads in this covmtry. 

This study should prove of value to 
investors. 








Upon request we shall be pleased to mail 
to investors a copy of Booklet No. 150. 


Harris, Forbes & Co 


Pine Street, corner William, New York 
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BANKERS TRUST COMPANY 


16 Wall Street, New York 





} Acts as Executor, Trustee, Agent, 
| Custodian. Pays interest on deposits. 


Resources over $250,000,000 

















HIGH GRADE RAILROAD ISSUES. 


General Market Affected by Decline in New Pennsylvania 
414s—Other Examples. 


When the Pennsylvania Railroad general mortgage 4%s 
ere brought out last month at the unexpectedly low 
price of 97%, whereas these bonds a few days before the 
announcement had been selling around 102, bond houses 
ecognized that the success or failure of this issue would 
ive an immediate effect upon the general bond market. 

t was recognized that one of two things must happen— 
either the Pennsylvania general 4%4s would be heavily 
oversubscribed and would immediately advance to a good 
premium above the offering price or else there would have 
to be a readjustment of the prices among all of the high 

rade railroad issues. 
The Pennsylvania issue was announced as being heavily 
versubscribed, the allotments averaging only about 20%. 
he bonds immediately advanced to above 98 and it ap- 
eared that the offering was a complete success. It soon 

veloped, however, that the offering was by no means 
he success that it at first appeared to be. In spite of the 
eavy Oversubscription of the bonds at 9714, heavy blocks 

the bonds continued to appear in the market from 
speculative holders, and the price quickly declined to the 
ffering price. At the offering price it was evident, from 

e character of the trading on the New York Stock Ex- 
hange that a strong effort was made to support the 

nds. The buying, however, was not sufficient to ab- 

rb the selling and the price quickly declined to 965%, or 
out a point below the offering price. 
Other Railroad Bonds Affected. 

The failure of the Pennsylvania general 4%s to ad- 
vance had the expected effect on the rest of the high grade 
railroad issues. There has been a more drastic decline in 
the prices of high grade railroad issues since the first of 
the year than has occurred in the same length of time in 
years. Bonds of this character are, of course, largely held 

y savings banks. Owing to the imminence of the large 
Government loan, the savings banks have not only stopped 
buying, but in fear of heavy withdrawals of deposits by 
hose who desire to subscribe to the Government loan, 
many of the savings banks have considered it advisable to 
sell some of their holdings. It is this situation which is 
partly responsible for the extensive decline in the high 
rade railroad issues. 

Atchison general mortgage 4s, since the first of the year, 
have declined from 97 to 913%, a decline of over 5% points. 

ennsylvania general 4%4s have declined from 104% to 97, 

decline of 7% points. New York Central 3%s of 1997, a 
losed underlying issue secured on the main line between 

ew York and Buffalo, has declined from 86% to 77%, a 
lecline of over 9% points. The recent Northern-North- 
rn Pacific joint 4s, a short time bond due in 1921, have 
declined 3% points. Fifteen of the highest grade railroad 
ssues in the market show an average decline from the 
high price of the year of nearly six points. 

In the opinion of most bond houses these high grade 

iilroad issues have now reached a level where they offer 


one of the greatest investment opportunities in years. 


i 


hile the readjustment of prices may not be entirely over 
is the best opinion that any decline from the present 
level will be comparatively small, whereas, in the event of 
early ending of the European War, there is every rea- 
n to expect a large recovery in practically all of these 
sues. Many of these issues are closed mortgages and 
he recent dullness in the bond market would seem to in- 
cate that the frightened liquidation has practically run 
ts course, 











Advice to Investors 
Purchase your securities through re- 
sponsible dealers, who have _ proper 
facilities for investigations and a repu- 
tation to maintain for reliable advice. 
K. N. & K. are always posted on gen- 
eral market conditions, and their views 
are at the disposal of investors through 
their monthly review of 
“Tke Investment Situation” 
Write for Pamphlet B-G 1, 


Knauth -Nachod & Kuhne 


Members of New York Stock Exchange 
Equitable Building, New York 




















We Offer 


6% Serial Gold Notes 
American Graphophone Company 


Maturing May 1, 1919 to May 1, 1926 
at the market 


BERTRON, GRISCOM & CO. 


40 Wall Street Land Title Building 
New York Philedelphia 

















W. C. Langley & Co. 


Investments 


115 Broadway, New York City 





ATCHISON 
Send for Circular F. W. 42 


Moore, Leonard & Lynch 


Members of New York Stock Exchange 








GEO" M. BECHTEL & CO. 


Iowa Municipal Bonds 


Secured by the taxing power of the 
richest agricultural state in the union. 


FIRST NATIONAL BANK BUILDING 


Chicago 











CHMIDT &( JALLATI 


Members New York Stock Exchange 


111 BROADWAY NEW YORK 
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OHIO GAS MELON, IF 

The most active public utility stock on the Stock Ex- 
change this week has been that of the Ohio Cities Gas 
Company common, which on heavy buying by both local 
and out of town speculators advanced with a rush to a 
new high price around 144. Speculators in Cincinnati, 
Columbus, Springfield, Dayton and other Ohio industrial 
centers were heavy buyers. The fact that the stock had 
previously had a substantial advance attracted renewed 
attention to the shares, and the wonder as to the cause 
increased when it was said that the cause of the rise was 
a mystery. It is no mystery, however, as we learn that 
on June 5 next, which is the date of the annual meeting, 
the shareholders will be asked to ratify a proposal to 
double the authorized capital stock from $10,000,000 to 
$20,000,000, whereupon the additional stock will be issued 
as a 100 per cent. stock disbursement. Meanwhile share- 
holders may subscribe pro rata to $964,575 common stock 
now in the treasury at $85 per share. The right to sub- 
scribe to this stock will expire next Monday. 

The par of the common stock is $25, so it is selling 
close to six times its par value, and, although the dividend 
is only $2.50 per share annually, or 10 per cent., the big 
melon that will come with the distribution of the 100 per 
cent. dividend makes it quite plain why the stock has ad- 
vanced to such heights. Another thing that has helped 
the stock is the fact that recent developments on the West 
Virginia oil and gas properties have brought in a much 
largely increased production, forecasting greatly increased 
profits, so much so that it is not unlikely the dividends 
on the increased stock will be declared at the same rate 
now paid. 

Some of the high officials of the company were in the 
New York financial district this week and discussed with 
bankers the proposed increase in stock. They found only 
one possible bar to the increase, and that lies in the pro- 
posals to increase the war taxes so as to take a consid 
erable share of the profits of corporations with ~ large 
income producing properties. One of them expressed the 
opinion to a representative of The Financial World that 
if the proposed taxes were to be as heavy as forecasted 
the stock dividend plan might have to be postponed or 
revised. He felt, however, that eventually it would go 
through. 





CITIES SERVICE MAKES ANOTHER RECORD. 

Cities Service Company continues to hang up new high 
records in earnings, and for March gross earnings were 
$1,721,481, or two and three-quarters times as much as they 
The balance for the com- 
mon stock was $1,390,937, or more than three times the 
total of March, 1916. For the twelve months ended March 
31 the gross earnings were $13,391,411, or the largest by 
far in the company’s history, and comparing with $4,295,- 
093 for the previous twelve months. The balance applica- 
ble to the common stock was $10,213,988, or three and 
one-half times as much as the balance for the stock in 
the twelve months ended March 31, 1916. The preferred 
stock dividend was earned 4.67 times, and the earnings 
applicable to the common stock were in excess of 48 per 
cent., the exact figure being 48.37 per cent. 

The total surplus and reserves of this company are now 
close to $15,000,000. Due to the conversion of outstand- 
ing debentures, the interest charge has steadily decreased, 
and for the month of March the interest charge was but 
$224.88, there being only $58,360 debentures unconverted 
into stock on March 31. 

The bears who were so roundly trounced last week in 
having been compelled to cover short sales of the com- 
mon at a loss were testing the stock out again this week, 
with poor results on the profits side. 


were in March one year ago. 





Chicago, Milwaukee and 


St.Paul Railway 
4% Gold Bonds 


Maturing June 1, 1925 
These bonds are followed by junior securi- 
ties aggregating $233,686,200. 
Dividends have been paid on the Capital 


stock for the last twenty-three years with- 
out interruption. 

During the past ten years the Company 
earned its total interest, rentals, etc., an aver- 
age of well over 2% times. 


Yielding about 5.00% 


Comment regarding the important proposed increase in 
railroad freight rates by the Interstate Commerce Com- 
mission will be sent with our descriptive circular of this 
issue upon request. 


The National City Company 


National City Bank Building 
New York 























Public Utilities in 
growing communities 
bought and financed 


€@ Their securities 
offered to investors. 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St. 
CHICAGO, ILLINOIS 
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ESTABLISHED 1893 
MORRIS BROTHERS CO. 
Municipal and Corporation Bonds 
TAX FREE SECURITIES FOR NEW YORK and PENNSYLVANIA 


Full Particulars on Request 


1421 Chestnut Street, Philadelphia, Pa. 








PUBLIC UTILITY BONDS & STOCKS 


Call Rector 4528-9 


WISTAR & STOKES 





Commerical Trust Blg. 











Public Utility 


Securities 


of Operating Companies 
Industrial 
Securities 


of Proven Earning Capacity 














The correspondence of investment bankers and 
distributors desiring to participate in ORIGINAL 
issues is invited. 


JOHN H. WATKINS 


7 Wall Street, New York 
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| gas Subscribers’ Free Advice Service 


Postage Must Accompany Each Inquiry 
The privilege is accorded subscribers of The Financial 

World to secure an expression of opinion on any investment 
in which they are interested or which they wish to make. 
There is no cnarge for this service, as it is this paper’s desire 
to prove as helpful as possible to its subscribers. However, 
this privilege is confined strictly to subscribers. Subscribers 
may make inquiries during the term of their subscription 
as often as they desire. 

All inquiries must be in writing and addressed to Inquiry 
Department, the New York Office, 29 Broadway, and the 
full corporate name of the corporation about whose securities 
} ‘tmformation is desired must be given, 

Subscribers may receive telegraphic answers to their inquiries 
on payment of the cost of telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 








UTILITIES AND WAR TAXES. 


Banking interests associated with the financing of two 
of the largest groups of public utility corporations with 
which they have had more or less intimate relations for 
many years from an underwriting standpoint, express 
the opinion to us that war taxation will have very little 
effect on the market for public utility bonds. All of the 
corporations, of course, now pay an income tax, and if 
this is increased, the increase will have to be paid also, 
but the records almost uniformly show a steadiness of 
earnings, with moderate surpluses, rather than any ab- 
normal earnings that could be reached by the supertax 
or excess profits taxation. Taxes are included in oper- 
ating expenses and come before the balance of surplus 
is applied to interest charges, and hence all the majority 
of public utility corporations will have to meet in the 
way of extra charges will be the additional income tax 
exactions at the normal rate. Some of them pay the 
normal income tax on their bonds and some do not. 


It is pointed out by one prominent banking interest 
associated in the past and at present with four score 
and more public utility corporations that the average 
earnings of all these companies last year was not over 
10 per cent. and the bankers of the second group referred 
to above say the earnings of their companies have in no 
instance been abnormal or of the “war profits” variety. 
The best that has been done is to show interest charges 
on bonds earned about twice or in some instances two 
and a half times. This has been about the average for 
ears and illustrates the stable character of the public 
itility field. It also explains why public utility bonds 
making such a showing do not fluctuate so widely as 
lo many railroad and industrial bonds whose market 
fluctuating character of the 
earnings. - 


varies with the widely 


B. R. ‘f£. DIVIDEND DISCUSSION. 


The Brooklyn Rapid Transit dividend is not far off 
from a substantial reduction, if the reduction in surplus 
»f $600,000 for the March quarter is any criterion. There 
s still no admision from any official quarter, however, 
that a cut is contemplated. 


— 





Short-Term Investments 
(Special 12-Page Pamphlet) 


We have prepared a 12-page pamphlet de- 

scribing 68 short term issues, including Rail- 

road, Public Utility, Industrial, Foreign Gov- 

ernment and Municipal Securities. Issued for 

the convenience of Banks, Insurance Com- 

panies, Corporations and Private Investors. 
Write for Pamphlet No. 1533 


339 


“Short-Term Investments 


Spencer Trask & Co. 


25 Braad Street, New York 
Albany — Boston — Chicago 
Members New York and Chicago Stock Exchanges 

















Municipal 
Bonds 


Free from Income Tax 


Yielding 4% to 5% 


Descriptive circulars on request 


Sidney Spitzer & Co. 


115 Broadway New York 


Chicago Cincinnati Toledo Los Angeles 




















“BOND TALK” 


Contains News and Reviews 
of Public Utility Companies 


Send for Bond Talk 


P.W.BRUUKsS & Cu. 


(incor porated 


Boston 115 Broadway, New York 


Philadelphia 














FOREIGN CREDITS 





NEW YORK 








MUNICIPAL LOANS 
| PUBLIC UTILITY SECURITIES 
INDUSTRIAL PREF’D STOCKS 


(SHANDLER & (50MPANY 


INCORPORATED 
PHILADELPHIA 


BOSTON 
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Dated February 1, 1917. 


Vice-President of the Company: 


and Richmond. 


any floating debt. 





Corner Nassau and Cedar Sts. 


New York 


| 
| Incorporated 
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$1,564,000 
Western States Gas & Electric Company 


(of California) 
Six Per Cent. Gold Notes 


Authorized by the Railroad Commission of California 


Callable in whole or in part upon thirty days’ published notice any time prior to February 1, 1921, 
at 102 and interest: at 101 and interest thereafter and prior to February 1, 1925; and thereafter 
at 100 and interest. Guaranty Trust Company of New York, Trustee. 


For information concerning this issue, we summarize as follows from a letter signed by Mr. J. J. O'Brien, 


The Company owns and controls water-power, electric and gas utilities in Central | 
California, supplying more than thirty communities, including Stockton, Eureka | 


These notes are the direct obligation of the Company. — No new mortgage may be 
created upon its present property without equally securing this issue of notes. 


Additional notes may be issued only when net earnings, after providing for inter- 
est on all prior charges, are equal to three times annual interest requirements on all 
notes outstanding, including those about to be issued as well as the interest upon 


Earnings applicable to notes for year ended February 28, 1917, after deduct- 
ing annual bond interest charges were over three and three-quarters times annual 
interest requirements on these notes. Net earnings were over one and three-quar- 
ters times total annual charges on bonds and notes outstanding. 


Purpose of issue to retire $621,500 notes called for payment on April I, 1917, to 
pay for recently acquired water rights and storage reservoirs, to retire floating 
debt and to provide funds for extensions and additions. 


Price 98 and Interest, Yielding over 6'4% 


° Descriptive circular upon request 


William P. Bonbright & Co. 





Due Februar» 1, 1927 








H. M. Byllesby & Co. 


Incorporated 


111 Broadway 
New York 




















EXCHANGE OF SECURITIES. 
Some Instances Where Shareholders May Improve Their 
Positions by Shifting Their Investments. 

Eternal vigilance is demanded today of the investor and 
with it a careful study of opportunities for exchange of 
securities. A large majority of the best grade stocks 
and bonds have been declining. In part this is due to 
decreasing equities and in part to a new measure of in- 
terest rates set up by new offerings on a better basis 
than were afforded to old issues. In the stocks influ- 
enced by smaller earnings or reduced dividends the duty 
of the investor is clear. He should shift into those shares 
which have large margins of safety and give as large if 
not better returns than the stocks he is abandoning. 

Take the case of Consolidated Gas, which is widely held 
and has long been regarded as one of the most substan- 
tial public utilities. It now appears that fuel costs and 
other operating increases have brought the revenues down 
to little more than the current dividend. It is selling at 
about the same price as United States Steel common and 
Gulf States Steel preferred. The former is paying about 
$12 a year in dividends and even with the higher taxes in 
sight will earn fully $50 a share in 1917. Gulf States 
Steel is earning net more than twice the amount of its 
preferred outstanding and the stock is likely to be re- 
tired at 110 with rights to holders in addition. It would 
seem wise, therefore, to exchange Consolidated Gas for 
either of these steel stocks, preferably Gulf States. 

Again take Interborough Consolidated preferred and 
Brooklyn Rapid Transit, which pay 6 per cent. and are 


barely earning the dividends. It is within the early prob- 
abilities that the rate on B. R. T. will be reduced to 4 
per cent. The additional cost of fuel this year means 2 
per cent. on the stock which has been earning less than 8 
per cent. Either of these tractions could to good advan- 
tage, be exchange for Chesapeake & Ohio, which pays 4 
per cent., may pay 5 this year, and is earning 13 per cent. 

With bonds there are plenty of opportunities just now 
for exchanging some railroad refunding 4s for first mort- 
gage industrial 5s and even the exchange of first mort- 
gage 4 per cent. rails for first mortgage public utility 5s 
is to be recommended. 

To holders of Anglo-French 5s we would suggest the 
exchange into the United Kingdom secured 5%s of 1921 
and for the first issues of United Kingdom 5%s the new 
French 5%s. The last named have been the most active 
and strongest of all the foreign group this week and are 
likely to retain their popularity and market position. 





WILSON & CO.’S BIG EARNINGS. 

The net earnings of Wilson & Co. for the first two 
months of 1917 were $1,625,000 after fixed charges. After 
allowing the proportionate share of charges and preferred 
dividends the balance was $1,500,000 for the common 
stock, or at the rate of about 45 per cent. on the common 
stock. The shares would respond more to this showing 
were it not known that the directors intended to make 
no distribution on the common at this time, especially 
when the Government is considering controlling foods 
and prices. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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to be offered to the American public. 


PREPARING FOR THE WAR LOAN. 


High Class Issues Sold by Patriots That the Country May 
Be Financed. 
The general bond market has been paying its toll for 
ar costs for fully three weeks, the fall in the average 
rices of the most active corporation bonds in the period 
med being about 2% points. Since March 24 to April 
the following reactions in prominent issues may be 
ted: Atchison general 4s, from 94 to 9034; Baltimore & 
hio gold 4s, from 92% to 87; Armour & Co. 4%s, from 
t to 93; American Tel. & Tel. collateral trust 5s, from 
1% to 9914; Bethlehem Steel refunding 5s, from 100% 
99: Central Leather 5s, from 102 to 100; Central Pacific 
t 4s, 9014 to 8534; Burlington general 4s, from 93% to 
Burlington joint 4s, from 98 to 9634; St. Paul 4s, 
125, 941% to 93; Rock Island general 4s, from 88 to 8234 
mnsolidated Gas convertible 6s, from 116 to 111%; Dela- 
ire & Hudson convertible 5s, from 103% to 10034; Dis- 
llers Securities 5s, from 67 to 61%; Erie prior lien 4s, 
1m 83% to 81; Indiana Steel Ist 5s, from 102% to 101%; 
ehigh Valley 4%s, from 100% to 97; Mercantile Marine 
nking fund 6s, 96% to 93; Missouri, Kansas & Texas 


Ist 4s, from 74% to 7214; Missouri Pacific general 4s, 


i, from 65% to 6234; New York Central debenture 6s, 
rom 111% to 107; New York Gas & Electric col. 5s, 
om 103 to 100; New York Telephone Co. general 4%s, 
rom 9834 to 96%; Pennsylvania Ry. Consol. 4%s, from 
6 to 104; Reading general 4s, from 94% to 9144; South- 
rn Ry. 5s, from 10034 to 98. 

[he above list is sufficiently diversified 1n character to 
lustrate the steady decline that has taken place. It 
eans the investment world’s sacrifice of high class secur- 
ties for the most part, which would not otherwise have 
en sold, in preparation for the unprecedented loan about 
As this week was 
rawing to a close the authorities at Washington began 

see a little more clearly the difficulties in the way 
an offering of three to four billions of bonds in one 
ngle offering, and at the present writing have apparently 
ken heed of warnings from high banking and invest- 
ent authority that an offering of $1,000,000,000 in 3% 
r cent. tax exempt bonds can be absorbed easily, but 
it a larger initial offering might drag somewhat and 
npen the enthusiasm for further offerings. Offered in 
stallments the loan will be quickly and ungrudgingly 
cen and as further demands are called for additional 
nds will be absorbed. 

The government loan has been the sole topic of dis- 
ssion in the market, all other considerations being 
ordinate. The general market for all classes of bonds 
dull and the disposition is to postpone all financing of 
rge undertakings in order to give a clear way for our 
intry’s needs. The fall in prices noted above is in no 
nse to be classed as representing any fears for the fu- 

e, but due solely to liquidation of holdings in order to 
iy the government loan, which will give a much smaller 
ld. The financial interests and investors everywhere, 
wever, seem ready and even eager to make this sacrifice 


their country. 


MEXICAN PETROLEUM AND EXPORT TAXES. 
President Carranza of Mexico has decreed that export 
es on petroleum shall be increased $1.50 gold per ton. 
his is an onerous burden and is believed to be intended 
check shipments of oil to Great Britain for war pur- 
ses. The effect on the stock has been to check the 
tivity and make for moderately lower prices. It has 
n gradually dawning on the speculative public that 

ur relations with Mexico are not as cordial as they were 


upposed to have been several months ago. 











Conservative Investments 


Including First Mortgage Bonds secured 
by Steam and Electric Railroads, Water 
Power, Timber, Farm Lands, Coal, Iron 
Ore, Steel Steamships, Chicago Real 
Estate and plants of well-known Indus- 
trial Corporations. 


Send for Circular No. 940 T. 


Peabody, Houghieling & Co. 


(Established 1865) 


10 South La Salle Street, Chicago 














Toronto Power Co., Ltd. 
Guaranteed Gold 5s 


JULY 1924 


Principal and interest payable in New 
York, Montreal or Toronto. 
Guaranteed, principal and interest, by en- 
dorsement by the Toronto Railway Co., 
which guarantee ranks ahead of $12,000.- 
000 Stock of the Railway Co., upon which 
8% has been paid for many years. 


To yield about 614 % 


Blodget & Co. 


34 PINE STREET 60 STATE STREET 
New York Boston 
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America’s War Resources 


We have just prepared for the benefit of our 
clients an exhaustive exhibit of the wealth and in- 
come of the United States, including full compari- 
son with all the large European nations. This ex- 
hibit should be of profound interest to the banking 
and investing public \ few extra copies are avail- | 
able. 


Ask jor Circular No. c 


MOODY’S INVESTORS SERVICE 
John Moody, President 
35 Nassau St., New York Tel. 3173-4 Cort. 




















Safe 67% Bonds 


We have underwritten first mortgage serial 6% bond 
issues, secured by the "best grade of properties, in 
amounts and locations as follows: 

$2,000,000—Pasadena, Cal. 

$1,200,000—Philadelphia, Pa. 

$1,100,000—New York City 

$ 800,000—Chicago, IIl. 

$ 800,000—Seattle, Wash. 


We offer these thoroughly safeguarded bonds, with 
our full recommendation, to net 6%. 
Ask for Circular N A-713 


S.W.STRAUS & CO. 


ce PORAT 
150 BROADW: AY - STRAUS BUILDING 
NEW YORK’ - CHICAG 


Detroit Cincinnati 


Minneapolis 
Kansas City 


San Francisco 


35 years without loss to any investor. 
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AMERICAN SUGAR REFINING AND WAR. 


Abnormal Demand, Both at Home and Abroad, Made Last 
Year Most Prosperous in Its History. 
By W., M. Evans. 

Notwithstanding the high prices for refined sugar, the 
world’s consumption continues to show its normal in- 
crease, and this condition is strikingly reflected in the 
figures recently made public by the American Sugar Re- 
fining Company of last year’s operations. All of its earn- 
ings come from its refining business or investments in 
other refining companies, either cane or beet; it owns no 
cane sugar lands. For the year ended December 31, 1916, 
its total income was $13,455,107, and, after charging $2,000,- 
000 to depreciation of plant and equipment, there remained 
net income of $11,455,107, exceeding the former high rec- 
ord year of 1911 by more than $1,275,000. In the inter- 
vening years, however, the company was not so prosper- 
ous, in one of them, 1913, earning a little less than the 
amount required to meet preferred dividends. Accumu- 
lated surplus from the fat of former years has permitted 
the continuation of regular annual payments on both 
classes of stock, of which there is $90,000,000 outstanding, 
equally divided between preferred and common. The 
former is entitled to 7 per cent. per annum, which it has 
received each year since 1891; payments on the common 
were started at the same time, and until 1901 were at 
varying amounts, and since at 7 per cent. 

This long dividend record has given an investment rat- 
ing to even the common stock that is in many cases not 
enjoyed by the preferred shares of other manufacturing 
enterprises. Since 1901 the common stock has held well 
above par in all but five years, and in only one of these 
did it sell below 97, when it broke to 93 in 1907. The 
stock is held principally by investors, and large blocks 
of it rarely come on the market except when an estate is 
being settled. During the same time the preferred has 
sold as high as 141, but never lower than 105, with an 
average for the sixteen years of a fraction over 126. Its 
market range annually averages something like 9 points, 
with the common moving over about 20 points. 

As a result of the wide field covered by the company 
and the fact that the very great part of the raws used are 


imported, the company is asked to hold the bag in all 
kinds of litigation, but, excepting one or two cases in 
which the government was the plaintff, it has been able 
to hold its own, 

The demand for sugar from foreign sources, at least 
until the sugar beet fields of Belgium, France and Ger- 
many are again cultivated, will be brisk, und there is little 
doubt that earnings of this big company will continue 
throughout 1917 as they have started during the first few 
months, when deliveries were greater than in the same 
months of 1916. Since the United States has entered the 
war the disposition is to supply a greater part of the food 
needed by the Allies, both for civil and military consump- 
tion, and England and France are looking to this country 
for even more liberal shipments of sugar than has been 
the case the past two years. This should add to Amer- 
ican Sugar’s earnings, unless the domestic price is per- 
mitted to rise to a height that will make sugar a luxury 
for the rich only. If the proper steps are taken this 
condition can be controlled. 

Of the future there is some question. During the war 
and for some little time thereafter American refiners will 
be able to sell all the sugar they can make, but the lim- 
ited attempt to raise sugar beets in Russia was such a 
success that it is possible the new order there will stimu- 
late this industry to such an extent that it will prove a 
large factor in the world’s sugar markets five to ten years 
hence. Profits then may not be so large, but the Amer- 
ican Sugar Refining Company always has the great Amer- 
ican public, the greatest sugar users of them all, to fall 
back on when other customers fail. Do not buy Amer- 
ican Sugar refining stock as a speculation, but either the 
common or preferred should prove attractive to the in- 
vestor looking for an income that should be continued 
under almost any conditions. 


“What Is Wrona With Studebaker,’ by S. W. Smith, will appear 
dn this column next week.—Editor. 








To Banks 


and financial houses this com- 
pany offers a high grade bank- 
ing service backed by large re- 
sources. Let us make you a 
definite proposition, 

GEO. C. VAN TUYL, Jr., President 
BEVERLY CHEW, Vice-President 

E. F. ROREBECK, Second Vice-President 
. F. McNAMARA, Third Vice-President 
H. B. THORNE, Fourth Vice-President 


BERTRAM CRUGER, Treasurer 
GEO. N. HARTMANN, Secretary 


Capital and Surplus $7,000,000 


Metropolitan Trust Company 
of the City of New York 


hepa a <a. 














EST. \ W. E. / 1886 





HUTTON &CO. 


New York Cincinnati 
New York Stocun uchunye 


New York Cotton Exchange 
MEMBERS 1 Cincinnati Stock Exchange 
Chicago Board of Trade 


Bonds—Stocks—Cotton—Grain 


Subscriptic ms received to 


U. S. Government Loan 
for which no commission will be charged 
Our Weekly Market Letter 
“COMING EVENTS,” upon request 


Address Dept. F. 
60 Broadway New York 





6% 











RAILROAD BONDS 


Partitulars Upon Request. 


H. N. WHITNEY & SONS 


Members New York Stock Exchange 


17 Broad Street New York 














A Bond House 
of Service 


Send for letter T-2 describing our spe- 
cial « rvice department, which watches 
the equity behind our clients’ bonds. 


J.R. Bridgeford 6 Co. 


111 Broadway New York 














A FIRST MORTGAGE GAS BOND 


TAX REFUND IN PENNA, TAX FREE IN NEW JERSEY 
COMPANY PAYS NORMAL FEDERAL INCOME TAX 


We are offering and recommend for investment the First Mort- 
gage 5% Bonds of a Gas Company owning plant and 100 miles 
of mains distributing Gas to a rapidly growing territory 25 
miles from the business center of New York City. Franchises 
are perpetual or for 14 years beyond maturity of the bonds. 
Net earnings are double interest charges. Bonds are issued 
under authorization of the Public Utility Commission of New 
Jersey. 

First Mortgage Bonds of Gas Companies located where nat- 
ural gas is not available have enjoyed a most enviable record 
for security of principal and prompt payment of interest. 

Write for Circular F. 25 


RUFUS WAPLES & COMPANY 
322 CHESTNUT STREET, PHILADELPHIA 
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PRICE OF COPPER IN WAR TIME. 


S. Conditions Different Than Britain—Federal Price 
Control, as Well as Excessive Prices, Improbable. 


By Carpel L. Breger. 


What control, if any, will the government exercise on 
price of copper metal during the war? 
Recently the copper producers combined to make a 
atuitous gift to the government of the usual require- 
nts of the War and Navy Departments for the coming 
ar at a price $7,000,000 under the market value. The 
ice was fixed at the average for the ten years 1907-1916, 
16.6739 cents per pound. The actual market price at 
e time was 30@42 cents. 
\s to the government obtaining all its copper metal at 
erage or “normal” prices, or at any other very radical 
neession, the government itself has no such expecta- 
ns. In fact the government itself has filled its own 
juirements. 
However, several hundred millions pounds of copper 
st be bought to be manufactured into munitions—not 
the government, but by private companies filling gov- 
nment contracts. These private companies will come 
the market for copper as for other raw materials. 
government will guarantee to the manufactories a 
fit of, say, 10 or 15 per cent. over and above all costs. 
is understood from several authorities that the gov- 
ment does not contemplate control of such costs other 
n to prevent improper manipulation. 


Government Regulation. 


government munitions board, as in Britain, may likely 
‘ copper for all its contractors or factories, and by buy- 
wholesale in this way may, and probably will, be able 
buy at several pennies under the actual market price 
ked of individual consumers. In England the munitions 
rd controls the entire copper traffic, but nothing of 

sort is contemplated here, where, in fact, conditions 
e different. The British control is a military measure, 
d not intended to be economic.* 










Note: Great Britain produced substantially no copper. Her cop- 
traffic was in the hands of companies known to have German 
ngs, and actual German connections. It was found that much 
l w le g into Germ through Scandinavia, Denmark and 
ind f jritain. Hence government control. Gambling in cop- 
warral * had been rampant. The Munitions Board stopped all 
1cts in copper, except those involving actual transfer of metal 
to bona fide consumers. Military agents, of course, look into 
ts to neutral Europe, and as a further protection against leak- 
copper consumers are required to report their stocks on hand 
time to tim The bulk of the copper on the other side is being 
med for military purposes 


In this country about half our copper will be consumed 
non-military purposes; more than one-fourth will be 
ht by Europe, and the balance, or less than a fourth, 
will manufacture into munitions. Obviously under 

se conditions there is no call for economic control of 
nation’s copper traffic and copper prices. Military 

pection to prevent export to the enemy through neu 
countries there will be, unquestionably. As to price 
ipulation that might challenge governmental inter- 
nee, the producers themselves may be expected to 
| 


1 


e this matter in hand. There never was any gambling 


copper “warrants” here; future speculation in copper 
ll-be still less. The copper traffic of this country was, 
nd will be in patriotic hands. This has already been 


ved, 


Governmental price control is not anticipated. A price 
nd Z5 to about 30 cents is expected to prevail. If 
go lower it will be because of overproduction and 
federal price control. Higher prices that might in- 
meddling from Washington will probably be discour- 
1. Presumably large munitions contracts will be filled 
round 25 cents, especially if placed wholesale through 
unitions board. It is expected that on private con- 
ts copper will fetch nearer 30 cents, if not slightly 
er 
‘opper Traffic in War Time” will be reviewed by Mr. Breger in 
xt of his series of critical reviews of Copper and the Coppers. 
Breger will discuss the questions of payment for copper in war 
nds, instead of cash; excess-profits taxation: and kindred topics 
ofar as copper companies may. be affected.—Editor.) 





Railroad Bonds 


We offer a carefully selected list com- 
bining the following features: 


Outstanding 10 to 25 years closed 
mortgage. 
Yield 5 to 5.75% 
Marketability. 


Obligations of large systems. 
Full information upon request. 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
SPECIALISTS IN RAILROAD SECURITIES 


61 Broadway, New York 


Phone—6130-1-2 Rector 














"7 % 


is the return of a Preferred Stock of 
a public utility company without 
debt of any kind, and the assets of 
which are four and one-half times 
as great as the par value of the 
stock. 


Monthly Dividends 


[Write for Circular H-107 


Henry L. Doherty & Co. 


BOND DEPARTMENT 
60 Wall St., New York Phone: Hanover 1600 

















F. B. McCURDY & COMPANY 


136 St. James St., Montreal, Canada 
Members Montreal Stock Exchange 


Dealers in Investment Securities 


Correspondence Solicited 
Direct Private Wire Connections with All Offices and with 
Laidlaw & Co., New York 
BRANCH OFFICES 


Halifax, N. S., St. John’s, Nfld., Sherbrooke, Que., 
St. John, N. B., Sydney, N. S. 














YARMOUTH 
Light & Power Company, Ltd. 
Ist (Closed) Mtge. 5s, 1937 
Denomination $500 


Company furnishes, without competition, Public 
Utility service to Yarmouth, N. S., and vicinity. 
Yarmouth is easily accessible to the United 
States and offers exceptional shipping facilities 
for trade between European and Canadian ports. 
Property valued at more than 2% times bond 
issue—earnings over twice interest requirements. 
Price 921% and interest 


to Yield 5.60% 
Stranahan & Company 


Equitable Building, New York 


Boston, Worcester, Augusta, Providence 
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AMERICAN SUGAR REFINING AND WAR. 
Abnormal Demand, Both at Home and Abroad, Made Last 
Year Most Prosperous in Its History. 

By W. M. Evans. 

Notwithstanding the high prices for refined sugar, the 
world’s consumption continues to show its normal in- 
crease, and this condition is strikingly reflected in the 
figures recently made public by the American Sugar Re- 
fining Company of last year’s operations. All of its earn- 
ings come from its refining business or investments in 
other refining companies, either cane or beet; it owns no 
cane sugar lands. For the year ended December 31, 1916, 
its total income was $13,455,107, and, after charging $2,000,- 
000 to depreciation of plant and equipment, there remained 
net income of $11,455,107, exceeding the former high rec- 
ord year of 1911 by more than $1,275,000. In the inter- 
vening years, however, the company was not so prosper- 
ous, in one of them, 1913, earning a little less than the 
amount required to meet preferred dividends. Accumu- 
lated surplus from the fat of former years has permitted 
the continuation of regular annual payments on both 
classes of stock, of which there is $90,000,000 outstanding, 
equally divided between preferred and common. The 
former is entitled to 7 per cent. per annum, which it has 
received each year since 1891; payments on the common 
were started at the same time, and until 1901 were at 
varying amounts, and since at 7 per cent. 

This long dividend record has given an investment rat- 
ing to even the common stock that is in many cases not 
enjoyed by the preferred shares of other manufacturing 
enterprises. Since 1901 the common stock has held well 
above par in all but five years, and in only one of these 
did it sell below 97, when it broke to 93 in 1907. The 
stock is held principally by investors, and large blocks 
of it rarely come on the market except when an estate is 
being settled. During the same time the preferred has 
sold as high as 141, but never lower than 105, with an 
average for the sixteen years of a fraction over 126. Its 
market range annually averages something like 9 points, 
with the common moving over about 20 points. 

As a result of the wide field covered by the company 
and the fact that the very great part of the raws used are 
imported, the company is asked to hold the bag in all 
kinds of litigation, but, excepting one or two cases in 
which the government was the plaintff, it has been able 
to hold its own, 

The demand for sugar from foreign sources, at least 
until the sugar beet fields of Belgium, France and Ger- 
many are again cultivated, will be brisk, and there is little 
doubt that earnings of this big company will continue 
throughout 1917 as they have started during the first few 
months, when deliveries were greater than in the same 
months of 1916. Since the United States has entered the 
war the disposition is to supply a greater part of the food 
needed by the Allies, both for civil and military consump- 
tion, and England and France are looking to this country 
for even more liberal shipments of sugar than has been 
the case the past two years. This should add to Amer- 
ican Sugar’s earnings, unless the domestic price is per- 
mitted to rise to a height that will make sugar a luxury 
for the rich only. If the proper steps are taken this 
condition can be controlled. 

Of the future there is some question. During the war 
and for some little time thereafter American refiners will 
be able to sell all the sugar they can make, but the lim- 
ited attempt to raise sugar beets in Russia was such a 
success that it is possible the new order there will stimu- 
late this industry to such an extent that it will prove a 
large factor in the world’s sugar markets five to ten years 
hence. Profits then may not be so large, but the Amer- 
ican Sugar Refining Company always has the great Amer- 
ican public, the greatest sugar users of them all, to fall 
back on when other customers fail. Do not buy Amer- 
ican Sugar refining stock as a speculation, but either the 
common or preferred should prove attractive to the in- 
vestor looking for an income that should be continued 
under almost any conditions. 


“What Is Wrona With Studebaker,” by S. W. Smith, will appear 
dn this column next week.—Editor. 
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To Banks 


and financial houses this com- 
pany offers a high grade bank- 
ing service backed by large re- 
sources. Let us make you a 
definite proposition. 

GEO. C. VAN TUYL, Jr., President 
BEVERLY CHEW, Vice-President 

E. F. ROREBECK, Second Vice-President 
J. F. McNAMARA, Third Vice-President 
H. B. THORNE, Fourth Vice-President 
BERTRAM CRUGER, Treasurer 

GEO. N. HARTMANN, Secretary 


Capital and Surplus $7,000,000 


Metropolitan Trust Company 
of the City of New York 


Neti a Wall Oe 
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HUTTON &CO. 


ew York Cincinnati 
New York Stovn machunye 
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PRICE OF COPPER IN WAR TIME. 
S. Conditions Different Than Britain—Federal Price 
Control, as Well as Excessive Prices, Improbable. 


By Carpel L. Breger. 


What control, if any, will the government exercise on 
e price of copper metal during the war? 
Recently the copper producers combined to make a 
atuitous gift to the government of the usual require- 
nts of the War and Navy Departments for the coming 
ar at a price $7,000,000 under the market value. The 
ice was fixed at the average for the ten years 1907-1916, 
16.6739 cents per pound. The actual market price at 
e time was 30@42 cents. 
As to the government obtaining all its copper metal at 
erage or “normal” prices, or at any other very radical 
ncession, the government itself has no such expecta- 
ns. In fact the government itself has filled its own 
juirements. 
However, several hundred millions pounds of copper 
st be bought to be manufactured into munitions—not 
the government, but by private companies filling gov- 
ment contracts. These private companies will come 
the market for copper as for other raw materials. 
government will guarantee to the manufactories a 
fit of, say, 10 or 15 per cent. over and above all costs. 
is understood from several authorities that the gov- 
nment does not contemplate control of such costs other 
in to prevent improper manipulation. 


Government Regulation. 


\ government munitions board, as in Britain, may likely 
‘ copper for all its contractors or factories, and by buy- 
wholesale in this way may, and probably will, be able 
buy at several pennies under the actual market price 
ked of individual consumers. In England the munitions 
ird controls the entire copper traffic, but nothing of 
sort is contemplated here, where, in fact, conditions 
different. The British control is a military measure, 
d not intended to be economic.* 


Note: Great Britain produced substantially no copper. Her cop- 
traffic was in the hands of companies known to have German 





ngs, and actual German connections. It was found that much 
1 was leaking into Germany through Scandinavia, Denmark and 
nd fro sritain. Hence government control. Gambling in cop- 
warrants’ had been rampant. The Munitions Board stopped all 
1cts in copper, except those involving actual transfer of metal 
to bona fide consumers Military agents, of course, look into 
rts to neutral Europe, and as a further protection against leak- 
copper consumers are required to report their stocks on hand 
time to tim The bulk of the copper on the other side is being 
med for military purposes. 


In this country about half our copper will be consumed 
non-military purposes; more than one-fourth will be 
ht by Europe, and the balance, or less than a fourth, 
will manufacture into munitions. Obviously under 

se conditions there is no call for economic control of 
nation’s copper traffic and copper prices. Military 

pection to prevent export to the enemy through neu- 
countries there will be, unquestionably. As to price 
ipulation that might challenge governmental inter- 
nee, the producers themseives may be expected to 
this matter in hand. There never was any gambling 
copper “warrants” here; future speculation in copper 

I-be still less. The copper traffic of this country was, 

and will be in patriotic hands. This has already been 

oved. 

Governmental price control is not anticipated. A price 
ind 25 to about 30 cents is expected to prevail. If 

go lower it will be because of overproduction and 
federal price control. Higher prices that might in- 
meddling from Washington will probably be discour- 
1. Presumably large munitions contracts will be filled 
round 25 cents, especially if placed wholesale through 
munitions board. It is expected that on private con- 
ts copper will fetch nearer 30 cents, if not slightly 
er. 


per Traffic in War Time” will be reviewed by Mr. Breger in 
xt of his series of critical reviews of Copper and the Coppers. 
Breger will discuss the questions of payment for copper in war 


nds, instead of cash; excess-profits taxation: and kindred topics 
sofar as copper companies may be affected.—Editor.) 
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UNION TANK LINE’S BIG BUSINESS. 
A Company That Furnishes Transportation Equipment 
for Oil Companies. 
By J. W. Smallwood. 

Union Tank Line Company’s report for 1916 shows net 
earnings of $2,081,766, equivalent to 17.34 per cent. on $12,- 
000,000 capital stock compared with earnings in 1915 of 
$1,067,958, or 8.89 per cent. This substantial increase in 
profits for 1916 reflects the enormous demand on the com- 
pany’s equipment owing to the unprecedented consump- 
tion of petroleum products. The company now has in 
service more equipment than at any previous time, and 
indications are that earnings are now running cosiderably 
above the corresponding period of last year. 

Union Tank Line Co. supplies the companies included 
in the Standard Oil group with most of their rail trans- 
portation equipment, and also furnishes a number of the 
independent oil companies with tank car facilities. It 
thus commands a very important position in the trade. 

As the principal carrier of petroleum products it must 
be apparent to those even slightly familiar with the oil 
trade that the company’s business has shown a substan- 
tial development since the Standard Oil dissolution five 
years ago. Previous to the dissolution the Company was 
used merely as a convenience for the transportation of 
Standard (Oil products, and the result was that at the 
close of 1911 the company reported a profit and loss deficit 
of over $2,000,000. Since it has been independently oper- 
ated the company through changes in rates and increased 
traflic, together with efficient management, has shown a 
steady expansion in earnings with the result that it now 
has a substantial surplus. 

At the beginning of 1912 the company had in service 
about 12,000 cars, many of which were of obsolete design, 
including wood-body underframes. During the past five 
years the following new all steel cars have been placed in 


service: 
IOEZ. . ci ccccectatrcassesesase Eee ere 
| eee re kr _ 
ee err * 
| Peer ere re 1,000 ei 
CODING. cnn kx dnccsciacserxceesive See = 
| | ane ee 2,000 ' 


*About 2,000 cars delivered, balance to be put in service during 
1917 and 1918. 


It is estimated that the number of cars now in service 
is about 16,000 with about 4,000 cars to be added this and 
next year. It is apparent therefore that 3,100 of the new 
cars put into the line have replaced cars of old design and 
those which have gone down in service. The present 
equipment consists of three types of cars of 6,500, 8,000 
and 10,000 gallons capacities, which means a saving in 
materials for repairs, ete. 

As to the outlook for future earnings two factors must 
be considered in addition to the growth in business. One 
is the possibility of higher charges to the shippers, and 
the other a possible increase in the mileage allowance from 
the railroads. A change in either of these sources of 
revenue would considerably affect the company’s earnings. 
The company receives from the shipper an initial charge 
for furnishing its cars and a daily rental while the car is 


under load. These rates are determined on a gallonage 
basis and on the present class of equipment run as fol- 
lows: 
Capacity of Car Initial Charge. Daily Rental. 
6,500 $1.95 $0.65 
8,000 2.40 80 
10,000 3.00 1.00 


The railroads, of course, receive the regular tariff charges 
from the shipper for the transportation of oil and in turn 
pay the tank car company three-quarters of a cent per 
mile, loaded and empty, for the use of its cars 

Another feature to be considered is the numerous long 
haul shipments, whereas previous to the Standard Oil dis- 
solution long hauls were infrequent. This is probably 
best illustrated in the case of shipments from Wyoming 
to the East. The company supplies the Midwest Refining 
Co. with equipment necessary to take care of its business 
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.nd the recent widespread demand for petroleum prod- 
cts, especially gasoline, has resulted in this company for- 
warding its product as far east as New England, New York 
nd Pennsylvania. 

On the basis of the present dividend rate of 5 per cent. 
er annum the stock shows a return of about 5% per cent. 
Vith earnings running so largely above dividend require- 

ments there seems to be a good chance of larger divi- 
dends. In some quarters it is also believed that there is 
. chance of the company eventually increasing its capital 
stock. In this connection it is pointed out that at the time 
of the dissolution when the company had 12,000 cars its 
capitalization was $12,000,000, placing a valuation of $1,000 

car on the equipment, considerable of which was of out- 
f-date design. The company will soon have 20,000 cars 

1 service, some of which will have cost up to $3,000 each, 
. that a capitalization of $20,000,000 might easily be 
laced on this equipment, 

At the close of 1916 the company carried its car equip- 
ent, less depreciation, at $13,486,825, against $11,351,926 
t the close of 1915. Its total assets amounted to $14,- 
759,741, against which there were $405,479 in accounts 

payable, leaving a surplus of $2,354,262. The book value 

f the stock now amounts to about $120 a share. 


U. S. STEEL AND TAXATION. 
In many respects this week’s annual meeting of the 
S. Steel Corporation was one of the most momentous 
the corporation’s history. As stated by Chairman 
ary, the corporation has been extremely prosperous, 
s all know, but at the same time he thought it timely 

. call the shareholders’ attention to the fact that under 
e national tax laws, as at present framed, the corpora- 
on would pay this year in taxes between $60,000,000 and 
$65,000,000, an increase of about $43,000,000 over 1916. 
The increase would come from the increase in the in- 
ome tax and the excess profits tax, and did not refer 
to the possible results that might follow the application 
of the excess profits tax, which it is proposed to lev; 
it the rate of 25 per cent. to 50 per cent. on excess 
profits under Secretary McAdoo’s recommendations, 

The tax of $65,000,000 referred to by Judge Gary is 
equivalent to more than $12 per share on the 5,083,025 
shares of common stock outstanding. It is true that 
earnings applicable to the common stock have been and 
ire now running at the rate of $50 per share on the com- 
mon, but there is ground for Chairman Gary’s protest 
against such burdensome levies, and Congress, in study- 
ing this question, vital as it is to every industry, should 
keep in mind the old adage about preserving the goose 
that lays the golden eggs. As the Supreme Court of 
the United States has said that the power to tax is the 
power to destroy, Congress is fully empowered to go 
ahead and confiscate all profits if it sees fit to adopt such 
1 counsel of folly, but it surely cannot have in mind a 
proposal that will take not only $65,000,000, but probably 
louble that under the excess profits taxation now being 
uggested. It is up to Congress to say. 

Whatever the decision, it will be, as stated by a patri- 
tic workman who was at the meeting, loyally supported 
y the employes, who were first of all patriots. So are 
the shareholders, but their sacrifices should not be made 
o burdensome as to prevent them giving that financial 
upport to the Government which the Government expects 
from all its citizens. The Steel Corporation is now pay- 
ng $1.25 per share regular dividend and $1.75 extra quar- 
terly, and the tax of $65,000,000 may compel the directors 
» cut off the extra payment, in fear of the enactment of 
he additional tax legislation. The corporation requires 
n enormous supply of working capital, and it could not 

expected to keep up the big payments at present al- 

»wed and be safe for emergencies. 

It might be well for shareholders to write to their 
ongressmen, calling attention to the facts and asking 

r consideration, at the same time disclaiming any in- 
tention to embarrass the Government. If the taxes as 
evied or to be levied are absolutely and primarily nec- 
ssary for the successful prosecution of the war, then 
they will be paid. 
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PRODUCTION OF WHEAT. 


The April Government Report showing the condition of the winter 
wheat crop, the lowest ever recorded for that date, has directed re- 
newed attention to the probability of a genuine shortage. As shown 
by the graphic herewith the per capita production of wheat in 1916 


PER CAPITA PRODUCTION OF WHEAT 
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was the smallest for 20 years. The winter wheat crop, which is 
usually nearly two-thirds of the total of both winter and spring, will 
apparently be smaller still in 1917. In the mean time, foreign de- 
mands upon us were very heavy in 1916 and will evidently be greater 
still this year. Where the necessary supply is to come from is a 
problem. It is probable that the coming year will see a considerable 
substitution of other grains in consumption. 


CANADIAN RAILROAD EARNINGS. 

It was an unusual affair during the past week when 
two of the three biggest railways in Canada issued their 
financial reports, at almost the same time, the Canadian 
Pacific for a six months period, and the Grand Trunk 
for a full year, both ending on December 3lst. 

Foresight on the part of the Canadian Pacific officials 
was the reason for that company changing the date on 
which it will in future end its year. The United States 
Interstate Commerce Commission had ordered all Ameri- 
can railways to do this, and it is generally conceded that 
the Canadian railway commissioners will appear before 
parliament shortly after its reopening asking that 
all Canadian railways be made to end their fiscal years 
with the calendar year. 

According to the Canadian Pacific’s statement that road, 
earned sufficient during the six months period of 1916 to 
provide for dividends and both the common and preferred 
stock, and to leave a surplus after these had been paid 
of $1,586,219. While it is impossible to compare the 
record of the previous six months with those ending with 
December 3lst, 1916, owing to the special circumstances 
under which it was issued, the latter may be accepted as 
being the most active and brilliant in the company’s his- 


tory. 
Gross earnings from railway and lake and coastal _ se 
IRS... ss xn ieee kaa wedplenke atede cae eee $76,717,965 
WaeE GRO. nc. 66-0.050 06 46066000609.6406040anerereeeeennes 45,843,199 
Net earnings from railway and lake and coastal steamers .$30,874,766 
Wane GUAGGGS 66 sc cer ewesdbeteecsressersccecessaccpereees 5,132,551 
IR nc ct ardnee ovdeenensns ee nebepeeeekenkeenee $25,742,215 
Pemeies GA cc vasinnevcuneenevaacesgundeseecadcccsasedes 200,000 
DED ccs ddd end sene d64 heme dees shetneonnse $25,542,215 


Deduct net earnings of coastal steamers, commercial, tele- 
graph and news department transferred to special in- 


Gs MRE gk iscse bwddokwanekbeneseeseeeee $1,144,071 
Net revenue from earnings of railway and lake steamers 
ee a a ee 24,398,144 


After payment of all dividends declared for the half year 

the surplus from earnings of railway and lake steam- 

OPE OS oc ck. be ck icine 008s56unednkesennenn beeen 13,684,505 
Special income for the half year after making allowances 

for contingent TOBETVED ..cccccccccccccccccescessocee 6,415,352 


The feature of the Grand Trunk statement was that 
after two bare years both the first and second preference 
stocks have come into possession of their full dividends. 

Gross receipts in 1916 were £9,819,700, as compared 
with £8,292,700 in 1015. Net receipts were £2,591,700 
compared with £1,781,450. Total income was £2,654,100 
compared with #£2,154,650 the year previous. Balance 
£739,500 as compared with £634,750 a year ago. Net 
surplus amounted to £62,800 against £124,050. 
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LIMA LOCOMOTIVE REORGANIZED. 
\ Strong, Well Managed Company With Gross Earnings 
Last Year of $10,000,000. 

By T. B. Lyon. 

[he securities of reorganized companies often deserve 
consideration of the shrewd investor, for a reorgani- 
tion usually results in a decided improvement in man- 
ement and an evaporation of water in the capitaliza- 
in. In the case of the Lima Locomotive Works, Inc., 
ose who managed the reorganization were extremely 
rtunate in securing most efficient and capable men to 
ad the various departments. The management of the 
w company was selected from the topmost rungs of 
e locomotive manufacturing world. Mr. Joel S. Coffin, 
vho is chairman of the board, is a prominent figure in 

e railway supply field. 
The first action of the new management was to take 
ire of a $2,000,000 floating debt by the issuance of new 


preferred and common stocks, which resulted in an in- 


rease of only $200,000 preferred and $350,000 common 
tock over the old capitalization. The business of this 
mpany was originally established in 1872. The pres- 
nt company was incorporated in April, 1916, taking 
ver the Lima Locomotive Co. The Lima Locomotive 
Jorks, unlike other large locomotive companies, has 
ne no munition business, but confines its efforts to 
ipplying this country with its natural product. 

It is not known whether or not the railroads look ask- 


ance on locomotive companies which have devoted con- 


iderable time filling war contracts for guns, shells, etc., 
ut in any event the Lima Company. has profitable orders 
r locomotives booked for more than 12 months ahead. 
This in itself is a very unusual condition in this industry. 
is reported that the New York Central recently or- 
ered several locomotives from the Lima Co. This com- 
iny now numbers among its customers some of the 
urgest railroad systems in the United States and Canada. 
The present capacity is about 800 locomotives annually, 
ut this number will in the near future be increased to 
000 and probably more. The plant covers about 52 
‘res in Lima, Ohio. 
The stable condition of the finances of this company 
in be easily seen by comparison of the capitalization of 


the company, which is about $8,500,000, with the gross 
earnings, which are at the rate of about $10,000,000. 


The approximate gross earnings of the American Lo- 
motive Co. for the last three years were as follows: 
1914, $30,000,000; 1915, $9,000,000; 1916, $59,000,000. The 


saldwin Locomotive Co.’s approximate gross earnings 


for the last two years were as follows: 1915, $22,000,000; 


116, $59,000,000; compared with their total capitalization 


of about $52,000,000. The 1916 earnings for both Ameri- 


in and Baldwin undoubtedly reflect the profits in the 
ir contracts. 


The company is well supplied with raw materials and 
ith stocks contracted for at materially lower prices, 
nd from orders on hand the earnings on the common 
tock should amount to about 20 per cent. Corporate 
onomies which are now contemplated will bring the 
timate showing up to 25 per cent. A market has been 
ade for this stock on the New York Curb, and it has 
hown decided strength at several periods when the gen- 
ral market was unsettled and weak. Its present price 
about 60 has been steadily maintained. 
\ careful study of the situation existing at present in 
Lima Locomotive Works should lead to the convic- 
n that the common stock has excellent possibilities. 
ere can be no question as to the stability of the prod- 
t, and the fact that this company has secured business 
the highest bid submitted would certainly demonstrate 
it the work done is of the highest caliber. Being suc- 
ssful in competition with companies such as the Ameri- 
n and Baldwin Locomotive companies shows clearly 
it the railroads are willing to support the company 
hich yields the most satisfactory product. Large profits 
re always desirable, but the war cannot last for an in- 
efinite period, and it seems logical that the company 
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that has attended strictly to its own business will in the 
long run derive real benefits. 

The new management has already proved its efficiency 
and judicious judgment in its attitude toward war profits 
as well as in its ability to procure enough business to fill 
the plant to capacity. When normal conditions return 
Lima Locomotive Works, according to present indica- 
tions, should in proportion to its capitalization earn con- 
siderably more than its competitors. 

{Mr. Lyon's article next week will review Borden’s Condensed 
Milk Co.—Editor.] 


PROSPECT FOR A UNIFIED BANKING SYSTEM. 


Our Entrance Into the War May Bring State and 
National Banks Together. 
By a Staff Contributor. 

The re-introduction into Congress by Senator Owen of 
the bill to amend the Federal Reserve Act, which failed 
to come up in the last session, brings into still more 
prominent notice the question of getting the State Banks 
into the reserve system. Paul M. Warburg, of the Fed- 
eral Reserve Board, has repeatedly emphasized the im- 
portance of this unification of the banking power of the 
country, and now that we are entering the World War 
his arguments have additional force. 

As the matter stands the State Banks, Trust Companies 
and Savings Banks are getting the benefit of the addi- 
tional safety afforded by the Federal system without con- 
tributing anything toward maintaining it. In case any 
severe strain should arise the whole country would turn to 
the Federal Reserve Board to set the situation right, and 
whatever action the Board might take would indirectly 
benefit every bank in the country. 

there are many minor reasons why the State Banks 
prefer to retain their independence, but most of them may 
be summarized in the statement that the State Banks dis- 
like Federal regulation. They have a natural preference, 
common to all business men, in favor of managing their 
own affairs in their own way. They naturally believe that 
they are qualified to do this safely and successfully. The 
Federal Bank system was not established at their solicita- 
tion and they are slow to recognize any obligation on 
their part to join it and submit to its regulations. 

This attitude is not very different, it will be remem- 
bered, from that assumed by a great number of National 
Banks when the Federal Reserve Act was under discus- 
sion. But the act was made compulsory on National 
Banks. The only way they could escape was by sur- 
rendering their national charters and taking out State 
charters, and very few of them went to the extreme of 
doing. that. On the contrary, they have fallen in line 
with the new system and are now inclined to throw 
stones at the State Banks for taking a similar position. 

Mr. Warburg says that it is unfair for 7,500 banks to 
carry the whole burden for 27,000 banks, and if the non- 
member banks do not remove this inequality they will in 
time force the Government “to do its duty in adjusting the 
matter.” 

There would be one great advantage in Government ac- 
tion compelling State Banks and Trust Companies to join 
the system, for then all would be on an equality. At pres- 
ent, if one State Bank in a city joins the system while the 
others do not, it is placing itself at a disadvantage. It 
suffers some loss of revenue from exchange on checks and 


some increase of expenses which the non-member banks. 


avoid. 

One of the chief obstacles, of course, is the par collec- 
tion of checks. Many small banks get a considerable part 
of their income from exchange charges on out of town 
checks. It is a legitimate source of income, for it costs 
something to transport either money or credit from one 
part of the country to another and the bank has a right to 
charge for its work, and the action of the New York Fed- 
eral Bank in paying these collection charges to the ex- 
a war for which we have made a first appropriation of 
$7 000,000,000, but it is probable that some means will be 
found to make further progress in the direction of a uni- 
fied banking system. 
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press companies and thus presenting checks at the counter 
of the country bands in order to force them to adopt par 
collections must certainly be considered rather arbitrary 
—it is within the Federal Bank’s legal rights, of course, 
but it hardly shows a fraternal spirit. 
are protesting vigorously against being compelled to col- 
lect checks for nothing or else to pay them over the 


Many small banks 


counter in cash. 

Senator Owen’s bill to amend the Federal Act contains 
a section in regard to the admission of State Banks, but 
does not offer any new inducements of importance beyond 
those already advanced by the Board. Even the re- 
duction of required reserves of country banks from 13% 
to 10% would not be of much direct benefit to small State 
Banks just now, as country banks generally are holding 
liberal reserves because of the war. 

Strong appeals are being made to non-member insti- 
tutions to come into the system on the ground of patriot- 
ism. If they saw a real necessity for it, they would doubt- 
less respond to the appeal, but as yet most of them were 
skeptical. Moreover, it is a somewhat difficult balancing 
act for the Federal Board to coax the State Banks with 
one hand and threaten them with the other. That is 
where the situation stands. 
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HEARD IN WALL STREET. 

out the most unpopular phrase in President Wil- 
; proclamation to the people, in speculative Wall 
t’s opinion, was the expression: “Small profits and 
service.” And again, in addressing the “middle- 
of every sort,” he said: “The country expects you, 
expects all others, to forego unusual profits.” Wall 
t sold stocks on these two short sentences and made 
ones about it. It is not that Wall Street is not pa- 
tic. It is willing and anxious to “do its bit,” as the 
lish Tommies say, but the President’s words were 
king directly at values, and that is what Wall Street 
ls in. It is going to subscribe for the nation’s bonds 
mounts of such size as will astonish the rest of the 
ntry, but it doesn’t conceal from itself the fact that 
President’s words only serve to emphasize the Ad- 
stration’s determination, previously expressed in its 
ng with the copper, steel, munition makers and gun 

facturers, that they must give up all big profits. 
ficial Washington seems unfortunately gifted in its 
ty to coin phrases which financiers and Wall Street 
are unfortunate, to say the least, in their effect on 
ment. A four line item from Secretary McAdoo’s 
recommendations says the revenues would be fur- 
increased if the income from the State and municipal 
rities and State and municipal salaries were sub- 
to the income tax. Now it has been recognized; 
since the war, and during the entire life of the na- 
itself, that State and municipal obligations, being 
es of political subdivisions of the nation itself, were 


exempt. As high an authority on constitutional law, 


-Secretary of State Elihu Root, once held, in a noted 


lion, that the Constitution expressly prohibited the 
tion of State, county or municipal bonds. His opin- 
was given in refutation of the view of Chas. Evans 
hes, when the latter was Governor of New York 

in which he argued that such obligations were 
ible under the Constitution. 


is certain that the investment community every- 


ere and the saving banks everywhere, and all the great 


insurance companies and investment institutions, have 


regarded such obligations as absolutely tax free, and, 


ng such, they have bought and bought them until 
h securities have advanced to the highest prices ever 
orded, and they have been held to be the highest 

of investment in the world. To suggest now that 
‘ are possibly subject to taxation is indefensible, and 
;s very likely that the nation’s lawmakers will see to 


that the implied obligation to withhold the hand of 


tax gatherer from these securities will be adhered to. 


~~ 


Nothing has so disturbed Wall street as the “stern de- 
mination of the President,” as Washington despatches 


it, to finance a great deal of the cost of the war 
the proceeds of taxation of war profits. The Wall 
et theory is that such taxation would kill the goose 
lays the golden eggs and discourage capital, so that 
erican enterprise and push would be dulled and the 


rit of enthusiasm for the war chilled. The Adminis- 


on contention is that English and French taxation 
gone almost to the point of confiscation, taxes being 
50 per cent. on war profits and 40 per cent. to 60 
cent. on incomes of great estates and yet enterprise 
not been checked in Great Britain. Secretary Dan- 
of the Navy Department and Bernard M. Baruch 
he Council of National Defense are credited with sav- 
the Government more than $50,000,000 in purchases 
le or contracts entered into, and this had stiffened the 


ministration and the leaders in Congress in their policy 


cutting out the war profits. Just the same Wall street 
‘pposed to the new system. It is to this measure of 


traint on profits that is attributed the stock market 
easiness of the last week more than to anything else. 


retirement altogether from the market of a number 
prominent Chicago speculators who say patriotism 


ust govern at the present time and only cash transac- 
ns be considered, shows the mood of the hour. 
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too high because of varying influences and 
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The Forecast includes a clear discussion of the 
true railroad situation and outlook, the prob- 
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present. A careful reading of this document 
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The Subscription Price of 


THE FINANCIAL WORLD 


Will Be $5.00 a Year After June Ist | 














This price is made necessary not so much on account of the increased cost of paper, 
labor and material, which is confronting all publications alike, but because of additional! 
departments, new features and extra important supplements The Financial World expects 
to install as the need arises for the benefit of its subscribers. 


Since 1902, when The Financial World was established, it has aimed to give its 
readers a journal at a price at which no other publication of its class was offered them; at 
the new price we intend to furnish a greater measure of value than ever before. 


An Annual Subscription Entitles You to the Following: 





Every Week, Fifty-two times a year, The Financial World brings to you 
through its 36 to 48 pages the most valuable information on what’s what in 


52 the world of finance. We are not financially interested in any enterprise nor 
Weekly affiliated with any interests. We have no stocks or bonds to sell, conse- 
Issues quently our analyses and opinions are independent and unbiased. The 


Financial World strives to give you the facts. It furnishes you with a finan- 
cial journal that scrupulously adheres to the truth. 








One of the most important features in connection with The Financial 
World is the Subscribers’ Inquiry and Advice Service. As a subscriber you 
are entitled to secure an expression of opinion on Stocks, Bonds, Corporations 


Subscribers’ and other financial subjects in which you are interested. There are no limi- 
enter ceil tations to the number of inquiries one may make, for this is a personal service 

r : y a department maintained for your benefit. You make your inquiries by 
A — letter. We reply by letter. Where an urgent reply is necessary your inquiry 
Service. will be answered by wire—charges collect. Institutions, Banks and men and 


women in all walks of life consult this department daily. It aims to save 
them money. This service is worth many times the annual subscription 
price. More than 150,000 investors have availed themselves of this service. 











During the coming year we propose to add different departments and to enlist the 
services of other financial specialists whose views on their subjects may be considered 
authoritative. 


It is our purpose to expend that additional dollar where it will aid you in a greater 
protection for your investments, in helping you select sound securities and qualify you in 
the fullest sense as a proper trustee of your capital and its uses. 


To My Subscribers and Investors Generally—A Personal Note. 


Even at $5 a year considering new features proposed for The Financial World I feel I can say without 
reservation that it will still furnish the investing public with the largest measure of conservative, forward 
speaking and absolutely independent financial knowledge than is obtainable at a higher price elsewhere. 

If any investor is not fully in accord with this view, following my invariable rule, I will cheerfully 
refund his money within three months of his subscription, for unless I can render full service, I prefer, far 
more, his good will. 


Louis Guenther, Editor. 
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‘ This Review, recognized by investors as the standard authority on estab- 

Annual Public lished and legitimate public service bonds and stocks, is issued annually 
Service as a supplement, without additional cost to subscribers. As heretofore, this 
Corporation Review will provide our readers with statistical facts and information cov- 
. ering the financial condition, earnings, growth and future possibilities of the 
Review. . leading and successful public service corporations. Many of our subscribers 
152 Pages. have informed us that this supplement is alone worth the price of an annual 

subscription. It is issued on April 28. 











This Supplement, which we propose to publish frequently, is a most 
unusual feature in relation to investments which properly can be marked 


A Most Unusual with the sterling sign of security. It will be devoted to the discussion and 
Feature listing of all Bonds Legal for Postal Savings deposits, and will provide you 

with an index to such bonds as the Government requires the Banks to pur- 
THE POSTAL chase for the protection of Postal Savings deposits and therefore can be 
SAVINGS nar an desirable investments for your own funds. Consider the valuable 
~ information this gives you. This Supplement alone should be worth the 
SUPPLEMENT nominal increase in the subscription os irrespective of all other features 


and departments. Annual subscribers will receive these Supplements without 
extra cost. 
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fhe Financial World was established to diffuse the truth about in- 
vestments, consistently maintained this attitude, and will continue 
to de 80, confident in its belief that as long as it clings to this ideal 
# can count upon the support of the investing public. 





GENERAL EFFICIENCY TAKES COMMAND. 
By Louis Guenther. 

No great crisis, no great human endeavor, nor any 
great experience befalling a people can pass into the tra- 
ditions of history without bringing with it some salutary 
and valuable lesson out of which the human race for 
generations, if not centuries, may derive some lasting 
and far-reaching benefit. 

We always learn from the past. From what has al- 
ready transpired in the great world’s conflict, upon which 
our nation has at last embarked, we can safely assume 
by its lesson we shall develop into a more efficient nation. 

For the time being the self sacrifice to which we shall 
submit ourselves will make us less wasteful; we shall 
make our labor reach further in the production of new 
wealth, and shall place a greater value upon our capital. 

So far the European war has cost the whole world 
more than $75,000,000,000, and it is not yet at an end. 
Such an enormous expenditure never could have been en- 
dured without something serious giving way, but for the 
fact that all the belligerents had trained themselves in 
the highest degree in efficiency. 

Out of every dollar expended they secured a full value 
—they made labor 100 per cent. efficient; they made every 
inch of ground not in the battle lines give forth its maxi- 
mum production and with the general practice of econ- 
omy permitted little waste. 

Our President, realizing the importance of efficiency 
as an aid in winning our war, has with his usual fore- 
sightedness appealed to our people in a special message 
to put themselves into a similar state of preparedness. 

In that work every man, woman and child capable of 
labor can perform their share. By placing themselves 
under the command of General Efficiency they will aid 
our Government in defeating at home such enemies as 
industrial paralysis and shortage of foodstuffs. 


N 


There are many other things quite as essential as 
fighting. Napoleon was never credited with a truer aphor- 


ism than that an army cannot fight well on an empty 
stomach. By providing our brave soldiers and sailors 
with an ample provender our civilian population will dis- 
play an equal degree of high patriotism. 


In a truly noble spirit our people have approached this 
task and undertaken to bring the nation to a state of 
high efficiency—our leading citizens highly trained in 
their specialized industries have enlisted in the civilian 
army to produce as much as they can with the least 
expense. 

As a result of such a general practice of economy we 
shall profit long after the war is over. We shall know 
how better to till the soil, how to make better steel, in 
fact, how to make everything much better than it has 
been done heretofore. 


In one direction we already feel perceptibly this pro- 
gram of greater efficiency. It is in our shipbuilding in- 
dustry, which had been going backward for years. The 
country is already applying itself to the construction of 
new ships by the thousand and revivifying an old and 
at one time prosperous industry. 


Our despised back yard has suddenly assumed a value 
—it can contribute its share of garden vegetables. If 
every back yard only produced a few bushels of potatoes 
or onions it would add possibly one hundred million 
bushels to the crop for the year. 


And in the South, which has largely been given over 
to the raising of cotton, what inestimable advantage will 
accrue to her and her farmers now that they have adopted 
a program leading more generally into more diversified 
husbandry. This will lessen the danger of failure by too 
much devotion to a single crop—cotton. 


More farming spells) more farm machinery—smaller 
profits give even the small tradesmen an opportunity to 
carry on business. In consequence there will follow a 
greater and better diffusion of wealth. 


We have been somewhat spoiled in measuring profits 
by the large profits which have come to us in the past 
two and a half years as a result of the war, and the en- 
forced necessities of the belligerents in purchasing a 
great deal from us. 


But many of our corporations have demonstrated the 
established fact that a larger quantity of business on a 
small margin of prefit in the total results is far more to 
a corporation’s advantage than an exclusive trade with 
big percentages in profit. 


There is nothing to fear in reasonable profits. People 
buy more when their dollars reach further. A larger 
trade means more general employment—means greater 
efficiency—more widespread content; less radical sophism. 


— 


Above all there will be less waste, and waste is what 
destroys the virility of a people quicker than any other 
economic vice. 


For the hour it is as the President has so nobly de- 
clared, the supreme test of the nation. The people can 
and will arise to it with a full stature. We shall speak, 
act and serve together—all together and with one will. 


And, having fulfilled our patriotic duty, we shall not 
forget the invaluable and inestimable advantages we shall 
have derived from the greater efficiency which we have 
the power to enforce, but which too much prosperity has 
made us sorely neglect. 


Industrially and agriculturally, civilly and morally, the 
war will regenerate the nation. 
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THE GENII AT THE FOOT OF TRINITY. 

Westward the course of Empire takes its way, 
Kings rise and fall, and lands that yesterday 
Were sleek with Gold and wicked in their lust 
Today are gone, and crumbled into dust. 
Their splendor vanished as the mist of dawn, 
Their temples shattered, their kingdoms shorn 
Of treasures, locked behind the mighty wall. 
Alas, the moth and rust have eaten of it all. 


The Vandal torch has turned the wealth of Rome 
To smouldering ashes and a heap of stone. 

Gone like a dream the Gold and jewels of Tyre, 
Thebes and Babylon have vanished in the fire. 
Westward the course of Empire speeds its way, 
Men come and go, and lands that yesterday 
Were sleek with Gold, today are gone, 

Alas for man, the love of Gold lives on. 


Throughout the mystic span of life and years 

The world rolls on, bedecked with smiles and tears. 
Men toil and hate, until their lives are sold 

Unto the Devil for a bag of Gold. 

'Tis this for which they strive and save and grind, 
Which, when they go, alas, is left behind, 

That you and I, like vultures, may descend 

And squabble for it to the bitter end. 


Loud ring the chimes of Holy Trinity, 

Year in, year out, today and to Infinity. 

Tis ten o'clock, most mystic hour of all 

In Bagdad, which is, Fulton south to Wall. 

And then, as if released from some great strain, 
The ticker rattles forth its odd refrain. 

The Genii has escaped his leaden jar, 

His clicking voice resounding near and far. 


’Frisco, London, Denver hear his cries, 

The snows of Yukon, and the southern skies 
"Neath which the cotton ripes, and the yellow corn, 
Whose bales and bushels quiver in the Genti song, 
Three-quarters, a half and eighth they sold, 

Men fight the Genti for the love of Gold, 

And grasp and cheat for coin they canno* spend, 
With thirst unslaked they strive unto the end. 


’Tis Gold they want, and so, like fools, they choose 

That simple game of “Heads I win, and Tails you lose.” 
Perhaps Today the Fates may prove their friend, 

But often does the Gentt snare them in the end. 

Their fortunes melt, and, railing at their lot, 

The Ticker echoes back a pistol shot. 

They cannot learn that only treasures real 

Are those laid by where thieves can never steal. 


Westward the course of Empire takes its way, 
Kings rise and fall in Wall Street every day. 
And he that now is rich in Gold and lust 
Tomorrow comes and begs of you a crust. 

A King today—tomorrow he is gone. 

Alas for man, the love of Gold lives on, 

And through the mystic span of life and years 
The love of Gold will bathe the world in tears. 





A REPRIMAND FOR GEIGER-JONES CO. 

For some time there has been a hearing on before the 
State Bank Superintendent of Ohio regarding the licensing 
of the investment firm of Geiger-Jones Co., of Canton, 
Ohio, to do business in the state. As a result of this hear- 
ing the firm will be granted a license after May 1. The 
‘riticism of the banking department made of the business 
of Geiger-Jones Co. was that they permitted unwarranted 
increases in the surplus accounts on the books of their 
‘ompanies for the purpose of paying dividends, the pay- 
ment of dividends not earned by operations, and misrepre- 
sentation in advertising matter. The State Bank Super- 
intendent declares that any further violation of sound in- 
vestment principles will mean a revocation of the firm’s 
license. 





CAR & FOUNDRY’S POSITION. 

The American Car & Foundry Co. has been very con- 
ervative in taking war contracts from the Allies and the 
esult is that it has made a substantial but not a sensa- 
tional profit on this business. One drawback has been in 
lelays in getting raw material and the high cost of the 
ame, while the railroads have been slow in ordering 
new equipment since they have been in doubt about the 
rate question. All this has made for restraint in the trad- 
ing in the stock, which is sold off lately. 
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Investment Suggestions Department 
Short Analysis of Current Offerings 


This Department is conducted by the editors of The Financial World to help our subscribers select attractive invest- 
ments from among the current offerings as soon as they make their appearance. Each security is carefully analyzed 
by our Statistical Department and its strong and salient 
yield in each instance is brought out so that our readers 


features brought out in our short reviews. The income 
may quickly choose such as strongly appeal to them. On 
account of the large number of securities reviewed every week it has become necessary to confine our reviews to 
may wish a more comprehensive analysis may secure same 
by inquiring of our Investment Editor in charge of this department. These reviews embrace all types of bonds and 
the more seasoned preferred stocks. Speculative securities are not included nor non-income-producing stocks or bonds. 


only the essential features of strength. Subscribers who 

















Public Utility Bonds 








Wheeling Traction Co, Ist Cons, 5s. 

571—The 5% bonds of the Wheeling Traction Co., maturing in 
1931, are a first lien on Oe entire property of the company. There 
is issued and outstanding $2,500,000 and the mortgage is closed. The 
company operates a street railway system in a number of towns in 
West Virginia and Ohio the line totaling over 84 miles. Control of 
the company is in the hands of the West Penn Traction, which in 
turn is controlled by the American Water Works & Electric Co. The 
earnings of the holding company, according to recent reports, are 
showing up remarkably well and there has been some talk of a 
dividend being declared in the near future on the preferred stock. As 
the interest charges on this issue amount to only $125,000 per annum, 
the average income available for interest charges during the past 
two years have been several times over requirements. At present 
the bonds yield 5.15% 


Chicago, North Shore & Milwaukee ist 5s. 

574—The Chicago, North Shore and Milwaukee R. R. Co. was or- 
gazined in 1916 under the laws of Illinois, and acquired and now 
owns all the property, rights and franchises formerly belonging to 
both the Illinois and Wisconsin corporations, known as the Chicago 
& Milwaukee Electric R. R. Co. The new company now owns and 
operates the electric railroad property connecting the cities of 
Evanston, Ill., and Milwaukee, Wis. The bonds, of which there is 
$10,000,000 authorize od and $3,620,000 outstanding, are secured by a 
first mortgage on all the property owned by the company. They 
mature in 1936 and come in denominations of $100, $500 and $1,000. 
The net income available for interest charges, depreciation, etc., for 
the year ended June 30, 1916, amounted to $327,180 or ovr one and 
three-quarters times the interest charges. They yield 5.30 per cent. 


Western Light & Power ist 8S. F. 5s. 

579—The Western Power & Light Co. serves electricity for light and 
power in Northern Colorado and Southern Wyoming, also street rail- 
way in Boulder and steam heat and manufactured gas in Cheyenne, 
its territory increasing 66 per cent. in population between 1900 and 
1910. Earnings of the company have been showing a substantial in- 
crease in recent years, net applicable to interest charges growing 
from $217,354 for the twelve months ended Jan. 1, 1917, to $230,443 
for the following twelve months, equal to twice the amount necessary. 
There are $2,275,000 outstanding of a total issue of $6,000,000, they 
are a first mortgage on all the company’s property, and mature May 
1, 1925, with interest semi-annually. A sinking fund will operate to 
retire a substantial amount before maturity, and they may be called 
at the option of the company at par and interest. At the market the 
yield is about 5% per cent. 


Intermountain Ry., Lt. & Power Ist 6s. 

n8O—The first mortgage 6 per cent. bonds of the Intermountain 
Railway, Light & Power Co., are a first mortgage, subject only to 
$60,000 underlying bonds, on all its property, rights and franchises. 
The company does the lighting and power business in eight cities in 
Colorado, Nebraska and Wyoming, steam heating in four and fur- 
nishes ice in two, under satisfactory franchises. For the twelve 
months ended Feb. 28, 1917, net earnings with which to meet $39,- 
GOO interest were $115,229, or 74 per cent. greater than in the previous 
twelve months. The amount authorized is $2,000,000, with $601,500 
outstanding, and it is estimated that 67 per cent. will be retired by 
a sinking fund before maturity, Aug. 1, 1942. Interest is payable 
semi-annually, and they are callable at 105 to Aug. 1, 1932, and 
102% thereafter. At current prices they net around 5.85 per cent. 


Harlan, Iowa, School Building 5s. 

557—This issue of bonds is for the purpose of constructing and 
equipping a modern high school building at Harlan, lowa, and is 
payable from direct taxes levied on all the taxable property in the 
independent school district of Harlan, which contains the city of 
Harlan and 7,200 acres of additional land, the market value of 
which is $200 per acre. The property of the school district is as- 
sessed for taxation purposes at $1,506,285, against a total bonded 
debt of $145,000. They are dated Feb. 1, 1917, and mature Feb. 1, 
1037, with interest semi-annually; tax exempt in Iowa, free from 
Federal income tax, and acceptable as security for postal savings 
deposits. At the market they yield 4.10 per cent. 


Ruena Vista County, iowa, Funding 4%4s. 

558—This issue of bonds was made to fund outstanding obliga- 
tions of Buena Vista County, located in the northwestern part of 
Iowa and a highly developed agricultural section. The county con- 
tains 365,604 acres of land, which is assessed for taxation purposes 
at over $12,500,000. Total bonded indebtedness, including this issue, 
is $245,500, and they are direct obligations, payable from taxes 
levied on all property. This issue is tax exempt in lowa, free from 
Federal income tax, acceptable as security for postal savings deposits 
and mature serially each Jan. 1, 1925, to 1937, with interest payable 
semi-annually. At the market they yield 4 per cent. 





Railroad Bonds 








Pere Marquette Ry. Ist Series “A” 5s. 

561—The Pere Marquette Railway Co. operates 2,248 miles of rail- 
road throughout Michigan connecting Detroit, Grand Rapids and 
Saginaw, with trackage rights to Chicago, Buffalo and i:oledo. The 
indenture securing these bonds, dateu July 1, 1916, due July 1, 1956, 
is a direct first mortgage upon all of its railroad properties, equip- 
ment, etc., anu is limited to 975,000,000. At present $30,455,000 are 
outstanding, with $5,870,000 reserved for refunding a like amount 
of bonds on the Canadian lines, and the issue of additional bonds is 
carefully safeguarded. The present bonded debt is at the rate 
of less than $18,000 per mile, or not twice gross earnings per mile, 
For the year ended June 5U last interest charges totaled $1,687 £60, 
to meet which net income was $4,786,592. The 5s are redeemable at 
105 and interest, payable semi-annually, and at the market net 
about 5.30 per cent. 





Chicago, Indianapolis & Louisville ist & Gen. 5s. 

563—The first and general mortgage bonds of this road, popularly 
known as the “Monon,” cover the entire property, subject only to 
underlying liens, for which a sufficient amount are reserved to re- 
tire. The “Monon” is jointly controlled by the Louisville & Nash- 
ville and the Southern Railway, and furnishes these two Southern 
lines an entrance into Chicago and other traffic-producing points in 
Illinois and Indiana. One of its big sources of income is the travel 
to French Lick Springs, an all-the-year health resort. Net earnings 
after payment of taxes and rentals are more than twice interest 
charges, and the average for ten years past has covered interest 
requirements by a substantial margin. The property is well main- 
tained, and its book value is twice the amount of the outstanding 
bonded indebtedness. The general 5s are dated May 1, 1915, mature 
May 1, 1966, with interest semi-annually, and at the market net ap- 
proximately 5.37 per cent. 





Real Estate Bonds 





Municipal Bonds 





Lee County, Fla., Read & Bridge Dist, No, 3 6s, 

553—Lee County, Fla., is one of the largest counties in the State, 
having an area of over 2,500,000 acres, with a total coast line on 
the Gulf of Mexico of 186 miles. It is south of the killing frost 
belt and its soil is adapted to the raising of citrous fruit. At pres- 
ent it is comparatively undeveloped, but with the construction of 
roads which is made possible by the sale of this $125,000 bonds the 
interior of the country is to be developed to a much greater extent 
than has yet been seen. In addition to citrous fruit, all kinds of 
vegetables are raised for the Northern markets, and the live stock 
industry is an important one, as grasses and foliage plants grow 
luxuriantly The assessed valuation of the district is $1,296,000, 
against which this issue is the only obligation. The payment of the 
interest on the bonds is secured by an unlimited general tax levied 
upon all the property in the district, and they have been validated 
by a decision of the Circuit Court of the County, which, under the 
law, makes the bonds incontestable. They mature each July 15, 
1918 to_ 145, are free from Federal income tax and at current prices 
net 5.25%. 


Traverse County, Minn., Serial 4%s. 

559—Traverse County, Minn., embraces 363,000 acres of land, prac- 
tically ) per cent. of which is in farms. The oounty lies in the 
heart of the Red River Valley, about 150 miles northeast of St. 
Paul, and its county seat is Wheaton, a progressive town on the 
Chicago, Milwaukee & St. Paul. These bonds were issued for the 
purpose of constructing public drainage ditches, and are direct ob- 
ligations of Traverse County, which assesses its property for taxa- 
tion at over $7,500,000, against which the total bonded indebtedness 
is $285,750. This issue is dated Jan. 1, 1917, and matures each Jan. 
1, 1923 to 1987. They come in $500 pieces, are authorized invest- 
ments for Minnesota savings banks and trustees, tax free in Min- 
nesota, exempt from Federal income tax, and acceptable to secure 
postal savings deposits. At the market they net 4.10 per cent, 


Vermont Building First Serial Gs. 

584—The Vermont Building is a five-story apartment house of 43 
apartments, 157 rooms and 20 foyers, located at Vermont avenue 
and the Boardwalk, Atlantic City, N. J. Six storerooms occupy the 
115 feet of space on the Boardwalk side of the building, which is 
modern in every particular. The total value of the land and im- 
provement is placed at $375,000, against this issue of $250,000, in 
addition to which the equity of the borrowers, John Stafford, James 
D. Stafford and John Stafford, Jr., in the St. James Apartment 
Hotel, estimated at $500,000, is pled ged, making their security about 
$857,000. Total annual income from the Vermont is placed at $50,- 
000 and expenses $13,000, leaving $37,000 to meet interest charges 
and installments when due. They mature serially each March 1, 
1919 to 1925, with the last maturities in $100 denominations. They 
are free from the normal Federal income tax, may be redeemed at 
the ag of the borrowers at 102% and accrued interest in reverse 
of the numerical order, beginning March 1, 1918, and at the 
mashet ‘oa 6 per cent. 





Notes 





Western States Gas & Electric 6% Notes. 

585—These notes are a direct obligation of the Western States Gas 
& Electric Co., which owns and controls water power, electric and 
gas utilities supplying Stockton, Eureka, Richmond and about thirty 
other communities in Central California, and no new mortgage may 
be created upon its present property without equally securing them 
They are dated Feb. 1, 1917, and run ten years to Feb. 1, 1927, the 
present issue being $1,564,000, and the issuance of additional 
amounts can only be done when the balance for note interest is 
three times the amount on outstanding notes, including interest on 
all floating indebtedness. For the year ended Feb. 28, 1917, after 
deducting all prior charges, earnings were almost four times annual 
interest charges on the notes issued. Prior to Feb. 1, 1921, they are 
callable at 102; then at 101 to 1925, and thereafter at 100. At the 
market they yield over 6% per cent. 
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day or a week or a month, but in good season, and 
weighty as they are the great national questions of the 
hour will be brought to the right point ot adjustment, in 
a spirit of co-operation and accommodation. The country 
is responding nobly to the President’s appeal and the 
stock market isn’t going to get into the fright the bears 
would like to see. 





LIQUIDATION RESUMED. 


The two great factors which have borne on the finan- 
cial and stock market position since war was declared 
are still unsolved, and in the absence of such settlement 
the stock market has given itself the benefit of the doubt 
and resumed the liquidation of securities. The factors 
referred to are the question of war taxation and the flo- 
tation of $3,000,000,000 of 3% per cent. bonds, of which 
the Congress has authorized $5,000,000,000 and in addition 
$2,000,000,000 one year notes. 

Sankers and other high financial authority have been 
endeavoring to convince Washington that it should offer 
no more than $1,000,000,000 or at most $1,500,000,000 of 
the bonds at one time, and apparently the Administration 
is coming around to a more reasonable view and a 
$2,000,000,000 note issue at 3 per cent. seems to be planned 


vm 


now. If called upon the bankers will obey and try 
their best to float the larger amount, but they are satis- 
fied Washington underestimates the factors involved. 


At any rate, this factor is stated to be the controlling 
one in the reason for the steady selling of rails, indus- 
trials and automobile issues as well as gilt edged bonds 
this week. 

The proposed war taxation is the secondary, but none 
the less important, element in the situation. 

The House Ways and Means Committee took up the 
subject on Friday and from preliminary hints it was ap- 
parent that the policy to be followed is to raise half the 
money needed to finance the first year of the war from 
taxation. That will mean heavy super taxes on incomes 
of the rich and an increase of the excess profits tax on 
corporation profits. Anticipating this a great many in- 
terests who saw what was in prospect sold stocks anid 
the watchful bears, who are always eager to make a sit- 
uation worse than it really is, sold stocks and circulated 
craftily concocted stories calculated to cause uneasiness. 
According to their reasoning the U. S. Steel extra divi- 
dend will be dropped, the auto trade is facing a danger- 
ous crisis and the railroads cannot count too confidently 
on a rate advance, and so on ad nauseam. 

The outcome of all this pressure from bears and 
liquidation, is not so fearsome as the pessimists expected. 
A great deal of real stock of prominent industrial and 
mining corporations and the automobile manufacturing 
companies has been sold this week, but the railroad issues 
have stiffened as the evidence has become more promis- 
ing that the railroads were likely to get their coveted 
rate advance. The selling has been orderly and at no 
time has there been any frightened selling. If we are 
entering a prolonged period of downward markets the 
pace is seemingly to be slow. The country is in no fright 
over the war and its serious import and is willing to 
shoulder the burden of the great cost of it, but it will 
take some little time to fully readjust the situaion. Our 
food problem is admittedly a grave one and we are ap- 
parently coming to price regulation by the Government 
with the forcible taking over of manufacturing plants, 
steamship lines and other activities if necessary. Labor 
in various directions is asking for more pay to sustain the 
onerous burdens and all these matters are making bank- 
ers conservative in extending credits. Another problem 
is to keep the wheels of our industrial activities revolv- 
ing at the hastened pace they have sustained in the last 
two years and to do so will require that everybody keep 
his head. Hysteria in schemes of drastic economies may 
easily do more harm than good. The warnings in this 
direction have come none too soon. 

The counsel of pessimists happily is being rejected on 
all sides. When we have war problems we drop minor 


differences and proceed to the solution of the biggest 
problems at hand. 


This will be accomplished, not in a 








ATCHISON. 

Atchison officials are forecasting a report for March 
that will be somewhat better than February, but not so 
good as for March. 1916. The crops in a goodly portion 
of Atchison’s territory are poor and the farmers are not 
buying so freely as a vear ago and a considerable pro- 
test against a freight rate increase will come from ship- 


pers in Atchison territory. The drought has been broken, 
however, and the great dependents for a year of good 
business will be upon the spring planting, with a pros- 
pect for prices for corn, wheat and oats the best since 
the Civil War. Atchison preferred shares have been sold 
in moderate amounts lately, but the common has held 


well. 


BALTIMORE & OHIO. 

Baltimore & Ohio, like Chesapeake & Ohio, is already 
assured of an advance of 5c. and 10c. per ton on its coal 
shipments from the bituminous fields and this, it is cal- 
culated, will take care of the wage increase, but will not 
also make up for the tremendous advance in equipment 
costs. The freight car shortage is still in evidence in 
many sections and is being relieved only slowly. The 
expected further general increase in rates has not helped 
the market for the common stock, but it will eventually 


trove to be a considerable factor. 


CANADIAN PACIFIC. 

The Canadian Pacific’s proposed bond issue of $153,- 
600,000 has been postponed on account of our entry into 
the war, and if anything it has improved the sentiment 
toward the stock, as the market has not relished the pro- 
posal. The general situation as respects Canadian in- 
vestments has greatly altered for the better, as the entry 
of the United States into the war has transferred to us a 
good deal of the burden Canada and her industries have 
been carrying in the way of financing the war. 


M. K. & T. 

Receiver Schaff, of the Missouri, Kansas & Texas, has 
written a letter to the bankers who are at work on the 
reorganization plan for the road, taking exception to the 
Kendrick report, which stated that total savings of $3,- 
500,000 can be brought about in four years by proper 
economies. Mr. Schaff says the saving at the end of the 
4-year period will not be over $340,000. He also thinks 
fully $34,000,000 expenditures will be necessary in the 
next 4 years. This is somewhat discouraging to share- 
holders, since the Schaff figures, if correct, will mean a 
more drastic reorganization than has been anticipated. 
Heavy assessments on both classes of stocks and a sub- 
stitution of new stock for many of the old bonds will 
probably be included in the plan when announced. 


NEW HAVEN. 

Those who have counselled against buying New Haven 
stock at recent prices found justification in the announce- 
ment that New Haven had applied for permission to issue 
preferred stock to finance its needs. This stock will 
probably total $45,000,000 or $50,000,000 and will come 
ahead of the present stock issue. It will probably have to 
bear 7 per cent. dividends to make it acceptable, and, of 
course, it puts the present stock away back in market 
consideration. It was this that broke the market again 
this week after a 10 point rise from the February low. 
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If the rate increase is granted New Haven’s preferred is- 
sue is likely to be successful. Under existing conditions 
the present stock is more doubtful than ever. 


NEW YORK CENTRAL. 

The New York Central has abandoned its plan to sell 
$10,000,000 long term bonds and has instead sold $10,- 
000,000 one-year 4'4 per cent. notes. These were quickly 
taken. W. A. Read & Co. have also sold privately $3,800,- 
000 sinking fund equipment trust notes of the N. Y. C. & 
St. L. road at a price to net the investor 5% per cent. 
The abandonment of the $10,000,000 bond sale was decided 
government in the war 


aid the 


undertaken. 


upon as a measure to 


financing about to be 


PITTSBURGH & WEST VIRGINIA. 
Earnings of the Pittsburgh & West Virginia are esti- 
mated by some calculators as high as 35 per cent. on the 
preferred stock of this company, which is the old Wheel- 
Lake 


from 


These big earnings are 


They will not be so 


Erie reorganized. 
the 


high when the 20 per cent. in wage advance to the coal 


ing & 
coming coal properties. 
miners is taken into account, but they are ample to pay 
a dividend of at least 6 per cent. on the preferred, and on 
this prospect the preferred has been quite active, mak- 
i record this week. 


ST. PAUL. 

The most cheerful news for the carriers of the North- 
west is that promulgated by the Interstate Commerce 
Commission permitting all the roads to file supplemental 
tariffs increasing freight rates generally 15 per cent. effec- 
tive June 1 next. Thus the railroads win the first skir- 
mish and if the hearings which have just begun on the 
the result in an affirmative 
ruling in favor of the roads, the increase will be put into 
effect on June 1 without further suspension. While not 
definitely a forecast of a grant of the full increase asked, 
the ruling this week is at least an indication of sym- 
pathy with the railroads and a recognition of the embar- 
rassment they are suffering from the “high cost of living.” 
St. Paul and the Northwestern lines may report 
ragged earnings from now until July without causing any 
fears by stockholders that the situation will get worse. 
That is why St. Paul shares held so well this week. 


SOUTHERN PACIFIC. 

The March earnings statement of Southern Pacific will 
be published next week and will show about the same rela- 
tive gains in gross as in the last several months preceding. 
Gross gain over March, 1916, will be fully $2,500,000 ahead 
of March, 1916, and the net increase is quite likely to show 
a gain of $500,000 compared with March a year ago. Ex- 
penses, with the eight-hour law in effect, have naturally 
increased. The entire Southern Pacific system, including 
the steamship lines, is pressed to the utmost to meet the 
pressure of traffic upon it, and this has led to the belief 
in Southern 


ing a new high 


reasonableness of advances 


other 


Pacific traffic circles that none of the com- 
panys’ vessels will be taken over by the government until 
other available ships have been requisitioned as the gov- 
ernment is now aware of the great embarrassment and 
strain that would be put upon the Eastern roads if the 
Southern Pacific’s contribution to the job of feeding the 
country were in any way curtailed or crippled. 


SOUTHERN RAILWAY. 

Southern Railway shares has lessened 
perceptibly, especially in foreign hela stock. President 
Harrison, of the Southern, has been made chairman of the 


Liquidation in 


railway organization which now has national authority 
for control of the direction of traffic on all the roads in 
the that 


work will soon systematize railroad traffic in such a way 


country, and it is predicted this committee’s 
that a vast improvement in conditions will shortly be 
seen. The South has decided to diversify its crops this 
year and that, with 20c. cotton should mean an enormous 
prosperity, either with peace or war. War has increased 
the demand for cotton and peace will not lessen it, as the 
European markets will find all the coun- 


tries short of the staple and clamoring for it. 


reopening of 
Southern 
railroad men are anticipating a big increase in earnings 
in the second quarter of 1917. 





UNION PACIFIC. 
was more buying of Union Pacific stock this 
week that was described as and at the same time 
liquidation of long Car shortage and 
storms were a factor in March operations, and when the 
March report is published next week it will show some 
loss compared with March, 1916, according to reliable 
forecasts. The wage increase will, of course, also figure 
in the March totals as a factor. There is almost general 
confidence in railroad circles that at least a 10 per cent. 


There 
“oood” 


stock lessened. 


rate increase will be granted. 




















AMERICAN TOBACCO. 
American Tobacco common stock led a sharp de- 


The 


The 


cline in all the leading tobacco issues this week. 


cause can be attributed to the proposed increase in to- 
bacco taxes, which it will be difficult to transfer to the 
onsumer. American Tobacco was off quite 20 points 


from recent prices, and Liggett & Myers fell nearly 40 
increases in prices to little retail tobacco 
business, and it is ex- 
will have to stand 


points. Heavy 


dealers might force them out of 


therefore, the manufacturers 


pect d, 


share of the tax increases. 


AMERICAN WOOLEN. 

The Government has decided not to commandeer any 
wool supplies and formal notice of this was given this 
week, but it failed to help the stock of American Woolen 
the considerable com- 
ment of a speculative nature a fortnight ago. The Ameri- 
Woolen Co obtained additional war business, 
but at prices limited to 10 per cent. profit. The woolen 
is uncertain of the future and one difficulty 
supplies to meet needs this coming 


good 


common, which was subject of 


can has 
goods trade 
is the adequacy of 
summer. 


ANACONDA COPPER. 

Anaconda Copper has been a most spiritless performer 
in recent markets, with a substantial supply of stock ap- 
parently for sale on every rally, thus discouraging bull 
traders trying to enlist another following. It is 
thought insiders are impressed with the falling off in do- 
mestic demand for copper metal and a lowering of the 
price for spot supplies, and hence have decided to hold 
off from market commitments until they see more clearly 
lf the Allies are to get 
their supplies at reduced prices, and it looks that way, 
some revision of ideas as to future profits will have to be 
entertained. 


ATLANTIC, GULF & WEST INDIES. 
The weakness in Mercantile Marine shares extended 
to Atlantic, Gulf & West whose directors see 
ahead of them a possible requisition of all the company’s 


from 


how the cat is going to jump. 


Indies, 


boats, or a large part of them, for war purposes and at 


low rates of profit. Then, too, the supposed menace 
from German submarines sent up insurance rates, while 
the cost of coal and other supplies is mounting. The 
boom in these shares, it is believed, is over. 
BETHLEHEM STEEL. 

The new stock of the Bethlehem Steel Co., Bethlehem 
“B,” which has no voting privilege, was under pressure 
all the week and on Friday sold around 117, a loss of 


nearly 27 points in a month. The old stock, with voting 
power, was not so active. In some quarters the selling 
was believed to be due to offerings by heavy holders of 


being 
other directions were forced to let 
The company expects to 
cbtain a vast amount of War and Navy Department busi- 
ness, but not at such prices as were obtainable under the 
Great Britain, and the new shell contracts 
a basis of smaller profits. 


the stock, who acquired it in the distribution, and 
committed heavily in 


go to protect their position. 


contracts with 
W ill 


also be on 
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CENTRAL LEATHER. 

A big market operator who is credited with having 
made a fortune on the long side has been a heavy seller 
of Central Leather common stock ever since war was 
declared on the theory that war conditions will make it 
incumbent on the directors to withhold extra dividends 
in order to conserve cash resources. First quarter’s earn- 
ings of the company will scarcely come up to those of 
the last quarter of 1916. As yet the Government has not 
commandeered any leather supplies, though a million 
pairs of army shoes have been contracted for. 


COLUMBIA GAS & ELECTRIC. 


The directors of Columbia Gas & Electric, who have 
been blowing hot and cold on the dividend question for 
some wecks, this week came to a decision and decided to 
pay 1 per cent. on the stock as an initial payment. The 
company reported for March a total income of $722,073, 
a gain of $175,812 over March, 1916. Surplus for the three 
months increased $614,257, with total income for the first 
quarter of $2,214,508. The company, after charges, is 
earning in excess of 9 per cent. on the $50,000,000 stock. 
The shares acted indifferently when the dividend was an- 
nounced. 


GENERAL MOTORS. 


In vain the sponsors for General Motors shares called 
attention this week to the record output of cars, which 
for March was nearly 17,000, compared with March, 1916, 
when the output was less than 14,000. Stock of this $100,- 
000,000 combination came out all the week and some of 
it was shares which had been closed out in loans, some 
of the banks preferring not to carry so much motor stock 
as collateral, having forced some loans to be liquidated. 
The stock went below par. This represents a fall of more 
than 25 points since the February high. Schemes of uni- 
versal economy, now so popular, will hit car buying and 
a falling off is feared. Three weeks ago the stock was 
up around 120 and a larger dividend was being predicted. 
Now it is the other way. 


KENNECOTT COPPER. 


The softening tone of the copper metal market is at- 
tributed to the offerings by small dealers who have ob- 
tained some inkling of a move to give domestic consumers 
lower prices in order that they may be more advan- 
tageously situated to do their share in the work of na- 
tional preparedness. These matters will not be disclosed 
publicly, as it might cause some uneasiness in market cir- 
cles, where its purport would be exaggerated. It is not 
likely that any reductions will be of such magnitude as 
to endanger dividends, and the heavier tone in Kennecott 
shares may be attributed more to an attack on the New 
York law made this week in the New York legislature 
which permits corporations to issue stock without par 
value. Kennecott is incorporated under this law, and 
further developments are awaited. It is believed the ef- 
forts to repeal the law will fail. 


MAXWELL MOTORS. 


All three classes of Maxwell Motors shares were lead- 
ers in the decline in the auto stocks this week, reaching 
new low prices for the second preferred and the first 
preferred. General Motors, Studebaker, Chandler and 
Willys Overland, among the others, also were under pres- 
sure. The bearish factors were the proposal to tax auto 
company profits for war revenue, a move by the Gov- 
ernment to commandeer plants if need be for war pur- 
poses, and the action of the New York Legislature to 
tax all corporations in the state 3 per cent. and double 
the registration fees for cars. This is taken as a sign 
that other states will follow suit. 


MIAMI COPPER. 


Miami Copper, like all the other copper companies 
reporting for 1916, submitted a brilliant annual report to 
shareholders this week, disclosing earnings of $10.70 
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per share. The company received $13,148,427 total in- 
come, and, after expenses of $5,164,293, the balance was 
$7,984,134, against $3,589,680 in 1916. The balance appli- 
cable to dividends was $7,759,316 and dividends of $4,295,- 
906 were paid. Vice-President Channing says additional 
power will be installed to put the mine and mill on a 
6,000 ton daily basis, but wages are 50 per cent. higher 
and cost of all supplies has advanced. In face of this 
the cost of production, 9.52c. per pound, was eminently 
satisfactory. Miami stock has held its own better than 
most of the coppers lately. 


NEVADA CONSOLIDATED. 

Never in its history has Nevada Consolidated Copper 
had such a successful year as it closed for 1916, when the 
net profits available for dividends were more than three 
times what they were in 1915, and more than ten times 
those of 1914. The earnings were equivalent to $7.50 a 
share on the outstanding stock. But what is more inter- 
esting to the stockholder is the fact that their managing 
director estimates that there are 68,000,000 tons in ore re- 
serves, five times the amount of last year’s production, 
and that there is every assurance of the company’s adding 
to the calculated life of its mine. This is in contrast with 
the gloomy stories circulated at the time Utah Copper 
took over Nevada Consolidated Copper, when it was de- 
clared that the ore resources were rapidly pinching out. 


PITTSBURGH COAL. 


The agreement of the soft coal mine operators to ad- 
vance wages of miners 20 per cent. adds further to the 
already serious burden of costs on the Pittsburgh Coal 
Co., but the price of coal will probably be moved up an- 
other notch to meet it. At the same time it is not a 
feature of the situation the company likes to see, as there 
is serious protest against any further advance in coal 
prices. 


REPUBLIC IRON AND STEEL. 

The great prosperity and activity in the steel trade was 
well illustrated this week by publication of the quarterly 
report of the Republic Iron and Steel Co., for the March 
quarter. Net profit was $5,573,778, and after all charges, 
taxes and preferred dividends, there was $3,909,777, or at 
the rate of $57 per year for the outstanding common. This 
was after deducting more than $1,000,000 reserved for the 
probable excess profits tax. Another cheerful note for 
the shareholders was the passage of a resolution at the 
quarterly meeting commending the officers of the com- 
pany for their efficient management and success in placing 
its affairs on a high plane. The stock has been quite 
steady in recent markets. 
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SLOSS-SHEFFIELD. 

Sloss-Sheffield Steel & Iron Co.’s dividend restoration 
was short lived, the dividend that was restored last Janu- 
ary at the rate of 1% per cent. on the common having 
been deferred again this week. New interests who took 
a more sober view of the future than the old directors, 
were responsible for the conservation of cash assets. The 
company is earning the dividend and more, but the war 
may demand sacrifices in taxes and price concessions to 
the Government that make the conservation of cash nec- 
essary. Shareholders who bought at the high prices after 
the dividend was restored will have to be patient and 
hope for an early restoration. One criticism that is justi- 
fied is that the directors ought not to have made the divi- 
dend 1% per cent. quarterly when they must have known 
that the first breeze would have endangered the rate. Three 
per cent., or, at most, 4 per cent. per annum would have 
been more in keeping with conservative action. 








U. S. RUBBER. 


The war is helping the rubber trade, as pointed out by 
President Colt of the U. S. Rubber Co., who states that 
since we declared war on Germany the English Govern- 
ment has allowed double the quantity of raw rubber to 
= come to this country. Rubber goods sales increased 20 per 
cent. during the first quarter of 1917, he said, and the 





4 financial position of the company was such that no prob- 
:. lems could arise that could not be met during the re- 
¥ mainder of the year. The market for Rubber common, 
1 which had been rather listless, braced up on the news and 
a there was a moderate recovery. 
© 
s U. S. STEEL. 
y The Steel Directors meet next Tuesday to pass on the 
n quarterly dividend and the best information is that the 

regular 1%4 per cent. and the 134 per cent. will be de- 

clared. To do otherwise would be a confession of gen- 

eral industrial weakness that would be serious in all re- 
fr spects on every industrial stock on the list. The excess 
e profits tax proposal will be put forward by Congress 
e within the next month or so and on that will probably 
S rest the fate of the dividend extra for the following quar- 
a ter. If the excess profits tax does not exceed that called 
. for by the present law, the extras can be maintained, but 
g if jumped to anything like 25 per cent. on excess, there is 

little question but that the extra payment will have to go. 
L, Meanwhile the powerful pool in Steel may be counted 
o on to guard the stock from all raids and to insure as 
h much cheerful news as possible about the steel situation. 
r The Steel Corporation will probably subscribe largely to 
- the national loan. 

U. S. INDUSTRIAL ALCOHOL. 
This was one of the weakest of the industrial stocks 

. this week. Curiously a lot of the selling is due to the 
mistaken notion that Industrial Alcohol is a producer of 
liquor for consumption, and that the spread of prohibition 


sentiment is bound to affect the company and its earnings. 
Of course, the concern cannot be affected by “dry” legis- 
lution, because none of its output is used except in the 
arts and for use in the making of explosives. An old 
pool which made a lot of money in the bull market last 
year has been compelled to take considerable losses in 
recent markets, having loaded up with the stock at higher 
Since banking interests got 
representation on the Board of Directors, the stock has 
had a fall of 25 points and unofficially this is believed to 
indicate that an examination of the company’s affairs has 
been made and the decision reached that there will be no 
dividends declared on this stock. Another semi-war issue 


prices on the war prospects. 


gone wrong. 


THE SOBERING UP PERIOD. 
The Financial World has insisted all along that the 
corporations which had gone into the business of furnish- 
ing supplies to the Allies at war prices were taking big 
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committing themselves to huge expenditures 
special machinery, etc., in order to 
business. These profits will 

will have to get 
out of their dilemma as best they may. So will the war 
been inflated beyond reason, though 


chances in 
for factory additions, 
get the big profits on the 

{ 


now disappear and the manufacturers 


which have 


1 
Stocks 


happily a good deal of the gas has already been let out 
of them. It is no longer reasonable to think of getting 
big prices for war stocks or expect them to recover to 


the old levels. The sobering up period in industry is at 


hand. 


WHAT HAPPENS NEXT WEEK. 


Erie Directors, scheduled to meet, may act on demand for 
dividends. 
253—Inspiration Copper 
24—Atlantic, Gulf & West 

24—German Reichstag reconvenes. 

24—-Southeastern R. R. rate hearing by 
Commission at Atlanta, Ga. 

24—U. S. Steel quarterly 
meeting. 

25—International Paper Annual Meeting. 

25—Norfolk & Western Directors meet to act on dividend. 

Dividend Meeting. 

Meeting. 

Paper Co. have until 

and decide upon the 


April 23 


Meeting. 
Annual 


Directors’ 
Indies Meeting. 
Interstate Commerce 


statement and dividend 


earning 


25—Pennsylvania R. R. 
25—Pressed Steel Car Dividend 
26—Stockholders of the Intern 

this date to deposit their 


ational 


stock 


adoption of the recently announced dividend plan. 
26—Lackawanna Steel Dividend Meeting 
28—Brooklyn Rapid Transit Dividend Meeting. 


FINANCIAL CHRONOLOGY OF THE WEEK. 
York 14, $128,- 


New Banks’ excess reserve to April 


I Associated 
819,600. 


14-20, 3,246,085 shares, 


April 
Total, 1917, 


Stock Exchange, 
ares, compared with last week. 


stocks, N. Y 
a decrease of 387,210 s 


Sales, 








to date, 58,592,000 shares, an increase of 7,473,000 over last year. 
Sales, bonds, N. Y. Stock Exchangs ril 14-20, $19.521,000, a de- 
crease of $13.135,500, compared with last week. Total, 19j7, to 
date, $350,476,000, an increase of $12,572,000 over last year. 

Call money ranged 24% @ 2%%; time money, three months, 

4% @ 4%; six montl 4° @ 4% 

Spot Copper, 31 @ 31% Bar silver, New York, 74%c., up 1\4c. 

Exchange on Lond 4.76 7-16 sterling; on Paris, 5.7014 francs; 
Russian roubles. 28.60 

On Friday. May cotton closed, 18.49, off 195 points from last 
week’s close, and July closed 19.15, off 192 points. 

May wheat closed in Chicago on Fridav at $2.36%, up 15%c. since 
last Friday’s close nd July closed $2.00, up 114%c. May oats closed 
6514, off 1c. since last Friday’s close, and July closed 63%, off 4c. 

Pig iron at tidewater, $42 @ 45, up $1 since last week. 

Pig iron at furnace, $40 @ $42, unchanged. 

Electrolytic copper, 27c. @ 28c., off 2c. since last week. 

Tin plates, 100 Ibs. basis, $9.75 bid 


Quicksilver, per flask, $115 


subscriber to The Financial World. 
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EMERSON A PALPITATING STOCK. 


One is reminded by the fluctuations in the price of Em- 
erson Phonograph Co. stock of the nursery rhyme of jack 
going up the hill and Jack coming down again. A few 
weeks ago the stock was above $12 a share, now it is 
back to $9 or thereabouts. 

Recently a notice was mailed to the Emerson stock- 
holders stating that the annual meeting would be held 
this month and it was expected, in view of the promises 
made at times by R. D. Wyckoff about dividends, that 
some action might be taken, but so far nothing has been 
done and all talk of this character has again subsided. 
With it has come another setback in Emerson stock. 

One of the creditors of Morris & Pope, the New York 
Stock Exchange firm which failed this week, and which 
recently took over the market management of Emerson 
Fhonograph stock, was Richard D. Wyckoff, publisher 
of the “Magazine of Wall Street,” who filed a claim of 
$5,000. 


UTAH COPPER’S VAST EARNINGS. 

Utah Copper’s report for 1916, made public this week, 
shows returns in excess of the wildest forecasts. The 
total production was 187,581,824 pounds of copper, at an 
average cost of 6.95c. per pound, which was sold at an 
average of 26.139c. per pound, or a profit in excess of 19c. 
for every pound sold. The total revenue from copper, 
silver and gold was $50,280,073, a gain of more than $23,- 
000,000 over the previous year. The balance for divi- 
dends was $39,148,943, a gain of more than $11,000,000. 
The net earnings were equivalent to $24.09 per share, 
of which a little less than half, or $12 per share, was dis- 
tributed to shareholders. The ore reserves aggregate 
369,000,000 tons, averaging 1.41 per cent. in copper. This 
report ought to quicken the market for Utah shares, but 
it hasn't, because there are other questions besides big 
profits now arising to confront the producers, including 
the important one of the cost of copper to be sold to our 
new European Allies. That hasn’t been settled yet, but 
much will depend upon its solution. 

One of the New York newspapers, the New York 
Globe, in reviewing the Utah Copper Company’s enorm- 
ous earnings sharply attacks the company, asserting that 
in a war crisis it is unpatriotic to insist upon charging to 
industry such high prices for copper as have been the rule 
in the last year. If such profits were the rule all along 
the line, it is asserted, it would make it practically impos- 
sible to win the war. The strict limitation of profits 
abroad is cited against the company as a just war measure. 


DIVIDENDS DECLARED APRIL 14-20. 


Rate, Stock of 
P.C. Period. Record. Payable. 


BD FF Gd Gb Wick cc cccsiaccaes 1 Q Apr. 23 May 1 
Comtral BR Of M J. ccscccceceses 2 Q Apr. 27 May 1 
Commonw P Ry & L com......... 1% Q Apr. 19 May 

Commonw P Ry & L pfd......... 1 Q Apr. 19 May 1 
Consolidation Coal ..... Terres Q Apr. 25 Apr. 30 
East St L & Suburb pfd..... ‘ccs SE Q Apr. 19 May 1 
i i ee caahedens ee 1% Q Apr. 20 May 1 
Hav El Ry Lt & Pr pfd.......... 3 Ss Apr. 25 May 15 
Hav El Ry Lt & Pr com........... 3 s Apr. 25 May 15 
McElwain (W H) Ist pfd........ 1% Q Apr. 14 May 1 
McElwain (W H) 2d pfd......... 1% Q Apr. 14 May 1 
McElwain (W H) com ........... 1% Q Apr. 14 May 1 
Montreal Tramways ............. 2% Q Apr. 17 May 1 
Natl Carbon of N J pfd.......... 1% Q Apr. 20 May 1 
Natl Carbon of N J com......... 2 Q Apr. 20 May 1 
North American Co. ............. 1% Q Jun. 15 July 2 
Padfic Gas & El Ist pfd......... 1% Q Apr. 30 May 15 
Pacific Gas & El orig pfd vcce Be Q Apr. 30 May 15 
Packard Motor Car com.. 2 Q Apr. 16 Apr. 50 
Peoples Gas Lt & Coke..... 1 Q May 1 May 25 
Procter & Gamble com.. rt) Q Apr. 30 May 15 
Pacific Mail S § pfd... 1 Q May 17 Jun. 1 
Superior Copper ines $1 wd Apr. 16 Apr. 30 

Extra Dividends. 

American Window Glass Mach.... *12 oe Apr. 20 Apr. 27 
Ingersoll-Rand com. ........ ere Apr. 23 Apr. 30 
Crucible Steel pid. .....ccccccece *3 an May 5 May 19 
National Carbon of N J com..... 2 ‘id Apr. 20 May 1 





*On account of accumulated dividends. 








A few of the exceed- 
ingly interesting 
articles appearing in 
next week’s issue of 
THE FINANCIAL 
WORLD. 








What Is Wrong With Studebaker? 


An analytical article by Seymour Wemyss Smith, ex- 
plaining the cause for the recent decline and what 
effect the change in the automobile industry is likely to 
have on the future of the corporation’s business. 


A Favorable Trade Balance. 


This article by Mr. John Clausen, Vice-President of 
the Crocker National Bank of San Francisco, aims to 
tell our readers how necessary it is, as a key to future 
prosperity, to have a favorable trade balance, not only 
in connection with the business of the country, but with 


values of securities. 


A Review of Standard Gas & Electric. 


In his analysis of the operations and the financial 
position of this well-known public service corporation, 
the author, Jacob H. Schmuckler, expresses his opinion 
of this fairly strong public utility holding company and 
its possibilities. 


A Power in the Milk Industry. 


In his series of interesting reviews Mr. T. B. Lyon 
discusses in next week’s issue the Borden Condensed 
Milk Company, its progress and how it became a power 
in the milk business. 


Copper Traffic in War Times. 


All who are interested in copper securities will want to 
read Mr. Carpel L. Breger’s article on the trend in this 
important industry in war time. His article deals with 
the question of payment in copper in war bonds instead 
of cash, excess profits, taxation, and kindred topics so 
far as the copper companies are concerned. 


Russia’s Unlimited Resources. 


As the United States Government aims to lend consid- 
erable money to maintain the present democracy in 
Russia, American investors will be interested in this 
special contribution indicating the vast intertrade pos- 
sibilities between the United States and this sleeping 
giant of Europe. 








3e sure to order this issue and the next twelve 
issues containing equally as interesting articles, 
all of which you can secure by sending in a 


$1 bill to 


The Financial World 
29 Broadway 
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PENN SEABOARD STEEL IN A MERGER? 
The Penn Seaboard Steel Corporation, which is cred- 
ted with having orders for fully 80 per cent. of the cast- 
igs used in the marine shipbuilding trade and a large 
percentage of the business of castings for American rail- 
roads, has been the subject of gossip lately which hints 
that the company, which is itself a combination of three 
ther large concerns, may be shortly made one of the 
nits in a larger combination of companies engaged in 
this industry. In line with this suggestion banking in- 
terests have recently obtained options on a substantial 
najority of the outstanding stock at $62.50 per share. 
These options are being extended for 60 days to allow 
time for perfecting the details. Further information is 
inobtainable, but it is known that the shipbuilding in- 
justry is such that the company’s books are crowded 











vith orders at profitable prices. 


HUPP MOTOR A DISAPPOINTMENT. 

The best bid for the 7 per cent. preferred stock of the 
lupp Motor Co., this week was 25, or a 28 per cent. re- 
turn on the investment, provided the 7 per cent. dividend 
s to be continued. There is $1,500,000 stock outstanding. 
[he poor bid indicates an aifmost certain passing of the 
lividend rate, according to the market judgment. The 
Street has heard some stories of late to the effect that 
last year’s earnings were contrary to what had been 
orecasted and indicated that the company had not made 
The high cost of raw materials and 
ibor cut into the earnings so deeply as to make absurd 
he claims of enormous earnings applicable to the com- 
ion stock, which is now quoted at less than $4 per share. 
[he company has recently revised its price list and in- 
reased prices $50 and $100, and it is from this that re- 
uperation is looked for in the affairs of the company. At 
the same time there is nothing that indicates any stiffen- 
ng of the market for either preferred or common stocks. 


iny money in 1916. 


SANTA CECILIA’S NEW CAPITALIZATION. 

Santa Cecilia Sugar Co., one of the smaller of the 
Cuba sugar companies that has put a lot of its profits 
nto more land and is trying to increase its operations, 
evised its capitalization this week by increasing the pre- 
erred stock from $721,300 to $1,000,000 and giving to the 
holder of each 100 shares preferred 20 shares of the new 
tock, together with a bonus of 30 per cent. in common 
tock. The new stock is to be 7 per cent. instead of 8. 
o dividends have been paid on either class of stock, and, 

accumulated stock amount to 
There is a sinking fund of $76,875 an- 


dividends on the old 
bout 45 per cent. 
ually to retire the $747,000 bonds outstanding, but this 
nking fund never has been paid, although the interest 
In the reorgani- 
surrender the 
The preferred stock is the only issue 


the bonds has been paid regularly. 


said the bondholders 


tion it is sinking 
ind provision. 
at has been active lately, but it has been erratic, run- 
ng up to 63 and then selling off half a dozen points 
st before the plan was announced. 

LIGHT & TRACTION’S WAR PROBLEMS. 
stock of the American Light & Traction 
somewhat this week. Selling ex- 
vidend the shares dropped down to around 318 to 320. 


The common 

was reactionary 
Juite a little stock came out, and from widely separated 
urces, but it was well taken, as it is the opinion that 
he Government’s taxation program for raising war rev- 
nue will earnings, as 
It is calculated that the tax on profits 
ill amount to not over 50c. per share, whereas the com- 
pany last year earned for dividends on the common $4,- 
793,854, and paid $3,603,595, only half of which was in 


have no serious effect on the 


eared by some. 










We Offer and Recommend 
Osage-Hominy 
Central Petroleum Preferred 
International Petroleum Preferred 
Imperial Oil 
Magnolia Petroleum 
Information and Prices on Request 
Copy of our Market Letter on Standard Oil and Es- 
tablished Independent Oil Stocks mailed on request. 


Douglas Fenwick & Co. 


34 Wall St. 4220 John 
New York City 








Toronto Power Company 


5% Guaranteed Bonds 
DUE JULY 1, 1924 


We own and offer a limited amount of these bonds at 90% 
and accrued interest, yielding over 644%, and recommend their 
purchase by investors. 


Special Letter 200 mailed upon request. 


Morton Lachenbruch & Co. 


Investment Bankers 


Equitable Building New York City 

















American Graphophone Co. 
Dealt In 
WILLIAMSON & SQUIRE 
25 Broad St. New York 
Tel. 6790 1-2-3-4 Broaé 




















cash, the balance being stock dividends of 10 per cent. 
annually, 

Since the first of the year the company has admittedly 
been put to additional expense through the rise in the 
price of coal, and this is a factor whose full effect can- 
not be disclosed how long the 
abnormal conditions in the coal market are to last. Most 
of the public utility companies have contracts for the 
delivery of coal at fair prices, but the car shortage has 
not yet been relieved wholly and pending delivery of a 
full supply operators are compelled to buy supplies in 
the open market at prevailing high prices. 


determined until it is 


CROCKER-WHEELER PROSPERITY. 


The stock of the Crocker-Wheeler Co. was 
firm this week, little stock being available under par, on 


ended 


Dividends for the entire year, it is stated, were 


common 


the showing of record earnings for the 


March 31. 
earned on both common and preferred stocks and still 


quarter 


some surplus was left. If the balance of the year shows 
the same relative gains as the first quarter the earnings 
will be upward of $44 per share on the common, after 
paying the full dividend on the preferred. 
Latest Information Relative to 

Chemical, Sugar and Ordnance Securities 

is contained in our Investment Bulletin 

Copy Free on Request 


Gilbert Eliott & Co. 


27 Pine Street New York 








HIGH GRADE 
INVESTMENT ISSUES 


Returning 514 to 7% 


Circulars on Application 
J. Frank Howell peal 
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ON To 
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CARL H.PFORZHEIMER&CO 
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RULES COVERING UNLISTED SECURITIES DEPARTMENT 


Subscribers can list here such securities that they want to buy or sell, 
other leading Stock Exchanges. Listings are available only to our advertisers, 
scribers. If interested in other subscribers’ listings, make an offer through Advertisers in The Financial World. Only secur- 
ities which in our opinion are legitimate will appear in the paper 
brokers, thus reaching those entitled to ask for names and addresses of subscribers. 
upon request by letter, telephone, telegram or personal application. 
Advertisers, and appear under their own name. 

Listings must reach us by Thursday to insure appearance in the following issue. 
the manager of this department as soon as they have bought or sold the securities listed. 


Address all correspondence to Manager, Unlisted Securities Department. 


THE FINANCIAL WORLD, 29 BROADWAY, 


not already listed on the New York, Boston or 
and are not interchangeable between sub- 


however, all will appear in the advance bulletin to 


Advertisers may secure these names 
Brokers’ listings are confined to The Financial World 


NEW YORK CITY 


Subscribers are requested to inform 

















Want to Buy Bonds. 


American Oil Fields, $5,000; No. 606. 


Associated Realties (Atlantic City) lst 6s, 
1936, $10,000; No. 623. 


Denv Un Stk Yds 5s, 1926, $5,000; No. 626. 


Ft D, DM & § Ist 5s, 1938, $2,000; No. 660. 
$5000; No. 192, 


Glens F G & E Ist 5s, 1919; 
Greeley-Poud Ir Dist Gs. $10,000; No. 874, 
Lineoln Traction 5s, 1939, $5,000; No. 676. 
Lincoln Trac 5s, 1039, $10,000; No. 626. 

Mobile & Birmingham Ist 4s, $200; No. 670. 
Russian Govt 5%s, 10,000 rubles; No. 313. 
Southw Pr & Lt 5s, 1943, $5,000; No. 588. 

Tri-City Ry & Lt 5s, 1930, $5,000; No. 588. 
West Va P & P Ist 5s, 1921, $1,000; No. 667. 


Want to Sell Bonds 


Am Cities Realty, Seattle, $100; No. 231. 
At City El Ist ref Ss, 1958, $9.400; No. 660. 


Bdy Cent Bldg Prop, Los Angeles, $100; No. 
251 


aol. 


Cambria Brewing, Johnstown, Pa, 6s, 1928, 


$1,500; No. G82. 
Cent Bldg Prop, Seattle, $200; No. 231. 
Ceutrai Uregon Irrigation tis, $4,000; No. 9. 
Chi, N S & Mil Ist 5s, $33,000 ; No. 50 
City Tel, Grand Rapids, 6s, 1923; $10,000; 
No. 680. 
Dubuque Elec 5s, 1925, $5,000; No. 202. 
Firestone, Col, Water 6s, 1916-26. $9,000; No. 
Frisb & St Kn sf ts, 194, $1,000; No. 640. 
Ft Worth, Tex, 5s, $8,000; No. 684. 
Gary & [nter 3-yr conv 6s, $1,000; No. 613. 
Greeley-Poud Ir Dist 6s, $1,000; No. 666. 
Green Mountain Marble 6s, $500; No. 551. 
Hag & Fred Ry adj 5s, $10.00; No. 64. 
Hamilton Can, 4%s, 1934, $1,000; No. 607. 
Hegeman Co 5s, 1923, $500; No. 650. 
Hinsdale Co, Col, ref 4s, 1920, $2,000; No. 
eg. 
Jackson Parish, La, c h & j 5s, 1922, $1,000; 
Mobile & Birmingham p 1 5s, $200; No. 670. 
Nat Securities Corp debs, $300; No. 620. 
Nat Securities Corp incomes, $1,200; No. 620. 
Nat Sec Corp p J notes, $1,500; No. 620. 
N Y C, Mich C: 1998 $14.000; No. 167. 
Norfolk, Va, 4s, $3,000: No. 684. 
Nor Jer St Ry Ist 4s, 1948; $10,000; No. 630. 
North Sterling Ir Dist, $500: No. 666. 
No 3 Trustee Co, Spokane, $100; No. 231. 
Ontario, Prov of, 5s, 126, $1,000; No. I 
Penn Water & Power Ss, 1940, $1,000; No. 5 
Pierce, B & P 1st Gs, $1,000; No. 538. 





Pot & R St Ry Ist Ss, 1" $1.000- No. 658. 
P. B & P Mfg 1st Gs, $1,000; No. 538. 
Public Lt & Power 5s, Ls, 500; No. 561. 


Rogers-B Iron 5s, 1940, $10,000; No. 543. 
Rogue River El Ist 5s, $10,000; No. 557. 
Scranton & Bingh 6s, 1960, $10,000; No. 495. 
6% (Montana) County Warrants: No. 656. 
Sp Cons Wat Ist 5s, 1958, $1,000; No. 651. 
Bprinefield Rv & Lt Ist s f 5s, 1926; No. 600. 
Sup Cal Farm Lands ad'‘ust 6s, $200; No g?, 
Sup Cal Farm Lands adjst 6s, 1928; No. 290. 
Ticonde P & P Ist tis, HO, 82.000; No. Ovo. 
Twin St G & El Ss, 1953, $2,000; No. 217. 
Unton O81, $10,000; No. 606. 

Virginian Pr Ist 3s, 1942, $5,000; No. 192. 
Waterloo, C F & N Ss, 1940, $3.000; No. no. 
Western Pacific Ist 5s, $1,000; No. 590. 
Windsor Can, serial 5-5%s, $1,000; No. 607. 


Want to Buy Stocks. 


Abitib! Pr & Paper pfd, 100 shs; No. 553. 
Am Gas & EI pfd, 100 shs; No. 645. 

Amer Inter Corp; No. 3. 

Amer Oil Fields. 200 shs; No. 606. 

Am Pub Utilities pfd, 20 shs; No. 645. 
Am Public Utilities com, 20 shs: No. 391. 
Avery Co, pfd & com, 50 shs each; No. 604. 
Bliss (EF W) Co, pfd, 20 shs; No. 649. 
Borden’s Cond Milk com, 100 shs: No. 589. 
Buenos Aires Western, £100; No. 4. 

Cen Iowa Co def, 50 shs; No. 626. 

Childs Restaurant com, 5 shes: No. 445. 
Cities Service pfd, 10 shs; No. 674. 
Fastman Kodak pfd, 28 shs; No. 57 

E1] Paso El, fractional share ; No. 608, 
Electric Bond & Share pfd, 35 shs; No. 509. 
General Petroleum pfd:; No. 238. 

Great Lake Steamship, 25 shs; No. 424. 
Guenther Publishing Co pfd. 3 shs: No. 280. 
Hendee Mfg com, 250 shs; No. 663. 
Hoover Steel Ball. 10 shs; No. 460. 

Imperial Color Works, 5 shs; No. 643. 
Lehich Portland Cement, 8 shs: No. 630. 
Linde Air Products com, 1 sh: No. 648 
Merritt-Chap Der & Wr, 10 shs; No. 633. 
N FE Power Ist pfd. 50 shs; No. 202 


Northern Ohio El Corp pfd, 50 shs; No. 645. 


Northern States Power pfd, 10 oa me. 439. 
Omaha El! Lt @ P pfd, 50 shs; No. 

Pitts Gage & Supply, 10 shs; No. sok 
Royal Typewriter com, 5 shs; No. 614. 
Savannah Sugar Ref com, 7 shs; No. 277. 
Singer Manufacturing, 5 shs; No. 601. 
Sommers Bros Match, 5 shs; No. 643. 
Standard Silver Lead, 10 shs; No. 605. 
Third United Cities Realty pfd; No. 520. 
Thomas Iron, 100 shs; No. 655. 

Union Oi! of Cal., 100 shs; No. 394. 

Un Wax & Parch Paper pfd, 5 shs; No. 618. 
United Lt & Rys cem, 2 shs; No. 49. 
Virginian Ry com. 10 shs: No. 692. 

Warren Fdry & Machine, 100 shs; No. 611. 


Want to Sell Stocks. 


Am Bank Bldg (Kansas City), 1 sh; No. 134. 

Am Cities pfd, 20 shs; No. 572 

Am-La France Fire Eng pfd, 5 shs; No. 4. 

American Utilities pfd, 4 shs; No. 

Barney & Smith pfd, 50 shs; No. 79. 

Borden Cond Milk com, 4 shs; No. 679. 

Black —_ Tr & Sav Bk, Deadwood, 8 D, 
5 shs; No. 3. 

Bliss (EB WwW) pfd, 262 shs: No. 583. 

Rorden’s Cond Milk pfd, 20 shs: No. 48, 

Cincinnati Gas 5%, 100 shs; No. 684. 

Cin, Mil & Loveld Ry pfd, 300 she; No. 638. 

Cit Nat Bk, Wellsville, N Y, 30 shs; No. 571. 

Cole Motor Car, 5 shs; No. 581. 

Fastern Pa Ry pfd. 1 sh; No. 662. 

Eastern Pa Rys pfd, 1 sh; No. 662. 

Frisb & Stans Knitting pfd, 6 shs; No. 586. 


Utica Knitting pfd, 5 sha; No. 586. 

Waterloo, C F & North »fd, 20 shs; No. 627. 

Western Pacific com scrip, $50; No. 544, 

Western Pacific ‘new) pfd, 5 shs; com, 7 
shs; $50 com scrip; No. 544. 

Western St L Ins of San F, 20 shs; No. 550 








TO SUBSCRIBERS 
—IMPORTANT— 


It is absolutely necessary for subscribers 
who wish to purchase or sell any of the 
securities listed in this department to com- 
municate with the brokers advertising in 
THE FINANCIAL WORLD. This rule is 
applied for the subscribers own safety and 
in their interest cannot be deviated from. 
LISTINGS ARE NOT INTERCHANGE- 

ABLE BETWEEN SUBSCRIBERS. 











Frisbie-Stans Knit pfd, 20 shs; No. 529. 

Frisbie & Stans Knit, 25 shs; No. 569. 

Garv & Interurban com 5 she: No. 619. 

Goodyear Tire & Rub pfd, 100 shs; No. 684. 

Goodyear Tire & Rub of Can pfd, 50 shs; 
No. 685. 

Gray & Wavis. 8 shs; No. 9. 

Greeley Sq Hot pfd, 5 shs, 1 sh com; No. 658. 

Griffin Wall Paper, 10 shs: No. 635. 

Hagers & Fred Ry pfd, 200 shs; No. 64. 

Hart-Parr, 10 shs: No. 668. 

Howe Scale pfd, 10 shs: No. 654. 

Hudson Realty, N Y, 50 shs;: No. 653, 

Indianapolis Telephone pfd, 50 shs; No. 590. 

Lincoln Traction pfd, 80 shs; No. 683. 

Mechanics Nat Rk, Millville, N J, 25 shs; 
No 576. 

Michigan Sugar com, 40 shs: No. 510. 

Montebello Oil, 500 shs; No. #44. 

Monterey Ry, Lt & Pow pfd, 30 shs; No. 615. 

Moody Manual Co pfd, 8 shs; No. 533. 

Motor Products, 10 shs; No. 536. 

Nat Securities Corp com, 3 shs; No. 620. 

North Ont Lt & Pow pfd, 19 shs: No. 33. 

Northern States Pow pfd, 16 shes; No. 594. 

Parksley (Va) Nat Bk, 5 shs; No. 491. 

People’s Nat Bk, Duncannon, Pa, 24 shs; 
No. 656. 

Pierce, Butler & P Ist pfd, 2% shs; No. 634. 

Pittsburgh Life & Trust, 1 sh; No. 688. 

Poole Engineering & Mach, 10 shs; No. 565. 

Public Light & Power com, 2 shs; No. 561. 

Pugh Stores. 5 shs: No. 672. 

Reo Motor, 1 sh; No. 441. 

Republic Ry & Lt com, 100 shs: No. 488, 

Republic Ry & Lt pfd, 6 shs; No. 677. 

Safety Car Heat & Ltg. 25 shs;: No. @57. 

Securities Corp Genl, 10 shs; No. 538. 

Spicer Mfg com, 10 shs; No. 665. 

St Jos Ry, Lt, H & Pow pfd, 10 shs; No. 681. 

Stalev (A E) Mfg Co pfd, 19 shs- No. 566 

Standard Parts, 100 shs; No. 684. 

Sup Cal Farm Lands, 10 shs; No. 290. 

Tenn Cop (old stock), 20 shs: No. 652. 

Tennessee Ry, Lt & Pr pfd, 15 shs; No. 610. 

Thomas Tron, 160 shs: No. 646. 

Union Ol, 200 shs; No. 606. 

United Cigar Stores of Canada pfd, 82 shs; 
com, & shs: No. 568. 

United Cities Realty Corp, 10 shs; No. 539. 

Tinited Cities Ritv. Series A, 19 she: No. 680. 

United Equities pfd, 20 shs ; _ ha 

United Marble Co’s com, 2 shs; 551. 

U S Light & Heating, 20 shs; No. 622. 


Brokers’ Listings 





Want to Buy. 
STRANAHAN & CO. 


American Power & Light pfd. 
Am W W & Elec com, pfd & bonds. 
Cities Service com & pfd. 

Columbia Gas & Elec Ist 5s, 1927. 
Salmon River & Power Ist 5s, 1946. 


WILLIAMS & COLEMAN 
Central States Electric com. 
Cities Service com & pfd. 
Republic Railway & Light com. 
Standard Gas & Electric com. 
Tennessee Railway, Light & Power com. 


DAWSON, LYON & CO. 
Am Graphophone com and pfd. 
Eastern Steei com. 
Hale & Kilburn com and pfd. 
National Casket. 
U 8S Finishing com and pfd. 


H. N. WHITNEY & SONS. 
Central Union Gas Ist 5s, July, 127. 
Edison Electric Illuminating, N Y, 5s, 1996. 
N Y & Westchester Lighting 4s, 2004. 

N Y Gas & El L, H & Pow ist 5s, 1948, 
Northern Union Gas Co 5s, 1927. 
Westchester Lighting Co Ist 5s, 1950. 


DUQUESNE BOND CORPORATION. 

Coal & Coke Railway 5s, 1919, 

Jamison Coal & Coke Ist 5s, 1931. 

Kaufman Dept Stores com & pfd. 

Pittsburgh Birm Trae 5s, 1930. 

Pittsburgh Term Ry & Coal Ist 5s, 1942, 

United Coal Corp pfd. 

Vandalia Coal Co 6s, 1930. 

Western Ohio Railway 5s, 1921. 

Wilkinsburg & E Pittsburgh 5s, 1929, 

H. C. SPILLER & CO. 

Amer La France Fire Engine pfd. 

Berkshire Water Co stock. 

Birmingham (Ala) Water Co 5s, 1939. 

Greeley Poudre Irri Dist Ctfs or free bonds. 

Moundsville (W Va) Water Co Ist 5s. 

New Albany (Ind) Water Ist 5s. 

Ohio River Passenger Rwy Ist 5s. 

Riverside Irri Dist Ctfs or free bonds. 
BLODGET & CO. 

Minneapolis Union 6s, 1922. 

Ontario Transmission 5s, 1945. 

Pacific Coast 5s, 1946. 

Pleasant Valley Coal 5s, 1928. 

West Kentucky Coal Ry 5s, 1935. 
FRANK P. WARD 

3itter Root Valley Irrig. 6s. 

Consolidated Indiana Coal 5s, 

Mexico (State of Jalisco) 6s. 

Mexico (State of Coahuila) 6s. 

North Denver Irrigation 6s. 

O’Gara Coal Co. 5s. 

Palmer Union Oil 6s & stock. 

Pascoag Water Co. 5s. 

Superior California Farm Lands 6s, 


Twin Falls North Side L. & W. 6s. 


WM. CARNEGIE EWEN 
Atlantic & Eirmingham Ry Ist 5s, 1934. 
Atlanta Birming’m & Atlantic, Inc, 5s, 1930, 
Brooklyn Union Gas Ist 5s, 1945. 
peg Motor Construction 6s, 1920. 
Terre Haute & Peoria Ist con 5s, 1942, 
Soniaheb Transit Ist 3%s, 1923. 

Cc. F. CHILDS & CO. 
Elkhorn Fuel Ist 5s. 
Great Falls Pr Ist 5s. 
Laneaster (Wisc) Lt & Pr 6s. 
Radford Water Pr Ist 6s. 
State St Theatre Co (Chicago) 6s. 

MORGAN & FINLAY 
Edw. Miller & Co. 
O'Bannon Corporation com and pfd. 
Peerless Truck & Motor 6s ($500), 
Pittsburg Gage & Supply. 
Rochester, Syracuse & Eastern 5s. 
Standard Chemical. 
Standard Heat. & Vent. com and pfd. 


RUFUS WAPLES & CO. 
West Penn Power Ist 5s, 1946. 
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SHUMAN & SELIGMAN 


erican Light & Traction. 
s Service com and pfd, 
ral Dye & Chemical. 
York Shipbuilding. 

ific Gas & Electric. 

ragon Refining. 


WISTAR & STOKES. 
pire Gas & Fuel 6s, 1926. 
rt Wayne & Wabash Val Trac 5s, 1934. 
ind Rapids, G H & Muskegon 5s, 1926. 
incie Blec Lt 5s, 1932. 
ithern Cal Gas 6s, 1950. 
ithern Indiana Ry 4s, 1951. 


MERRILL, LYNCH & CO. 
rbon Steel com. 
tral States Electric com. 
Imers Motor com. 
es Service com. 
stern Steel com. 
intanamo Sugar. 
sge (S S) com. 
ta Cecilia Sugar. 


H. D. ROBBINS & CO. 
t Ills Pub Serv Ist & ref 5s, 1952. 
ige Mfg 1st 6s, 1917-1925. 
z Island Let Ist 5s, 1936. 
N Y¥ Util Ine, Ist & ref 5s, 1960. 
st Un Gas & Elec Ist & ref 5s, 1950. 


LAMARCHE & COADY. 
rican Gas & El pfd. 
rican Lt & Trac pfd. 
Indiana Coal 5s, 1935. 
ie Gas & El com. 
nsylvania Coal & Coke Co. 
P. W. BROOKS & CO. 
klyn Borough Gas gen! 5s, 1945. 
jas & Elec Corp Ist coll tr 5s, 1927. 
son Light & Traction Ist 5s, 1922. 
a Corporation Ist 5s, 1932 
h Gas & Coke Co Ist 5s, 1988, 


WILLIAMSON SQUIRE. 
r Graphophone com. 
ker St & Fulton Ferry 4s. 
ken Bros, Ine, pfd. 

Jersey Zinc. 
on Ferry 5s. 

GEORGE R. CHRISTIAN 
ifacturers Light & Heat. 
burgh Brewing. 

Oil. 


McBEE, JONES & CO. 
ve Seale Co com. 
vy West Gas Co 4s. 
onal Oil Corporation 6s. 
gle Service Package. 


GILBERT ELIOTT & CO. 


rbon Steel com & pfd. 


tern Steel com 
n Refining com. 
Rement-Pond. 
mas Iron. 
F. J. LISMAN & CO. 
Arbor R R Ist 4s. 


innati. Hamilton & Dayton gen 5s, 1942. 


roit & Toledo Shore Line 4s. 
le & Birmingham Ist 4s. 
nd R R Ist 4%s. 

edo Terminal R R ast 44s. 


MICHAELIS & CO. 
lachian Power com. 
Service com & pfd. 
thlie Railway & Ltd com & pfd. 


do Trac, L & P com & pfd 
MARK C. STEINBERG & co. 


n Stove. 
id ds Coal Co. 
Touis & Suburban coll 5s, 1982. 
L ¢e Co. 6s, 1936. 
( ‘o. com and pfd. 





Tra it Ss, 1924. 
ilway of St. Louis 4s. 
R. H. WOODS & CO. 
r Wa aor Works & Elec 5s, 1934. 
of Minneapolis 44s, 1920-55. 
Cities "Lt Power & Trac 5s, 1962. 
tinental Gas & Electric 5s, 1927. 
ted Light & Rys ref 5s, 1952 
CHAS. H. JONES & CO. 
tral Aguirre Sugar. 
rson-Brantingham com and pfd. 
Seaboard Steel. 
ta Cecilia Sugar pfd. 
or-Wharton Iron & Steel com. 
DOUGLAS FENWICK & CO. 


Petroleum pfd. 
Baking pfd 

Mobile & Northern com and pfd. 
1 Oil Co, Ltd. 

olia Petroleum Co. 

Mexico & Arizona Land Co. 


JOSEPH & WIENER. 


thlehem Steel Co 5s, 1919. 


las Electric 5s, June, 1917. 
ith St Ry Genl 5s, 1930. 

rn Power & Light 5s, 1918. 
issippi Vally G & El 5s, 1922. 
et South Lt & Tract 6s, 1919. 
rn Bros, pfd. 


S Rubber 5s, 1947. 








OTTO BILLO. 
American Water Works & Electric. 
National Securities Corporation, 
Racine Water Ist 5s. 

Superior California Farm Lands. 
Twin Falls N S Land & Water Co. 


MORTON LACHENBRUCH & CO. 


American Light & Traction. 
American Water Works & Electric. 
Art Metal Construction. 
Charcoal Iron. 

Emerson Brantingham, 

Hendee Mfg. 

Indian Refining. 

Kelly Springfield Motor Truck. 
Kelsey Wheel. 

Reo Motor Car. 

Republic Railway & Light. 
Springfield Body. 

Stromberg Carburetor. 


WILLIAM C. ORTON. 
Casein Co. of America. 
Chicago & East Ill. com & pfd. 
Kirby Lumber pfd. 
New Mexico & Arizona Land Co, 


Want to Sell. 


SHUMAN & SELIGMAN 
American Light & Traction. 
American Water Wks com. 

Cities Service com and pfd. 
Federal Dye & Chemical. 
Federal Light & Traction. 
Pacific Gas & Electric. 
United Light & Rys pfd. 


C. F. CHILDS & CO. 
Cincinnati St Rwy com. 
Louisiana & Arkansas Ist 5s. 
‘ew Brunswick Fire Insurance, 
St Louis, Rocky Mt & Pacific 5s, 
Utah Gas & Coke pfd. 
BLODGET & CO. 
Kansas City. Ft. Scott & oe 4s, 1936. 
Kansas City Railways 8s, 1944 
Ontario Power 5s, 194 
Seattle Electric 5s, 1938, 
Toronto Power 5s, 1924. 


PEABODY, HOUGHTELING & CO. 
Mark Manufacturing Co serial 6s. 


DAWSON, LYON & CO. 
American Piano. 
American Sumatra Tob com & pfd. 
Central Aguirre Sugar com & pfd. 
National Surety. 
Warren Bros Ist pfd. 

DUQUESNE BOND CORPORATION, 

Aluminum Co of America, 
Howe Scale pfd. 
Kaufman Dept Stores com & pfd. 
Ontario Pr fis, 1919. 
United Fuel Gas 6s, 1936. 
West Penn Pr Bs. 

LAMARCHE & COADY. 
American Lt & Trac com, 
Pacific Gas & El pfd. 
United Light & Rys com & pfd. 
Western Power com & pfd. 

MARK C. STEINBERG & CO. 

Chicago Lumber & Coal 
Chicago Railway Equipment. 
Great Lake Engineering. 
Pine Bluff Co. first 6s. 
St. Louis City 4s, 1928, 1929, 1931. 
St. Louis & Sub. Gen. 5s, I! 0% 


3t. Louis Transit Co. 5s, 1924. 
CHAS. H. JONES & CO. 


American Typefounders com. 

Cripple Creek Central com 

Magnolia Petroleum 6s, 1937. 

Otis Elevator, pfd. 

Santa Cecilia Sugar com. 
MORGAN & FINLAY 

Reau-Site Co. pfd. 

Dillman Baking pfd. 

Eatonic Remedy pfd and com, 

Hale & Kilburn com and pfd. 

O'Bannon Corporation pfd 

Syracuse, Lake Shore & Northern 5s. 

Trow Directory Ptg. & Bdg. 6s. 


DOUGLAS FENWICK & CO. 


Central Petroleum pfd. 

General Baking pfd. 

General Paking 6s. 

Gulf, Mobile & Northern com and pfd. 
Imperial Oil Co, Ltd. 

Magnolia Petroleum Co. 

New Mexico & Arizona Land Co. 


JOSEPH & WIENER. 
Columbus Ry Power & Light 5s, 1940. 
Duluth St Ry First 5s, 1930. 
Lacombe Electric 5s, 1921. 
Omaha Gas Co 5s, 1917. 
Pennsylvania Water & Power 6s, 1940. 
Salmon River Power 5s, 1952. 
Stern Bros pfd. 

WILLIAM C. ORTON. 
Casein Co. of America. 
Chicago & East Ill. com & pfd. 
Kirby Lumber pfd. 
New Mexico & Arizona Land Co. 


RUFUS WAPLES & CO. 
Lake Shore Elec Ist cons 5s, 1923. 









FRANK P. WARD 
Champion Lumber 6s. 

National Securities Income 6s. 
National Securities Debenture 6s. 
North Denver Irrigation ctf. 


R. H. WOODS & CO. 
Amer Water Works & Elec 5s, 1934, 
Eastern States Public Serv Ist 6s, 1942, 
Seaboard Air Line Ist cons 6s, 1945. 
Twin States Gas & Elec Ist ref 5s, 1953, 

GEORGE R. CHRISTIAN 

Manufacturers Light & Heat. 
Pittsburgh Brewing. 
Pure Oil. 

WISTAR & STOKES. 
American Public Utilities 5s, 1942. 
Atlanta & Charlotte Air Line 5s, 1944, 
Cleveland Short Line 4%s, 1961. 
Grand Rapids, Holland & Lake ey bos, 1920. 
Grand Rapids & Indiana 44s, 194 
Union Utilities 5s, 1944. 


MORTON LACHENBRUCH & CO, 
Bucyrus Co. 
By Products Coke. 
Dayton Power & Light. 
Electric Properties. 
Federal Light & Traction. 
Fisk Rubber. 
Great Lakes Transit. 
5S S Kresge 
Lehigh Valley Coal Sales. : 
Semet Solvay. 
dard Gas & Electric. 

WM. CARNEGIE EWEN 
Birming m Terminal Co Ist 4s, 1957. 
Chicago Great West Ist & term 5s, 1936. 
Eqtabl & Elec Co of Utica Ist 5s, 1942, 
Kansas City, Memphis & Birm gen 4s, 1934, 
I 








ew Amsterdam Gas cons 5s, 1948. 
nion Railway Co of New York 1st 5s, 1942, 
WILLIAMSON & SQUIRE, 
Eastern Steel. 
du Pont Powder. 
Milliken Bros, Inc, com. 
New Jersey Zinc. 
Singer Manufacturing. 
H. C. SPILLER & CO. 
Champion Lumber Co bonds. 
iver Reservoir part Ctf Class “A” 
bany (Ind) St Ry Ist 5s. 
latte Valley Irri Ctfs, 
Central Bweg Co 6s. 
MICHAELIS & CO. 
American Brass Company. 
Babcock & Wilcox Company. 
Eastern Steel com 
Indian Refining Company. 
Regal Motor pfd. 
STRANAHAN & CO. 
Am W W & Elec com, pfd & bonds. 
Cities Service com & pfd. 
New England Elec See col tr 5s, 1932, 
North Pac Pub Serv Corp Ist 5s, 1935 & p#@. 
Public Light & Power Ist 5s, 1945. 
WILLIAMS & COLEMAN 
American Gas & Electric com. 
American Water Works & Electric com, 
rederal Light & Traction com. 
Pacific Gas & Electric com. 
Republic Railway & Light pfd. 
SIDNEY SPITZER & CO. 





Bolivar County, Miss, Road 5s. 
- 5 
{ e Co s, 5s 
G ( t 
S o, ¢ 414s. 
GILBERT ELIOTT & CO 


m & pfd 
ies & Forgings com @ pféd. 
fd 





Pp, w. BROOKS & CO. 
Brooklyn Borough Gas Co gen! 5s, 1945. 


Continental Gas & Elec Corp 1st 5s, 1927. 
Jackson Light & Trac Co Ist 5s, 1922, 
Kings Co Lighting Ist ref 5s, 1954 

Tulsa Corporation Ist 5s, 1932. 

Utah Gas & Coke Co Ist 5s, 1936. 


McBEE, JONES & CO. 
Hartford Auto Parts pfd. 


Lamson & Hubbard pfd. 
Laurel Light & Railway 6s. 
Midland Railway 5 


United Gas & Electric Co Ist pfd. 
H. N. WHITNEY & SONS. 
Denver City Tramway 5s, 1919. 


French Municipal Loan 3 year 6s. 
Houston, Tex, Lighting & Pow 5s, 1930. 
Lorain & Cleveland Ry Ist 5s, 1927. 
Ohio State Teleph« Co 5s, 1944. 
Texas Power & Light Ist 5s. 
United States Telephone 5s, 1919, 
H. D. ROBBINS & CO. 
Cent Ind Ga 1 t 5s, 1931. 
Long Is Ltg i. 5s, 1936, 
Seaboard Air cine Ry ist & cons 6s, series 





+ Let Ist & ref Ss, 1933. 


Topeka Ry & 

United Let & Rwy conv 6s, 1926, 
OTTO BILLO. 

American Water Works & Electric. 

Penn Seaboard Steel. 

West Penn Traction 

Western N Y & Penn Traction. 
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(aidne st a SSeReee 
BANKS AND FARM LOANS. 
By C. M. Harger. 


A new attitude toward the farm loan is being taken by 
the national banks. For years until the adoption of the 
federal reserve bank measure national banks were unable 
to make real estate loans. Then they were allowed mod- 
erate powers in that direction, and banks in the smaller 
towns accepted the new privilege gladly. Especially in 
the South and West have banks been following the state 
banks in carrying farm mortgages. In most instances 
these are not held especially for reserves, but are used 
to turn over to investors among customers who desire 
some good security rather than carry their accounts in 
time certificates paying small interest. But it is proving 
an assistance in the development of the loan field and 
is bringing to the investor a larger degreg of confidence 
in realty as a security. With the war situation adding to 
the desirability of land as investment the demand for 
loans is certain to grow and every possible source of 
funds for loans will be needed. The raising of an im- 
mense war loan is certain to take much idle money from 
the country and the larger influence of banks will add 
materially to the ability of the investment field to care 
for this line of securities. 

Another direction in which the banks are moving is 
the joint stock bank for federal loans as provided by 
the new land bank legislation. These banks must have 
$250,000 capital and they are given more liberal privi- 
leges in making loans than the land banks in that there 
is less red tape and more direct dealing with the bor- 
rower. Attempts are being made to organize such banks 
within the states on the following plan. The co-opera- 
tion of twenty to forty banks is sought, each taking a 
stated amount of stock. Then the bank-stockholder, 
one in each county, becomes the agent of the joint stock 
bank for that county, receiving a commission for the 
making of loans, which are made, of course, on the same 
plan as the land bank loans. The interest is already 
fixed at 5 per cent. and banks will make loans on this 
basis. 

It is already realized that the borrower is seeking for 
simplicity in loan making under the Government banks. 
The forming of associations and the effort to compel 
co-operation among borrowers appeals chiefly where the 
interest rates are now high and the lower rate is an in- 
ducement to the borrower to go through the complicated 
process laid out. In the older established sections the 
borrower wants to do business direct, and his bank is 
becoming the center of his financial activities. Hence 
banks are found to be valuable agents through which to 
place loans, and the investor often has more confidence 
in the bank’s approval of a loan than he does in that 
of a loan company or broker. This is particularly true 
of investors with little experience, and they accept the 
banker’s indorsement of a loan freely. The state banks 
hold millions of farm loans and have found them reliable 
securities. The nationals could perform a valuable serv- 
ice by also utilizing their new privileges to the limit. For 
it is certain that if we get into war as seriously as now 
seems probable there will be a readjustment of our in- 
vestment field. The farm loan will become more than 
ever a desirable security; the investor will be more posi- 
tive of its stability; land values will continue high; crops 
will bring high prices; the farm mortgage will be at- 
tractive to everyone. Through the banks will be handled 
much of the Government loan, and along with this activ- 
ity they can also serve investors by seeing to it that the 
farm mortgage is given careful attention. It is a field 
rapidly opening and is likely to become more important 
as the war conditions develop. 





6% Buy Farm Mortages [ ” 
From a Bank of Strength and Reputation 


Farm Mortgages. Any Size 
Farm Mortgage Bonds, $100, $500, $1000 


Correspondence Invited 


The Peoples Trust & 
Savings Bank of Chicago 


EARLE H. REYNOLDS, President 








Montana Farm Loans 
Preference on account of their superior intrinsic worth, 


reat care is necessary to deal only with 

companies of ample financial responsibility 

Is and complete equipment to safeguard your 
investment. 

Our offerings are made with our own funds 

. and we loan only to farmers who are success- 

Giver ful and prompt interest payers. | 
We net you 6%. Our Service extends 
throughout the full period of the loan and 


is free. 
To-Day Write for list of our Mortgages to-day. 
Bankers Loan & Mortgage 


Te Company 
Capital $500,000 Frank O'Meara, Vice-Pres. 
BILLINGS, MONTANA 








The Cost of Living 


Demands Higher Income 


You can obtain 7% by investing your surplus in good 
Idaho Farm Loans. 

Nothing safer—nothing more profitable. 

Make your selections now as interest rates are 
steadily decreasing. 

Behind these loans stauds a security worth twice or 
three times the amount involved. 

From $500 upward. 

Write for particulars and bank references. 

Our investment facts will interest you. 


Frank Housman & Co., Fairfield, Idaho 














Safety While Your 
Money Earns 6% 


There’s no better security than good farm lands. 
Our loans are confined to rich Southern Idaho, where 
the lands have steadily increased in value each year. 
It is our business to know that each loan is amply 
protected. Our loans are based on a valuation of not 
to exceed 40 per cent. 

You'll find our propositions desirable. Write for 
the facts. 


POCATELLO SECURITY TRUST COMPANY 


POCATELLO, IDAHO 
L. H. LATHROP, President H. R. FREELAND, Secretary 








To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us with 
three reliable and satisfactory references. 














6)” IMPERIAL VALLEY 6: 


CALIFORNIA 


still continues to be the wonderland of the agricultural story writer. 
Unbounded irrigation from the never-failing Colorado River waters, 
together with intensive, diversified farming, without one crop failure, 
demonstrates the dependability of farm values in this, the largest 
irrigation project on the continent, with crop values exceeding 
$25,000,000 annually. 


In seven years’ loan experience in this Valley, averaging $100,000 
annually, I have never had a foreclosure. Get my bulletin, “First 
Mortgages on Irrigated Farms.” 


Just now I offer $7,000 @ 6%, $2,000, $1,500, $1,200 @ 64%. 


Bank references and appraisals. 
Brawley, Cal. 


PHILO JONES, 





When writing advertisers, tell them you are @ subscriber to The Financial World. 
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THE AGRICULTURAL MOBILIZATION. 
City and Country Making Efforts to Meet the Big Food 
Supply Problem. 

The more our agricultural statisticians figure, the more 
serious does the situation look to them. 

With a winter wheat crop forecast of only 430,000,000 
bushels, against a production of 481,744,000 in 1916, and 
673,947,000 in 1915, the thoughts of all naturally turn to 
the possibilities of spring wheat, which is just being 
sowed, but even a record breaking crop of 351,854,000 
bushels, like that of 1915, will give us a total wheat crop 
of only 781,854,000 bushels, provided the winter wheat has 
not further deteriorated and spring wheat comes up to 
the most sanguine expectations. From a crop of 781,859,- 
000 bushels, the country has to supply its own consump- 
tion of about 550,000,000 bushels (9514 bushels per head 
of population), the seed for the next crop requiring about 
80,000,000 bushels. This is a fair reserve, which is an 
imperative necessity and finally a large percentage of the 
requirements of the civil population and of our Allies. 

It is a good omen that the entire nation has awakened to 
a full realization of the seriousness of the situation, that 
the city people are becoming anxious to furnish relief 
by extensive home gardening, that our agricultural col- 
leges and farm papers are sounding a continuous alarm 
to farmers for largest acreages, and that the entire press 
is urging the utmost economy in living. Above all these 
efforts in city and country, however, hangs the uncer- 
tainty of the weather, which, like everything else in 
these stormy days of the world-wide clash of arms, 
seems to be out of joint. Human efforts cannot combat 
the moods of nature. When it comes to weather and 
crops the saying “where there is a will there is a way” 
does not go. But whatever the final result of the watch- 
ful waiting for big crops may be, the heroic efforts now 
being exhibited to avert a calamity are expressive of the 
natural determination to make every foot of productive 
land count. 

But the world does not live on wheat alone. The other 
crops may be plentiful and help out in fine style, and the 
energetic agricultural mobilization of the country extends 
to all other crops—corn, rye, oats, barley, buckwheat, 
rice, beans, potatoes, etc. 


WAR HITS GULF, FLORIDA & ALABAMA. 

First mortgage bondholders of the Gulf, Florida & 
Alabama Railway Co. face the alternative of either vol- 
untarily surrendering 30 per cent. of their holdings, to- 
gether with interest coupons for the next two years in 
exchange for an equivalent amount of 50-year 6 per cent. 
income or debenture bonds, or, failing to make this sac- 
rifice, inviting a receivership. The latter proceeding 
would only involve expense and prove a great financial 
hardship, whereas by releasing 30 per cent. of the out- 
standing first mortgage bonded indebtedness, all of which 
has been issued, closing the mortgage entirely, they would 
provide the means for raising the additional must needed 
capital and relieve the property for the next two years 
of just so much carrying charges. With these released 
bonds the bankers who have undertaken to save thg 
property can negotiate for additional funds with which 
to carry it over the breach and until normal conditions 
return. They are confident the property can be made 
to pay its way handsomely if given time. Megargel & 
Co., the New York bankers, promoted and constructed 
the road, but they are no longer in a position to finance 
it further and the firm is now in the process of liquida- 
tion. 

It seems to The Financial World that the program 
of reorganization outlined by the bankers is the most 
logical to pursue since it implies but a temporary sacri- 
fice of income. It is altogether probable that if a re 
ceivership were forced the financial loss would be much 
greater. Under the circumstances there is not much 
else left to do for the bondholders. War has diverted 
shipping to Northern ports and caused a considerable 
shortage in cars, from which the smaller roads have suf- 
fered more than did the larger ones. 





arm Mortgages 


~ Choroughly safeguarded by highly 
improved farms constantly enhancin 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


HOME OFFICE CHICAGO OFFICE 
Oklahoma City 727 Monadnock Btook 
Okla. F. & SRTEL, Manager 


Bee rp epee of 
0 FARM LOANS Wo 


Our loans are backed by a security constantly growing in value— 
not affected by war or panic—always worth par. - 

Middle Western Nebraska is recognized as a rich, dependable cattle 
raising country where grass is abundant and alfalfa, corn and other 
feed crops grow. 

Cattle today constitutes the world’s greatest necessity. 

No loan exceeds 40% of conservative valuation. Every loan persen- 
ally inspected. Obtainable in sums to suit. 











Send for refereaces and particulars 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 








Good Financial Writers 
Increase Your Income 


The Financial World is always in the market for 
worthwhile analyses, financial reviews and other 
kindred subjects for which it is prepared to pay 
upon publication the highest compensation. Good 
financial writers by placing themselves in touch 
with us are assured of a ready market for their 
articles at prices materially increasing their in- 
comes. All manuscript must be legibly written on 
one side of the sheet and must reach us not later 
than Wednesday morning for publication in the 
current issue. Address all correspondence to the 
Managing Editor. 


The Financial World, 29 Broadway, New York 








THE FINANCIAL WORLD’ BINDERS 
PRESERVE YOUR FINANCIAL WORLDS IN CLOTW BINDERS 


We can furnish these binders, with mame of The Fimancial World 
printed in Gold on cover, for 


$1.00, Carriage Prepaid 





Address THE FINANCIAL WORLD, @ Breadway, New York 











The Men Who Are Making America 


exander Graham Bell 


Patriot, Inventor, Scientist; one 
of the great men of all times— 
described by B. C. FORBES in 


this week’s 


L lie’s 
Illustrated Weekly Newspaper 


Established 1855 
225 Fifth Avenue New York City 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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BIG OPERATORS HEAVILY COMMITTED. 
Stock Holdings Show Steel Shares in Strong Hands— 
The Record. 

Spokesmen for large and important stockholding in- 
terests do not conceal their interest in the movements 
in the stock market, and this has led to the belief that 
large moneyed interests control large and important hold- 
ings of securities dealt in actively on the Stock Exchange. 

One important house, usually credited with acting for 
prominent men of the first rank in the investment and 
banking world, was extremely optimistic on the general 
market situation this week. The annual meeting of the 
Steel Corporation disclosed some very heavy holdings 
of Steel stock in the names of important and wealthy 
people and prominent Stock Exchange houses. Among 


these are the following: Common, Ptfd. 





Beaten VW. TAM occceccceccscecesccscacsecocaccess 4,200 500 
NG, GE OED on b-0066 600s000460eeeeeseueees 9, 5,000 
Oe, i, ED eee ead cyan eh eCeeeedneekbasd vebennee 35,835 18,110 
Ghearsem, Peamimalll & Co. ..cccccccvcccscccccccsees 117,012 620 
££ s. See A62 1,192 
C. D. Barney & Co. ....... eee ee oe 0 255 
3. B. Bache & Ce. ..ccces cant 944 
Hayden, Stone & Co. ......eee0. 284 
Harris, Winthrop & Co.......... 259 
Be We DATS & OB cccccvccccsces 3, 11,551 
NN Oe | n.. cnc ee tneendbetngtenenteeenneha’ 37,602 220 
Kidder, Peabody & Co. ...ccocscccscccescoccscccses 9,876 3,344 
Deemee, PRGOS B TWN occ cccccccsccscctvsecscss 7,630 1,128 
Ladenburg, Thalman & Co. .....cccccccccececscoes 2,292 230 
Ree GO, dad otiktndecnetccsvadeececbiont oceans 29,878 1,563 
EMGAIE  THATER co ccccscececsesesiccasvocessecencsss 8,525 80 
J. P. Morgan & Co. ...... cece nenntenkeds he tual 10 does 
i OO SR eee rr re ee re 12,500 

OEE GR'OER. cictccscecntawesnkesnetenedeentaae 14,261 7 
BOOM, TOPUEP BS DO. oc.cvccccevasecedsseesevcisooses 6,676 523 
Be, Bee GET o.oo bc ees cccccdnnescttcesestotsesess 5,110 6,556 
E. H. Gary and Richard Trimble...........csccecs 120,810 41,120 
i Ce oie awdcenhoaseencesvasuneaewneae 8,198 4,651 
We. Be, GO 6a 8h. 6606 ic escvescciecbceuicesessanes 8,300 805 
EE ee TEE. of ceckaccenecsntasennt caseseedaas 2.671 1,374 
ie Be NE OS rer: ee ee 15,427 32 


Geo. F. Baker, the first named on the list, is the chair- 
man of the Board of the First National Bank of New 
York City, and credited with a fortune of $100,000,000. 
Shearson, Hammill & Co. and Post & Flagg are large 
Stock Exchange houses which have led many bull move- 
ments in the Steel market and most of the other houses 
have also been prominent at times in the market move- 
ments in Steel. E. H. Gary and Richard Trimble, who 
are credited with holding such large amounts of stock, 
are respectively chairman of the board and secretary and 
treasurer of the Steel Corporation. 





FALL IN PULP & PAPER SHARES HURTS. 

From all accounts The Financial World can gather the 
cause of the decline in the common stock of the North 
American Paper & Pulp Co. to around $5 a share from 
its high price of over $15 last year, is due to the reflex 
of an over enthusiastic and unreckoned speculation in the 
stock. The company is an amalgamation of two pros- 
perous Canadian pulp concerns and an American paper 
mill, which amalgamation was perfected just at the time 
it became apparent that as result of the war there was 
a great scarcity of pulp paper in the country. 

The North American Pulp & Paper Co. has outstand- 
ing $2,000,000 of preferred, and one million shares of 
common stock without any par value, and also has to 
provide for underlying bond issues of $7,300,000. While 
the company so far has not made known what its earn- 
ings are, though they have been promised for some time; 
The Financial Times of Montreal, Canada, estimates that 
it will earn for the year 1917 about $1,245,000 over inter- 
est charges. This would be equivalent to about one dol- 
lar a share for each share of common stock. 

In that event the common stock, now selling around 
$5 a share as a speculation is selling at rather a low 
price. But it also must be remembered that these earn- 
ings are based upon unusually high prices for paper, which 
cannot always last. One great trouble with most of the 
paper manufacturing corporations is to follow the ten- 
dency to burden them with too much capitalization. 

The members of the pool in the stock have had to 
stand considerable loss as the result of the sharp decline 
in the market value of the common stock, and we learn 
there has been some dissension among some of the mem- 
bers of the pool over the manner in which its stock has 
been handled. 





If you are interested in any way 


in Export Business 


You should have a copy of the “EXPORTERS’ 
ENCYCLOPAEDIA,” the thirteenth (1917-18) edi- 
tion of which will shortly be issued. This volume, 
which is kept up to date by monthly corrections, 
answers every question that arises in doing an 
export business. It shows every practical shipping 
route from the United States to every part of the 
world and tells every regulation that must be ob- 
served in making an export shipment. It is a 
mine of information for the exporter and is en- 
dorsed by all the steamship companies engaged in 
foreign trade, as well as by thousands of manufac- 
turers, export houses, freight brokers, etc. Send 
for descriptive circular. 


Exporters’ Encyclopaedia Co. 
80 Broad St., New York. 











The Providence Tribune 


in its financial department reflects 
an earnest effort to give the people 
of this exceptionally wealthy 
community the very best financial 
information obtainable. 





Financial advertising is given par- 
ticular attention by The Providence 
Tribune. 


























Send for Catalogue Describing 400 Appropriate 
Financial Books, covering all the following 


financial subjects: 


Accounting, Advertising, Banking, Bonds, Business, Com- 
merce, Corporations, Currency, Economics, Foreign Ex- 
change, Interest Tables, Investment, Money, Public 
Utilities, Panics, Railroads, Speculation, Statistics, Stocks. 


Let The Financial World Book Department 
serve you in book orders. 


The Financial World 


29 Broadway New York 























Accurate News of 
Pacific Northwest 


Have you business or investment inter- 
ests in Washington, Oregon, Montana, 
Idaho, Alaska or British Columbia ? 


The authoritative commercial and financial publi- 
cation of this section is BUSINESS CHRONICLE 
OF THE PACIFIC NORTHWEST, issued every 
Saturday morning. It tells what you need to know 
of banking, investments, lumber, fish, apples, agri- 
cultural products, mining, foreign trade, railway 
and marine transportation, commercial and busi- 
ness affairs generally, and analyzes current progress 
and development. You may rely upon what you 
see in its columns. 


Send for free sample copy. There is no paper like it anywhere. 


Business Chronicle 


EDWIN SELVIN, Editor 
Alaska Building, Seattle, U. S. A. 
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IN THE LAND OF FAIRY FINANCE, 
Grant’s Son in the Role of Prophet. 

When Jesse R. Grant, son of the illustrious Gen. Ulys- 
ses S. Grant, goes so far as to prophesy, as he does in a 
column advertisement in a Pittsburgh newspaper boom- 
ing the stock of the United Exploration & Development 
Co., that it will advance from one dollar a share to $50 a 
share soon, and probably be worth $500 in time, he is 
assuming a dangerous role. His is but a wild guess, and, 
what is more, the promoters of the enterprise appear to 
be capitalizing the son of Grant, not so much because 
of his own knowledge as a mining engineer as for his 
illustrious family connections. His father, simple in 
faith, and with implicit confidence in the honesty of men 
generally, allowed himself, without realizing it, to be-, 
come the tool of daring Wall Street operators. We 
hope the son won’t make the same mistake. He should 
be less rash in his estimates of the profits from a mine 
which has not yet reached a production stage. 


McWade Leaps Before He Creeps. 

Out of nothing save the belief entertained by an over- 
optimistic individual, Frank L. McWade, of Rochester, 
N. Y., has already emerged an aggressive rival of Sears, 
Roebuck & Co. for supremacy in the mail order trade— 
that is, in the opinion of this particular person. 

The ambitious McWade has organized the McWade 
Merchandise Corporation, equipped with a stock capitali- 
zation of $500,000, which he just now earnestly wishes 
to exchange for an equivalent amount of cash. Without 
as much as one stitch in its corporate clothes McWade 
already describes his proposition as the greatest mercan- 
tile project on earth, and in order to give the babe the 
widest latitude, if it can outgrow its anemic infancy, has 
secured authorization in legal parlance for his child to 
not only sell goods by mail, but to manufacture all 
staples, maintain warehouses, establish elevators, make 
contracts with growers of fruits and vegetables, operate 
coal mines, shoe factories, tanneries, own sugar planta- 
tions, also coffee plantations, establish canning plants 
and auxiliary branch offices, seven in all, in various cen- 
tral points of the country. 

With this as his modest basis of operations, McWade 
expects to establish a business capable of carrying a 
trade running into the hundreds of millions and ultimately 
reach a financial eminence where, like a cornucopia of 
wealth, he could distribute to shareholders as much as 
$20,000,000 profit annually. In the meantime McWade’s 
entire energies are concentrated on the more material 
necessity of raising the cash through the sale of stock, 
which is not an easy task, for the people are not inclined 
to swallow such breezy gusto easily. 


It Was Different Six Years Ago. 

One reason investors are told why they should purchase 
stock now in the Drexel Motor Car Corporation is that 
John M. Willys was no further with his Overland car 
than is the Drexel Corporation today, yet within a short 
period thereafter of time Willys saw his holdings in his 
company increase to $80,000,000 in value. But the dif- 
ference between John Willys and the Drexel Motor Cor- 
poration is that when he started he was one of the pio- 
neers in the business, while this concern is trying to break 
into an already over-crowded field. Success under the 
later conditions is comparatively more difficult. Further- 
more, had the investor bought Willys stock in the days 
when the concern was in the making he could have se- 
cured it at a considerable discount, whereas the sales 
agent for the Drexel company states that they expect to 
increase the price of the stock to $12.50 a share—this is 
a premium of 25 per cent. for a stock in an enterprise 
which has still to demonstrate it is going to be a big 
financial success. Why do that when stocks in established 
automobile enterprises not now selling shares but cars 
instead can be bought at a discount? There is little in- 
vestment logic in the arguments advanced in behalf of the 
Drexel Motor Car. 


A Figureless Annual Report. 

The more a stockholder reads the report of the year’s 
operation made by the treasurer of the North American 
Investment Co., of Chicago, the more should he demand 
a detailed statement, if he is farseeing. As the report 
now runs he must simply take the word of the treasurer 
that the total dividends in cash and stock amounted to 
40 per cent. and the undivided profits to 30 per cent., or 
70 per cent. in all for the twelve months. 

Auditors have gone over the books, so the stockholders 
are told. If that is the case why not give their report 
out instead of merely making reference to it? Nor can 
stock dividends be regarded as cash dividends, as then 
scraps of paper could be issued whenever desirable to 
make a good showing, which, if reduced to cash, would 
bring as much as paper does by the pound. Is it inadvis- 
able for the company to make known out of what class 
of securities it has earned its profits? While the company 
is endeavoring to convince investors with general state- 
ments how much money it is making, another broker is 
willing to sell its stock for almost fifty cents on the dol- 
lar. Nowadays no one goes to such extremes of gener- 
osity to give good things away at such bargain prices 
unless there is something doubtful about it. 


Not a Rosy Road to Travel On. 

Having some knowledge of the capital required to 
establish a successful merchandise mail order business 
naturally bars us from joining in the enthusiasm which 
the Syndicate Mail Order Co., of 318 Broadway, New 
York, entertains regarding a prosperous future. The 
company, which is capitalized for $250,000, is offering its 
stock at its par value of $5 a share. It believes it can 
make as much money for its stockholders as Sears, Roe- 
buck & Co. made for those who put their money into it 
in the early days. The Syndicate Mail Order Co. will do 
a different business from that of most of the big mail order 
houses in that it will act as middleman for a number of 
manufacturers, which means that its margin of profits will 
be considerably less. The whole proposition is full of ex- 
treme speculative risks and is not as rosy or as certain 
as its enthusiastic backers profess to believe. 


Copy Koppenhagen Name. 


B. Leslie Koppenhagen, who is associated with the 
Gasoline Producing Corporation of New York, advises 
The Financial World that he has personally no connec- 
tion whatever with the firm of Koppenhagen & Co., 100 


Broadway, now offering the stock of the Miami Mother 
Lode Mining Company. Mr. Koppenhagen writes The 
Financial World, under date of April 18, as follows: 


I had an article brought to my notice from the valuable columns 





of your journal concerni g certain men operating under the name 
of Koppenhagen & Company, Ltd., at 100 Broadway, New York. 

“TI shall very sir rely appreciate your becoming acquainted with 
the fact that [ personally have no connection whatever with this 
corporation. 

“IT shall feel extremely obliged if you would see your way clear 
in the next issue of your irnal to make a brief statement of this 
fact, as I feel ire y v ay t embarrassment caused 
me by the mere fact that this er ») of men operate under the same 

rporate name as my tamily ‘ 
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OUR SHIPPERS AND RAILROADS. 


Opposition to Freight Rate Advances Detrimental to the 
Interests of All Shippers. 

Immediately upon announcement of the railroads that 
they had petitioned the Interstate Commerce Commission 
for a general increase in freight rates, the representatives 
of fourteen national organizations of shippers sent out a 
call for a conference to be held in Chicago, April 13, “for 
the purpose of considering and determining what cause 
of action should be taken on behalf of and for the pro- 
tection of the shipping public in regard to those ad- 
vances.” That the spokesmen of these fourteen organi- 
zations consider the demands of the railroads unwar- 
ranted is evidenced by the statement in the call for the 
conference that “the railroads’ net revenues above all 
expenses last year were greater than ever before in their 
history.” They say nothing about the sharp reversal of 
conditions since then. 

The efforts of shippers to prevent the railroads from 
obtaining better returns for the services they render the 
country are unwise. It is the shipping interests, as well 
as the railroads, that need increased railroad facilities in 
shape of larger terminal yards. better equipment and 
additional railroad building. The claim that our rail- 
roads enjoyed great prosperity in 1916 on account of ex- 
traordinary export conditions that the frantic movement 
of grain and munitions to our ports have benefited them, 
does not furnish any criterion of the actual railroad situa- 
tion. It was an exceptional time that is passing away. 
Our 1916 crops have been hurried to our ports and these 
shipments are now growing fewer and fewer. So are 
those of ammunition and raw material. The sharp de- 
creasing in earnings of the railroads already begins to 
express this change. 

The railroads are confronted with higher wages, higher 
cost of all labor for improving tracks, keeping up repairs, 
higher cost of coal, steel, building material and equipment 
and constantly growing taxes. The latter item alone 
has increased by $20,000,000 over 1915. The wage in- 
creases under the Adamson law amount to $60,000,000, 
and additional increases in the wages of employees not 
belonging to the four big unions of the trainmen will 
swell the wage bill to $100,000,000. The average cost of 
eight steel products, most of which are needed by the 
railroads, is now about $85 a ton, against about $52.50 a 
ton in March, 1916, $32.89 in 1915 and $30.97 in 1914. 
Within one year the average cost of locomotives has 
advanced from $25,000 to $42,000, and freight cars, which 
a year ago have cost $800, cost now $1,900. 


It is a situation which one of our leading railroad men 
described impressively by the statement that “owing to 
the rise in commodity prices the purchasing power of the 
dollar has fallen 55 per cent and the railroads are in the 
position of being compelled by law to accept payment 
for their services to the public in debased currency worth 
45 cents on the dollar. If railroad rates had increased in 
proportion to commodity prices in 1915, the additional 
cost to the public would have been $1,654,000,000. But 
the railroads don’t ask for such an increase, but only for 
one-fifth of it, and they ask it in order to live, to keep 
themselves in good condition, to enhance their credit, ia 
order to raise sufficient capital for improvements and 
extensions and to render the public, and the shippers 
especially, the prompt and satisfactory services they are 
constantly clamoring for. The prices of the products 
these shippers are manufacturing or handling have ad- 
vanced considerably, and a good many of them higher 
than the advance asked for by the railroads—yet, the 
shippers want to deny others what they consider them- 
selves entitled to. They are shortsighted in failing to see 
that by crippling the means they need for forwarding and 
distributing their goods they will finally be the suf- 
ferers. 


The country is constantly growing in population and 
industrial and mercantile development. It needs better 
railroads and more of them. It will, as Judge Lovitt says, 
need a billion dollars a year for ten years to keep pace 
with the growth of the nation and its demands for ade- 


quate transportation facilities. There are enormous areas 
of land to be opened for agricultural purposes and in need 
of transportation facilities. Our food supplies, notwith- 
standing poor crops, would today be larger had railroa 
building in the last ten years opened new fields for agri- 
cultural pursuits. 

It is little credit to the foresight and sagacity and the 
appreciation of their own selfish interests that our manu- 
facturing and merchandising associations fail to see that 
their best interests depend on the improvement, expan- 
sion and prosperity of our railroads. Their stubborn 
opposition cannot fail to finally lead to the taking over 
of the railroads by the government, and what then? They 
will then have to face like high freight charges as the 
shippers of the government owned railroads in other 
parts of the world have to pay, and their average per 
ton-mile is 1.67 cent in Australia, 2.63 cent in Switzer- 
land, 1.30 cent in France and 1.24 cent in Germany, while 
in the United States the average freight rate per ton-mile 
is 0.76 cent. There is no opposition to rate advances 
among the public in general, not to speak of the enor- 
mous number of investors in railroad securities, who, see- 
ing their investments shrink in value, are entitled to con- 
sideration. The average income of all railroads available 
for their shareholders is today less than four per cent. 
This is a meager return for the risk. They are entitled 
to better recompense. 


In its decision in the case of the Consolidated Gas Co. 
of New York, the U. S. Supreme Court declared that a 
return of seven per cent for shareholders cannot be con- 
sidered exorbitant. The average return of the railroads 
to the shareholders is over forty per cent less. It is in- 
conceivable why, when it comes to the railroads, the 
American sense of fairness does not assert itself but in- 
sists that the sins of the promoters of our railroads years 
ago be visited on this generation, its business and its de- 
mands for good transportation and first-class service. 


CHILIE COPPER CAPITAL INCREASED. 

Chile Copper Co. now has an authorized capital of 
$135,000,000, the shareholders this week having ratified the 
plan to increase it $25,000,000. There will also be $100,- 
000,000 in 6 per cent. bonds, of which $35,000,000 will be 
offered to stockholders for subscription at par on April 
24. It was announced at the meeting that the present 
mill is handling between 7,000 and 8,000 tons of ore 
daily and that ultimately the capacity will be increased 
to 27,000 tons daily. When that rate of progress is at- 
tained the cost of copper will not be over 6c. per pound, 
including cost of transportation to New York. On that 
basis Chile will be not only the greatest copper producer, 
but it will turn the metal out at the lowest price, with 
the possible exception of Kennecott. 





DRIGGS-SEABURY’S BIG ORDER. 

The Driggs-Seabury Ordnance Company this week ob- 
tained orders from the government for between 3,500 and 
4,000 Lewis rapid-fire guns, following the sale of 2,000 of 
these guns to the Marine Corps Division of the United 
States Navy. The company has been making all the guns 
it could turn out for the British Army, and it will be com- 
pelled to work night and day on its orders. The prices 
obtained are not disclosed, but if they mean a substantial 
profit it has not been reflected in the market for the stock, 
which was dull this week. 


TEXAS CO. ADVANCES OIL PRICES. 


The strong oil market situation has enabled the pro- 
ducers to not only maintain prices, but advance them. 
The Texas Co. put up the price of gasoline and kerosene 
in Texas 1 c. per gallon this week, and unless production 
increases and demand decreases another advance is 
likely. A war tax on oil proposed by Washington is one 
other factor in the stiffening prices for oil. Texas Co. 
shares, recently under pressure, were irregular. 
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Finance the Country Over, Informative Literature, Curb Notes. 





INFORMATIVE LITERATURE. 
Carl H. Pforzheimer & Co., 25 Broad 
treet, New York City, have issued 
1eir weekly circular letter on Stand- 
rd Oil issues, which gives latest de- 
elopments affecting these companies. 
William R. Compton Company, 14 
Vall St., New York City, have issued 
eir weekly quotation sheet on munic- 
pal bonds. 

Ss. W. Straus & Co., 150 Broadway, 
New York City, have prepared a circu- 

ir letter describing the 6 per cent. 
erial bonds of the New York Steam 
ompany. 

Newburger, Henderson & Loeb, mem- 
vers of the New York Stock Exchange, 
00 Broadway, New York City, have 
repared a circular letter which con- 

iins a table showing the income ac- 
vunt during 1915 and 1916 of a number 

leading industrial concerns; also the 
test balance sheet and other informa- 
tion. 

William R. Staats Company, of Los 
\ngeles, Cal., in a circular letter de- 
cribes the first mortgage bonds of the 
Santa Clara Valley Land Company. 

Spencer Trask & Co., 25 Broad street, 
New York City, have issued a 24-page 
ooklet describing 70 issues of munic- 
ipal railroad, publie utility, industrial 
nda foreign Government bonds and con- 

inine valuable information regarding 
nds in general. 

Chas. H. Jones & Co., 20 Broad street, 
New York “City, have issued a circular 
etter containing information on a 

imber of outside market securities. 
The National jank of Commerce, 
New York City, sas issued a booklet 
ntitled “The Principles Involved in 
War Financing.” It is the work of 
James §S. Alexander, ;resident of the 
ink, and will appear in the “System” 
Magazine for May. 

The United States Mortgage & Trust 
Company, 55 Cedar street, New York 

ity, has prepared a book entitled “Es- 
tates and Trusts,” which contains in- 
formation relative to the handling of 
estates and trusts. It is free. 

H. F. wzicConnell & Co., 25 Pine street, 
New York City, have issued for free 
distribution to investors an _ invest- 

ent letter ,eviewing the important 
publie utility securities that are ac- 
tively traded in at this time. 

“Dividends,” a booklet on investing 
nd investments, published by Chat- 
field & Co., investment brokers of 
Cincinnati, contains much information 
of value to the investor ‘esides giving 
list of stocks listed on the Cincinnati 
Stock Exchange. A copy of this book- 
et will be sent upon request. 

The First Mortgage 5% bonds of the 
Chicago North Shore & Milwaukee R. 2. 
‘o. are described in a crrcular letter 
ssued by the National City Co., 55 Wall 
St.. .. By Geer. 

Berdell Brothers, 111 Broadway, N. Y. 
City, have issued their weekly quota- 
tion sheet on public utility bonds and 
preferred stocks. 





FINANCE THE COUNTRY ‘°ROUND. 

The Guaranty Trust Company, New 
York City, has been appointed trans- 
fer agent in New York City for the 
first, second preferred and common 
hares of the American Stores Com- 
pany. The Commercial Trust Com- 
many of Philadelphia, Pa., and Mer- 
hants’ Loan & Trust Co., of Chicago, 
Ill, have been appointed’ transfer 
igents for the stocks in their respec- 
tive cities. 

William P. Bonbright & Co. and H. 
M. Byllesby & Co., of New York City. 
re offering to investors $1,564,400 
Western States Gas & Electric 6 per 
ent. gold notes, due February 1, 1927, 
t 98, to yield 6% per cent, : 

Stone & Webster of New York City 

e offering $600,000 Eastern Texas 
Electric Company first mortgage col- 
iteral trust 5 per cent. bonds, due 
November 1, 1942, at 92%, to yield 5.55 
er cent. Net earnings of the com- 
Many are reported to be equal to four 
mes interest charges. 

The firm name of the Mahin Adver- 
tising Co., of Chicago, Ill., and New 
York City, has been changed to the 
Wm. H. Rankin Company. 

The National Surety Company of 
New York has announced that its 
board of directors had authorized its 
nance committee in its decreation to 
ibscribe to United States Government 

nds up to $1,000,000. 

The City of Somerville, Mass., has 
ld $131,000 of its bonds, dated April 

1917, and payable in different 
mounts, to Harris, Forbes & Co., at 

00.14 


The 3Zankers’ Trust Company, of 
New York City, as trustee for the In- 
an tefining Company, is inviting 


proposals for the redemption of the 
ympany’s bonds to exhaust the sum 
f $106,719. Bids will be accepted un- 

til May 7. 

A report published by the Postal Sav- 


ings System shows that the increase 
in postal savings deposits for March, 
1917, was $4,500,000, or over twice that 
of March, 1916. In the last nine 
months the deposits increased about 
$40,000,000, or almost twice the gain 
made for the entire fiscal year ended 
June 30, 1916. Total deposits in the 
United States on April 1 were $125,- 
500,000 standing to the credit of over 
700,000 depositors. 

John Clausen has been appointed 
vice-president of The Crocker National 
Bank, of San Francisco, Cal. 

Ivan Goldsmith and Martin Oppen- 
shaw have formed the firm of Ivan 
Goldsmith & Co., with offices at 25 
Broad street, New York City. They 
will do a general investment business, 
specializing in unlisted securities 

The New York Trust Company has 
been named as_ depository for the 
claims of general creditors of the 
Aetna Explosives Company. 

On the announcement of a receive! 
for Aetna Explosives the shares, which 
had been under pressure for some time, 
advanced fractionally. It is expecte 
that the company will be reorganize 
and that authority by the court to is- 
sue certificates will be given in orde1 
to raise money to carry on the busi- 
ness. 

The Republic Railway & Light Com- 
pany reports gross earnings in March 
1917, of $376,822, a gain of 14 per cent 
Net earnings amounted to $132,190 in 
the same month, or a decrease of $1,- 
191 under a year ago. 

The combined income statement of 
the Arizona Power Company for 1916 
including the earnings of the Prescott 
Gas & Electric Company, amounted to 
$228,969, an increase of $53,903: Net 
income in the same period amounted 
to $88,303, an increase of $32,270 and 
surplus increased $29,319 in the same 
period. 

The A. O. Smith Corporation has de- 
clared a regular quarterly dividend of 
1% % on its outstanding preferred 
stock, payable May 15, 1917, to holders 
of record May 1, 1917. 

Hubert R. Kotterman, of Pittsburg 
Pa., formerly engaged as a writer and 
editor in that city, Chicago and else- 
where, has taken employment with 
John Muir & Co., brokers, of 61 Broad- 
way, New York City. 

Henry M. Peers has been admitted 
to the firm of H, F Zachman & Co., 
which firm will open offices on the 
fourth floor of the Adams Express 
Building. at 63 Broadway, New York 
City. 


i 
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THE WEEK ON THE CURB. 

The Nipissing Mines Co. issued a 
favorable report for the year 1916, 
which showed a gross income of $1,- 
836,140, an increase of $615,000 over 
the preceding year. Net income 
amounted to $1,805,243, which was 
equa] to $1.50 on the outstanding stock 

Wright-Martin Aircraft shares, on 
talk of a receivership to be appointed 
for the concern, sold down to below 
$6, a new low record on this move. 

The motor shares on the Curb con- 
tinued their downward trend, Chevro- 
let and United Motors being the weak- 
est issues on the outside market. The 
former is off 25 points from a week 
ago and the latter over 6 points It 
has been reported that the Govern- 
ment would place a graduated tax on 
pleasure cars, the amount ranging 
from $1 on a car selling for $500 or 
less to $10 on cars selling for over 
$2,000. 

The market for Standard Oil sub- 
sidiaries shares exhibited a firmer tone 
this week, but the large losses of last 
week were not made up. Independent 
Oil shares were less active, but prices 
held steady. The terms of the consoli- 
dation of Cosden & Co., with the Cos- 
den Oil & Gas Co., had not been an- 
nounced up to going to press, The 
merger is a certainty, however. 

Very little activity occurred in the 
mining group during the week, but 
prices remained at last week's low, 
with no indication of doing better at 
the close on Friday. 

Emerson Phonograph sold down to 

8%. a new low for this year. In 1916 
the stock sold at 8% 
Magma Copper issued an ex 
report for the year ended Dec. ’ 
Sales of metal amounted to $2,272 
an inerease of $1,233,829 over 91 
Net earnings after all charges were 
$1,097,333, an increase of $485,604 over 
1915. These earnings were equal to 
$4.57 per share on 240,000 shares 
against $2.54 earned in the 1915 fiscal 
year. The company produced 8,473,580 
pounds of copper at an average cost o 
10.803 cents a pound and the metal was 
sold at an average price of 24.722 
cents per pound. 
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THE INVESTMENT SITUATION. 

Discussing the financial situation as 
it iS affected by the entry of the United 
States into the war, Knauth, Nachod & 
Kuhne, members of the New York 
Stock Exchange, say that, despite the 
fact that our plans for the monumental 
loan of ,V0U,000,000 are the most am- 
bitious scheme of financing ever under- 
taken, there is every reason to believe 
that it will “elicit prompt response 
from the public and that the operation 











vill be in the highest degree success- 
ful.” It will result in no change of 
banking accommodations to commercial 
borrowers, but in the case of large cor- 





poration issues the policy of the banks 
\ probably be to defer such financing 
where it is possible to do so. Liquida- 
tion of securities has been prompted 
by a public desire to provide funds for 
subscription to the new loans. It is 
recognized that the day of immense war 
profits is over, but such corporations as 
have benefited are provided with sur- 
pluses larger than they ever had be- 
fore Underlying conditions are sound 
ind the country is taking the war 
preparations philosophically, including 
the new tax burdens. 
PUBLIC UTILITY BONDS, 

R. H. Woods & Co., specialists in in- 
vestment bonds of $100 and $500 de- 
nominations, have started in their 
monthly publication, “The Keys,” a 
continued article in three parts, defin- 
ng, classifying and analyzing public 
itility bonds and showing their aspects 
from the standpoint of legal invest- 











ments. The first part is contained in 
the April number, which may be had 
yn application. “The Key” also con- 
tains a list of government, municipal, 


i < sis ‘ 

ilroad and _ public utility bonds is- 
ied in $100, $500 and $1,000 @denomina- 
ions, With price, yield and rate of in- 
terest. 


WAR BONDS, 
Redmond & Co., of 33 Pine St., have 





ssued their April bond circular, which 

devoted to bonds of our new allies 

Europe. There is a brief review of 
each issue and there is also a short 
list of domestic investments. The same 
firm has also issued a preliminary let- 
ter on the new U. S. Government loan 
n which the urge investment in them 
ind announce that they will handle the 


bonds without any profit to themselves. 
acing their facilities at the disposi- 
tion of investors and the government 
hey say they are convinced every one 

Is country desires to do his part 
ke the loan an overwhelming 





1 REVIEW OF CORN PRODUCTS. 
Hartshorn & Picabia, members of the 
New York Stock Exchange, of 7 Wall 
St., N. Y. City, have issued a carefully 
d review of the position and 
ts of the Corn Products Refin- 
g Co. which is interesting at this 
ne when the company has made its 
first payment fo per cent. on cumu- 
lated dividends on the preferred stock 
nd has available for dividends $1,500,- 
000, Which was made in the first two 


nths of 1917 rhe review is by Hali- 

ton Fales, Jr., whose readable arti- 
cles on the U. §S. Steel Corporation 
vere published in The Financial World 
ome years 


FINANCIAL INFORMATION. 

A very interesting treatise on the 
“Economics of Stock Investments” has 
been published by the Detroit office of 
Merrill, Lynch & Co. It deals in an in- 


structive manner with the fundament- 
s of price movements, values and 
t ling operations. 


HIS LEMON, 
had a Lemon called Big Ledge 
hich cost a considerable amount of 
money. Had I been a subscriber to 
your paper sooner I would not have 
been stung so hard, as in some of your 





pers which a friend of mine had I 
LW your remarks concerning Big 
Ledge.’’—H. J, Wetzel. 





COMMENDS FAIRYLAND COLUMN. 
I e7 reading your magazine very 
the fairyland department is es- 
worthy of commendation, only 

e emphasized more in 


dvertising, for it is a feature 

h needed, and feature which will 

ict and hold a good many men 

who might otherwise not be interest- 
ed suudvig S. Dale 


FROM OUR READERS. 
lue TI Vir 


“T val e Financial World high- 

I alw s find it an interesting 

ym par n, especially on a rainy Sun- 

day It helps me to think.”—Fred 
Henke 
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MEETINGS. 





Inspiration Consolidated Copper Co. 
NOTICE OF ANNUAL MEETING. 
Notice is hereby given that the Annual 
Meeting of the Stockholders of the Inspiration 
Consolidated Copper Company will be held at 
the office of the company, 242 Water Street 
Augusta, Maine, on Monday, the twent “third 
day of April, 1917, at two o’clock P. M., for 
the transaction of any and all business that 
may come before the meeting, including the 
election of directors, 
The transfer books will be closed at three 
o’clock P. M. on Thursday, April 5, 1917, and 
reopened at ten o'clock A. M,. on Tuesday, 


April 24, 1917. 
J. W. ALLEN, Secretary. 
New York, March 2 22, 1917. 





DIVIDENDS. 





Carwen Steel Tool Company 


Philadelphia, April 18th, 1917. 
At a meeting of the Board of Directors of 
this company held this day, a dividend of 
2% and an extra dividend of one-half of one 
per cent. (44%) was declared, payable May 10th, 
1917, to stockholders as of record May Ist, 
1917. WM. R. WENSTROM. 
Sec’y and Treas. 
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PUBLIC 
Lamarche & Coady, 14 Wall 8t., 


UTILITY QUOTATIONS, 
N. Y. City. 


Bid. Asked. 
Amer Gas & El com............ 130 134 
Amer Gas & El pfd.........00. . 50 51 
Amer Light & Tr com.......... 325 328 
Amer LAG & TE PEG... ccccsesss 111 113 
Amer Power & Lt com......... 82 84 
Amer Power & Lt pfd.......... 90% 91% 
Amer Water Wks & El Ist pfd.. 83 85 
Cities Service COM......ccccece 286 288 
Cities Service BIG... sccccccsses 87 87% 
Commonwealth Pr Ry & Lt pfd.. 79 81 
Northern States Power Co...... 97 99 
Pacific Gas & El com.......... 5f 60 
Pacific Gas & El pfd........... 91 93 
Republic Ry & Lt com.......... 35 37 
Republic Ry & Lt pfd.......... 68 70 
Tennessee Ry Lt & Pr com..... 30 33 
Tennessee Ry Lt & Pr pfd...... 61% 7™%4 
United Lt & Rys Ist pfd........ 73 7 
Empire Steel & Iron Co pfd.... 70 80 





PITTSBURGH QUOTATIONS, 
Geo. R. Christian, 80 Broadway, N. Y. City. 
=. Asked. 
8 





Amer Sewer Pipe ......ccccsees 
Amer Window Glass Mach..... 51% 52% 
Amer Window Glass Mach pfd.. 98% 991g 
Caney River Gas ...ccccccccecs 49 49% 
Columbia Gas & Elec........... 44% 44% 
CeO BOG. 2 os cccnsvcesas 3% os 
Consolidated Ice pfd. .......... dm 27% 
Independent Bwg com. ........ 1% 2% 
Independent Bwg pfd. ......... 10 10% 
LaBelle Iron Wks com......... 8714 88 
LaBelle Iron Wks pfd.......... 124% Tr 
BEEPO EAE & TEGO cccccccccccs 71% 72 
SOU TOO nn 0 600s cessecscne 60 61 
National Fireproofing com...... 614 6% 
National Fireproofing pfd...... 15 se 
OO SS eres Pe 20 
Ohio Fuel Supply .............. 48% Sale 
Pittsburgh Bwg com. .......... 2 2% 
Pittsburgh Jerome ............. 60 64 
Pittsburgh Plate G Ne cc ota 118 118% 
kk Pry rrrrrr rr 23% 
PC cs acbneceeeedeea ee 15 
“he SU aaa 14 16 
Southern Oil & eeneneee 3% 5 
Tonopah Extension eee a 3% 
MOE pbccnevadedecas jit sk 177 
RS errr ere re 35 38 
Westinghouse Air Brake ....... - 122 
Westinghouse Blec. ........... 48% 4814 
CURB STOCKS, 
Closing on Friday, April 20, 1917, for some 


of the most active stocks and bonds dealt in 
on the New York Curb Market follows: 
Stocks : High. Low. Close 
Am Stores Co ......00.. Sf 365g 37 
Chevrolet Motor ........ 98 92 93 
Cee Oe. |, wcaccneene 13% 1334 13% 
ee ae Gc ccteonue 13% 18 13% 
Elk Basin. ..... ere = 107% 11 
Haskell Barker. ........ 38 37% 37% 
Magma Copper. .......-. 19% 474 47% 
PE i. stccectadia 140 138 139 
Pe RR acacceecous 344%, 334 34 
 ) ’ Ss oS Aare 5% 5% 
Nipissing. ..... cohene 7% 7% 
Oklahoma Ref 10% 1056 10% 
Osage Hominy ....... 9% 9% 9% 
I MEME, ¢cceeecaae 10% 10% 10% 
St Joseph Lead. ........ 18 17% 18 
Standard Motors ....... 14% 144 14% 
Submarine Corp. ....... 21% 21 214 
United Verde Ext Hy 36 3614 
BONDS. 
Beth Steel 5s w i....... 9814 98 981%, 
Cosden Oil 6s...........100% 100 1001, 
Cosden & Co 6s......... 10414, 108% 104% 
Can Gov 5%s w i....... My MY 954 
Long Iel Se w i......... 84% 844 844 
N Haven 5s w i......... 89 9% DM7% 
Russ Gov 6%4s ......... 9% #=$j%mM% 944% 
Russ Gov 5s ......... 87 86% 861, 


ST. LOUIS QUOTATIONS, 


Mark C Steinberg & Co., 


Louis. 

Bid. 
Amer Central Ins Co....... ..-260 
Amer Credit & Indemnity Co. .190 
BE TE Bie no gscccc essence 110 
Cn-teed Pds Corp 2d pfd, w i.. 85 
Cn-teed Pds Corp com, w i..... 42 
Chicage Ry Equipment........ 10544 
Consolidated Coal Co .......... 344 
International Shoe Co pfd...... 1114 
International Shoe Co com..... 9914 
National Candy Co Ist pfd.. od 
National Candy Co com........ , 23% 
National Candy Co 2d pfd...... e 
St Louis Cotton Compress...... 40 


St Louis, Rock Mt & Pac com.. : 


United Ry Co of St Louis pfd. 

United Ry Co of St Louis com.. 

Wagner Elec Mfg Co.......... 
BONDS. 


City St Louis 4s, 1928-29-31... 
City St Louis 4%s, due 1935.. 


East St Louis & Sub Co 5s ‘32.. 


Kansas City Home Tel Co 5s ’23 9414 


Kan City Long Dist Tel 5s '25 
St Louis & Sub Ry Co gen 5s "2: 
St Louis & Sub Ry Co Ist 5s °21. 
Untd Ry Co St L gen mtg 4s ’ 


9114 
3 73 


100 


34 60% 


300 Broadway, St. 


Asked. 


120 


61% 
188 


102% 

109 
874 
95 
9214 
73\ 

10014 
61 





FOREIGN GOVERNMENT BONDS. 
Cc. F. Childs Co., 120 Broadway, N. Y. 


Due. 
Am For Sees Sec 5s.Aug., 1919 
Anglo-French 5s . .Oct. 1920 
Ate Gov Gh. ccc<ess Dec., 1917 
Argentine Gov 6s...May., 1920 


Arg int listed 1909... 1914-45 
Arg int unl 1909 5s.. 1914-45 


Bord, L & Mars 6s..Nov., 1919 
Canadian 5s ....... Aug., 1917 
CameGeem GO ...c06cs Apr., 1921 
Canadian int 5s..... Dec., 1925 
Canadian 6s ........ Apr., 1926 
Camadian Ge ...sses Apr., 1931 
Canadian int 5s..... Oct., 1931 
Canadian 5s ....... Mch., 1937 


Chinese Rys (1911) 5s.1922-51 
Chinese External 6s.Nov., 1919 
Cuban Ext Ac SF 5s. 1904-44 
Cuban Int Am 56.... ss 1905 
Cuban Ext Ac SF 5s..1914-49 
Cuban Ext 4%s.. .Aug., 1949 
Dominican Ac SF hs. ..1918-58 
French Sec Cnv Sagara 1919 


French Internal 5s..Jan., 1931 
Great Brit Sec 5s... Sep. 1918 
Great Brit See 514s.Nov., 1919 


Great Brit Sec 514s.Nov., 1921 
Great Brit Sec Con 5%s..Feb., 
Great Brit Sec Con 54s. Feb., 
Italian Gov 6s...... Oct., 1917 


Jap Sterl Ist 41%4s..Feb., 1925 
Jap Gov Sterl 2d 4%4sJul., 1925 
Jap Gov Sterl 1905. .Jan.. 1931 
Newfoundland 5Us..... Jul., 1919 
Paris Bet Ge. ....60% Oct., 1921 
Russian Ext 6%s..Jun., 1919 
Russian Int 5s... ‘Feb., a 5 2 
Russian Ext 5'%s...Dec., 1921 
eee. Oe ai ascesaes "|Mch., 1918 
ry Mch., 1920 


Bid. 


7 


100° 
100 


Asked. 


100% 





CINCINNATI QUOTATIONS, 


W. E. Hutton & Co., 60 Bway, N. Y. City. 

Bid Asked 
American Rolling Mill eom. .288 290 
American Rolling Mill pfd.. . 123% ye 
COS NE ip cviciccedneses 37q 8684 
Ohio State Telephone com...... 31 31% 
Cincinnati Street Ry.......... 581%, 59% 
*Proctor & Gamble ............ 850 865 
Ge WEEE nc és eticcevacdws 65 67 

*S853 bid for small lots. No sales. 


UNLISTED PITTSBURGH BONDS. 
Duquesne Bond Corporation, 115 Broadway, 


Bid Asked 


New York City. 


Due 
Am Sew Pipe Co Ist 5s..1920 04 
Jamison Coal Coke Co Ist 


CM ncontesdtediuetees d --1981 102 
Jones & Laughlin Steel 

Ce Bt a F Mkciss. ooo -1989 8108 
Monongahela Lt & P Co 

DY Go tsk staan enmeene 1949 99 
Phila Co conv deb 5s....1922 87 
Pitts, Bessemer & Lake 


Brie COMMS GO... .ccccces 1947 107% 


Pitts & Charleroi St ~ 
Ist 5s a 
Pts Trm Ry & Cl Ist 5s. .1942 
Pits & Lke E R R Ist 68.1928 114 
Pitts-Westmorelanad Coal 
oe § Seeerreree 
2nd Avy Trac Co Ist 5s.. 


1947 86 
.1934 95 


Stand Chain Co Ist és. 1920 101 
Stand Sanitary Mfg Co 

OO BE nsckiacsinsassas 1919 102 
T’mps’n Connelisv’ le Coke 

Se Bek Bie cedacvaicaces 1931 75 


Union Steel Co Ast 5s..1952 106 
United Trac Co gen 5s. .1997 7 
West Penn Ry Ist 5s... 
W’st’ghouse Machine Co 
Te OE Dis kine wcsin 1940 
West Penn Trac Ist 5s..1960 84 


70 
1931 99% 


98 


103% 


100% 
91 


110% 

9614 
10014 
118\, 


90 
100 


82 
1075 


100% 


101% 102% 


87 





LU. S, & FOREIGN GOV’T BONDS. 


C. F. Childs & Co., 


120 Broadway, N. Y. 





Bid. Asked 
Consol 2s, Redeemable after 
April 1, 1930, Registered.... 98 99 
CE.  sagdsenpncibecowes 9S 99 
3s, Redeemable after Aug. 1, 
1908, Payable Aug. 1, 1918, 
DEE 6: coche ateneiin 99 100% 
CED: Svecsonttdsenese cue 99 100% 
4s, Redeemable after Feb. 1, 
BGG, TROBMOTOR .nccccccccs 105 106% 
COUT, cccccccssecccceses 105%, 108 
Panama 2s, Registered, Payable 
ek Pee 98 99 
Panama 3s, Payable June 1, 
Te sve 97 
RS ccccdarressnsatcseaae 95 99 
Conversion, Payable 30° years 
from date of issuance, Regis- 
WO oc nndar dscdevoce nhedeoue 95 99 
SY 5 wee seks bdiadiwmeetee nis 95 99 
a ee ree 99 101 
ar errre: 4.00 3,60 
WOOO TE OO .vncwsccnicnsccces 4.00 3.60 
CHAIN STORE STOCKS, 
Merrill, Lynch & Co., T Wall St., N. Y. City 
Bid. Asked 
Atl & Pacific Tea Co pfd........ 99 102 
oe ee eee 3 48 
I I oi oS alias hg a a 1014 11 
ff} fF ee oe aS 70 
 & OY eee oe 104 108 
Rr a 36 
Ree 90 4 
bow.) ree 13 135 
boo ee eee 123 125 





MISCELLANEOUS STOCKS, 


Williamson & Squire, 25 Broad St., N. Y. City 
Bid. Asked 
Amer Chicle com.............. 55 58 
RE Ce Dc 0 ksi0n 80400 Kwan 74 7! 
dE Ee 70 75 
Amer Type Founders com...... 38 42 
Amer Type Founders pfd....... 90 95 
 . & =e a 104 108 
Borden Con M pfd............. 103 106 
oo te 77 79 
Ce NN otis. 08046 bees é eae 98 100 
Lehigh Valley Coal Sales....... S4 8 
NOW SONGS TING. cece cccccccces 328 332 
fet ee 60 63 
Otis Hlevator pfd........cccoce 88 94 
A Pee 143 153 
Royal Bak P pfd....... ESE 100 103 
Diner, Hee OS... 000 sei vestccces 230 235 





Illino’ 
Insp. 
Inter. 
Int. B 
Int. 
Inter 
Inter 
Int, 1 


Kenne 


Lack. 

Lehig! 
Maxw 
Mexic 
Miam 
Midv: 
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ry STOCKS Va. Ca 
r “ STOCK EXCHAN Wabash. a ps 
Triday’s ‘HANGE P Obes woe eeeeee ceeeee eeees 4 
aa that cs: i phetns ce pr cnrn been ~ » geaeaiomton Fah 11% 11% iy Matanzas-Am 
week, cadshetten acl sessi changed abech 9f B.......00-0.000+00+. 50%4 4914 4914 Matanzas-A er com... 
gn to aene and oeen ie t . wos, Ae oe 25% 254 National ‘Sanes = lade 8 15 
1e averag ress _Z selling et, Union Tel..........+.+.+. % 218, 21%] 2 ational Sugar. ..+...0.....+. 72 7 
week a fall in athe, general ling | Wilson ghouse ...... teaecacesees 97 96% 21%| Nipe Nauero Sugars.. 20.20.2) 72 78 
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American Car & ey 45 90% 91% America jAght & Tracti Bid A American Int mid pfd ine 20 23 
a. Cotton Oil he oe 43% _" a & ag com .819 Asked American International Pe owes 5 4 
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NEW LOANS, 


$500,000 
GALVESTON COUNTY, TEXAS 
5 Per Cent. 
CAUSEWAY BRIDGE BONDS 


Sealed proposals will be received 
by the undersigned until 11 A. M., 
May 7, 1917, for the purchase of 
$500,000 5 per cent Causeway Bridge 
Bonds, dated July 10, 1917, maturing 
in 40 years and redeemable at option 
of County after 20 years. The de- 
nominations are 500 of $500 and 250 
of $1,000. The interest coupons are 
payable semi-annually at financial 
agent of County in New York City, 
or in Austin or Galveston, Texas. 
Proposals must be accompanied by a 
certified check in the sum of $5,000.00 
as an evidence of good faith on part 
of successful bidder. Checks of un- 
successful bidders will be promptly 
returned. The opinion of Dillon, 
Thompson & Clay, attorneys, of 195 
Broadway, New York City, will be 
furnished on request as to the validity 
of these bonds. Financial Statement 
of County will be furnished on ap- 
plication. The Commissioners’ Court 
reserves the right to reject any or 
all bids, which must be addressed to 
the undersigned and marked “Bids 
for 5 per cent Causeway Bridge 
Bonds.” 

Galveston, Texas, March 19, 1917. 


JOHN M. MURCH, 
County Auditor. 








DIVIDENDS, 





OFFICE OF 
THE CONSOLIDATION COAL 
COMPANY 


Baltimore, Md., April 16th, 1917. 
The Board of Directors has declared a quar- 
terly dividend of One Dollar and a Half ($1.50) 
per share on its Capital Stock, payable April 
30th, 1917, to the stockholders of record at 
the close of business April 25th, 1917. The 
transfer books will remain open. Dividend 
checks will be mailed. 
T. K. STUART, Assistant Treasurer. 





OFFICE OF 

MONONGAHELA VALLEY TRACTION CO. 
Fairmont, W. Va., March 17, 1917. 

The Board of Directors has declared a divi- 
dend of $1.25 per share on its Preferred Stock, 
payable May 1, 1917, to the stockholders of 
record at the close of business April 26, 1917. 
The transfer books will remain open. Divi- 

dend checks will be mailed. 


WALTON MILLER, Treasurer. 





PACIFIC GAS AND ELECTRIC CO. 
FIRST PREFERRED DIVIDEND NO. 11. 
ORIGINAL PREFERRED DIVIDEND NO. 45. 


rhe Board of Directors will meet on April 30, 
1917, and declare the regular quarterly divi- 
dends to that date of $1.50 per share upon the 
full-paid First Preferred and Original Pre- 
ferred Capital Stock of the Company, payable 
by checks mailed May 15, 1917, to stockhold- 
ers of record at 3:30 o’clock P. M., April 30, 
1917. The transfer books will not close. 


D. H. FOOTE, Secretary. 
San Francisco, California, April 10, 1917. 





PACIFIC POWER & LIGHT COMPANY. 
Portland, Oregon. 
PREFERRED STOCK DIVIDEND NO, 27. 
The regular quarterly dividend of one and 
three-quarters (1 ) per cent. has been de 
clared on the Preferr St < of PACIFIC 
POWER & LIGHT COMPANY for the quar 
ter ending April 30, 17, payable May 1, 1917, 
to stockholders of recor it the close of busi 

ness on April 20, 1917 
GEORGE F. NEVINS, Treasurer 








The Missouri Pacific Railway Company 


and 


St. Louis, Iron Mountain and Southern 
Railway Company 


REORGANIZATION 


To holders of Certificates of Deposit issued by Central Trust Company of 
New York or Guaranty Trust Company of New York, London, or issued 
or stamped by Administration Office of Broes & Gosman, Amsterdam, 
representing Stock of The Missouri Pacific Railway Company: 


The Plan and Agreement of Reorganization of the Railway Compani 
above mentioned, as modified July 25, 1916, having heretofore been declared 
operative, and the reorganization of said Railway Companies thereunder hay 
ing been authorized by the Public Service Commission of the State of Mis- 
souri, NOTICE IS HEREBY GIVEN that holders of the above-mentioned 
certificates of deposit are required (a) to pay on or before May 22, 1917, 
$49.95 per share of stock represented thereby (being the sum of $50 per shar: 
mentioned in said Agreement less an adjustment for interest upon th 
General Mortgage Four Per Cent. Gold Bonds issuable against such pay 
ments), or (b), at their option, respectively, to pay on or before May 22, 1917, 
$12.45 per share. ‘(being twenty-five per cent. of the sum so mentioned, less 
such adjustment for interest) and the remaining $37.50 on or before August 
22, 1917, with interest on such deferred payments at the rate of six per cent 
per annum. As provided in said Agreement, such deferred payments will b: 
secured by the stock deposited, and also by the General Mortgage Four 
Per Cent. Gold Bonds and voting trust certificates for stock of the new 
Missouri Pacific Railroad Company, or scrip for the same, and other benefits 
to which the holders of such certificates of deposit would become entitled by 
making their payments in full. 

The undersigned Reorganization Managers have designated June 1, 1917, 
as the date from which such General Mortgage Four Per Cent. Gold Bonds 
shall bear interest. 

The payments aforesaid must in every case be accompanied by presentation 
of such certificates of deposit for appropriate notation thereon of such pay- 
ments. 

Such payments in the United States must be made at the office of Central 
Trust Company of New York, 54 Wall Street, New York City, in current New 
York funds, or at the office of Mercantile Trust Company, 721 Locust Street, 
St. Louis, Missouri, in current New York funds. Checks must be drawn to 
the order of the Trust Company to which payment is made, and must bx 
certified if required. 

Holders of such certificates of deposit who shall fail to make prompt 
payment of said sums, or of any instalment thereof, on or before the respec- 
tive dates hereinbefore fixed therefor, will forfeit any voting trust certificates 
and bonds, or scrip for the same, to which they would otherwise be entitled, 
and will cease to be entitled to any rights or benefits under said Plan and 
Agreement, and will not be entitled to the return of their deposited stock, 
or to the repayment of any cash theretofore paid in respect thereof, or t 
have any further interest or right in or in respect of the same or under said 
Agreement. 

Dated, New York, April 16, 1917. 

KUHN, LOEB & CO., 


Reorganization Managers 





To Holders of Stocks, Bonds and Claims for which Provision is made in the 
Plan and Agreement of Reorganization above mentioned: 


Referring to the foregoing notice, the time within which further deposits of 
stocks and bonds and assignments of claims may be made under the Pla: 
and Agreement of Reorganization aforesaid is extended to and including 
May 22, 1917. Payment of the sums and at the times and on the terms a! 
conditions stated in said notice, will be required in respect of all stock de- 
posited under this extension. Holders of stock or bonds not deposited and of 
claims not assigned on or before May 22, 1917, will not be entitled to make 
such deposit or assignment thereafter except in the discretion of the Reor- 
ganization Managers and upon such terms as they may impose. 

Dated, New York, April 16, 1917. 


KUHN, LOEB & CO., 


Reorganization Managers. 
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